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Our Office Management Kit is the 
companion of every fieldman of the 


Hartford Fire Insurance Company Group. 





This kit contains information on bookkeeping, 
office machinery, taxes, and many other problems which con- 


front the agent regularly. 





If you represent the Hartford Group . . . If you have an 


office management question . . . ask your fieldman. 


Hartford Fire Insurance Company 


Year in and year out you'll do well with the 
Hartford Accident and Indemnity Company 
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American Mutual 
Alliance Opposes 
UJF for New York 


Suggest All Drivers in 
State Be Made to Show 
Financial Responsibility 


American Mutual Alliance voted at 
its annual meeting in Chicago last 
week to oppose the proposal of Super- 
intendent Holz of New York that an 
unsatisfied judgment fund be set up 
in that state to pay for damage done 
by uninsured motorists. 

The alliance companies recommend- 
ed that serious consideration be giv- 
en to amending a section of the New 
York vehicle law to provide that all 
motorists in the state be required to 
maintain financial responsibility at all 
times through insurance or otherwise. 

John A. Buxton, chairman of Fed- 
erated Mutual Implement & Hardware 
was elected the new alliance presi- 
dent. Mr. Buxton is also president of 
National Assn. of Mutual Ins. Com- 
panies. 

. . . 

The other new officers are: Vice- 
president, W. H. Burhop, Employers 
Mutual Liability; treasurer (reap- 
pointed), H. G. Kemper, Lumbermen’s 
Mutual Casualty, and secretary (reap- 
pointed), H. F. Swanson of the alli- 
ance. 

In a statement on the UJF pro- 
posal, sent in a telegram to Gov. Har- 
riman of New York, the alliance for- 
merly registered “vigorous opposition” 
to the idea. The statement said three 
of Mr. Holz’ proposals “would unfairly 
burden the insured motorist with part 
of the heavy cost of losses caused by 
uninsured motorists, either through 
higher registration fees or through 
payment of larger insurance premi- 
ums because of new taxes or other ob- 
ligations imposed upon insurance com- 
panies. The fourth proposal requires 
the state to collect money from unin- 
sured motorists as an extra registra- 
tion fee to pay for the losses they 
cause. This means that the state of 
New York would be providing what 
amounts to insurance coverage to un- 
insured motorists for the damage they 
cause, and would place the state of 
New York in the automobile liability 
insurance business. 

“The American Mutual Alliance is 
unalterably opposed to all of the su- 
perintendent’s proposals for creation 
of an unsatisfied judgment fund,” the 
Statement said. “We hold that mani- 
festly they are against the interest of 
the public.” 

7 . . 

The UJ fund in New Jersey, as re- 
ferred to by Mr. Holz, the alliance 
said, has been in operation only a few 
months. Large scale public opinion 
polls taken in New Jersey recently in- 
dicate that up to 96% of the motorists 
there favor an “equal responsibility” 
law. A New Jersey requirement that 
the insurers investigate and defend 
means that money to pay these costs 

(CONTINUED ON PAGE 25) 


Ky. Association 
Completes Program 
for Two-Day Meet 


Commissioner Goebel of Kentucky 
and Louie E. Woodbury, executive 
committee member of National Assn. 
of Insurance Agents will be the fea- 
tured speakers at the convention of 
Kentucky Assn. of Insurance Agents. 

More than 600 agents and company 
representatives are expected to attend 
the two-day meeting, Nov. 21-22, at 
the Kentucky hotel in Louisville. 

Sales clinics on fire, casualty and 
inland marine will be held Monday 
afternoon with H. C. Pfenninger, Sun 
state agent as general chairman. The 
fire clinic will consider homeowners 
policies, comprehensive dwelling, bus- 
iness interruption, increased valuation 
of real & personal property, and a ses- 
sion on the services performed by the 
Kentucky Inspection Bureau. 

The casualty clinic will include fi- 
delity bonds, comprehensive personal 
and farmers’ comprehensive liability, 
general automobile insurance, medical 
payments, garage liability, allied lines. 

Similarly the inland marine clinic 
features farm equipment and livestock 
floater, commercial block and various 
“door openers” to aid the agents in 
original solicitation. 

The general business session on 
Tuesday will include the annual re- 
port of Sheridan C. Barnes, state na- 
tional director, an address by David 
Gray of AFCO on “Easy Premium Pay- 
ment Plans,” and a discussion of pub- 
lic relations by M. J. Whitmar of the 
Dinerman Advertising agency of Cin- 
cinnati. 

The final business session includes 
a panel consisting of W. R. Ratliff, 
safety section supervisor of the Ken- 
tucky department of revenue; Col. 
Charles C. Oldham, Commissioner of 
Kentucky State Police; John Kinniard, 
Commissioner of Kentucky Motor 
Transportation, and Jack Musselman, 
manager of Kentucky automobile as- 
signed risk plan. 


FOLLOWS ANNUAL MEET 





St. Louis Board 
Withdraws from 
Mo. Association 


The Insurance Board of St. Louis 
through its executive committee voted 
to withdraw from the Missouri Assn. 
of Insurance Agents, an affiliate of 
National Assn. of Insurance Agents. 
J. Boyd Hill, president of the board 
issued this brief formal statement: “At 
a meeting today the executive commit- 
tee of the Insurance Board of the city 
of St. Louis made a resolution to with- 
draw all support to the Missouri Assn. 
of Insurance Agents effective as of 
Nov. 8.” President Hill declines fur- 
ther comment. Presumably copies of 
the resolution will be sent to both the 
Missouri and national associations. The 
action of the executive committee 
brings to the show down basis, ap- 
parenty, the administration and fi- 
nancial differences between the St. 
Louis and out state agents that erupted 
again at the recent annual meeting of 
the state body at Kansas City when for 
the second year a St. Louis agent was 
bypassed for the presidency. There 
were also decided differences as to 
dues and association expenditures. 


The principal resolution adopted at 
the annual meeting last week of Mis- 
souri Assn. of Insurance Agents 
backed a Safe-teen program, an or- 
ganization to be formed of young driv- 
ers interested in highway safety. The 
organization will be similar to a club 
formed last winter in Oregon which 
now has 5,000 drivers enrolled be- 
tween the ages of 16 and 25. The pro- 
gram will be organized by the asso- 
ciation office at Jefferson City, but 
local clubs will be handled by the 
boards in their respective cities. 

Austin T. Flett, a broker with W. A. 


Alexander & Co. of Chicago and 
(CONTINUED ON PAGE 39) 








Late News Bulletins... 








National Fire Stock Goes to $140 


The merger cf National Fire and Connecticut General Life, rumors of which 
had been current in the market for a week or more, ran National Fire stock 
from the range of $92 to $100, where it had held steadily for a month or so, up 
to $140 bid and none available at the close of business cn Monday. However, 
there was little upward pressure on Connecticut General stock, which may 
have been partly due to the high price and the $2 dividend. 

The merger, it is understood, will result in the sale of 50,000 shares of Na- 
tional Fire stock held by Insurance Securities Trust Fund of Oakland, Cal, and 
30,000 shares owned by Fire & Casualty of Connecticut, which is owned by 
E. Clayton Gengras, automobile distributor. 


Pa. Governor Orders Compulsory Auto Study 
Gov. Leader of Pennsylvania has ordered Insurance Commissioner Smith 
and Revenue Secretary Gleeson to ask a joint study of the problem of the 


uninsured mctorist. 


In making the announcement he said that “insurance companies are per- 
mitted to write business in this state” not as inherent right, but as a privilege 
granted by the people’ and he refuses to tolerate insurers writing hundreds 
of millions of dollars of premiums in the state extending insurance against 
uninsured motorists in New York and denying such prctection to the citizens 
of the state. He said 10.4% of all drivers are not insured in Pennsylvania and 


that he intends to solve the problem. 


Boards OK National 
Fire, Conn. General 
Life Affiliation 


Life Company Would Own 
80% of Fire Insurer's 
Stock Under Proposal 


HARTFORD—Actions looking to- 
ward the “affiliation” of National 
Fire of Hartford with Connecticut Gen- 
eral Life were taken by the boards of 
the two insurers this week. If con- 
summated, the negotiations will result 
in Connecticut General’s owning 80% 
or more of National’s stock. 

It was made clear, however, that no 
merger of the two companies was con- 
templated. Each will continue to op- 
erate as a separate insurer. 

Monday National’s board unani- 
mously approved the proposal. Tues- 
day the Connecticut General board 
acted and called for Dec. 20 a special 
meeting of stockholders to act on the 
proposal. The directors also voted to 
recommend to the stockholders an in- 
crease of Connecticut General capital 
stock from the present $6 million. The 
new capitalization will be $15 million 
if the affiliation plan is finally adopt- 
ed. 

The new stock will be paid for by 
transfer from the surplus account to 
_ The par value will remain at 

The Dec. 20 meeting will be asked 
to authorize sufficient stock to effect 
an exchange offer with the National 
Fire’s stockholders. The stockholders 
will be asked to further increase the 
capital as indicated at the annual meet- 
ing in February. 

National Fire’s stockholders, will 
have the opportunity, if Connecticut 
General stockholders approve, to ex- 
change their National Fire stock for 
Connecticut General stock. The ex- 
change will be on the basis of 3% 
shares of National Fire for one share 
of Connecticut General. 

In order to effect the affiliation 
holders of at least 80% of National 
Fire stock must agree to the exchange. 
Also, the Connecticut insurance com- 
missioner must approve. A petition for 
approval will be presented to him 
shortly, in accordance with Connecti- 
cut law. 

President Frazar B. Wilde of Con- 
necticut General said Tuesday that if 
the plan is approved the National Fire 
organization, including its agency ar- 
rangements will be continued and that 


no change was contemplated in the 
Asylum avenue home office location. 
. . . 


The affiliation plan does not involve 
any change in National Fire’s name or 
corporate structure. Stockholders of 
National Fire who accept the exchange 
offer will become stockholders of Con- 
necticut General and Connecticut Gen- 
eral will become the owner of 80% 
or more of the presently outstanding 
National Fire stock. 

Mr. Wilde is sending a letter to all 
Connecticut General stockholders tell- 
ing them about the proposal. 

“Your directors today took action on 
two matters which will be of interest 
to you and of importance to the future 
of Connecticut General Life Insurance 
Co.,” Mr. Wilde wrote. “First, your di- 

(CONTINUED ON PAGE 39) 
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Potpourri of Flood 
Insurance Plans 
Being Proposed 


AIA States Position on 
Cover, Senate Committee 
Holds Series of Hearings 


NEW YORK—American Insurance 
Assn. has issued a release stating the 
position of stock insurance companies 
on current flood insurance proposals. 
Members of the association are pre- 
pared to make their full facilities 
available to the government and will 
cooperate if Congress enacts a program 
of flood indemnity and requests the aid 
of the business in its administration. 

The AIA statement came simultan- 
eously with a hearing in New York 
City on flood insurance by the Senate 
banking and currency committee. Other 
insurance organizations have indicated 
they are ready to take a stand on the 
issue. American Mutual Alliance was 
expected to have a witness testify be- 
fore the committee at Boston Nov. 9, 
and Manufacturers Mutual at Provi- 
dence Nov. 10. Representatives of other 
insurance associations will have an 
opporiunity to be heard when the com- 
mittee reassembles in Washington, 
D. C.. after Jan. 1. 

AIA states that its members believe 
a direct government program of relief 
and rehabilitation for flood victims 
would be more effective and more 
equitable than flood insurance. In 
view of the magnitude of government 


expenditures involved in the event of 
a major disaster, it would seem pru- 
dent for the government to avoid fixed 
advance commitments in order to be in 
a position to use available funds most 
expeditiously and to the best advant- 
tage when the emergency arises. 

The AIA companies believe it is 
impossible to tie in flood coverage 
with other insurance on fixed location 
properties, since flood disasters only 
occur in predictable places. Competi- 
tion, they believe, would force the 
sale of insurance without flood cover- 
age, and buyers would make the 
adverse selection. 

AIA believes the government would 
encounter the same obstacles as an 
insurer if it undertook a program of 
specific flood indemnity by means of 
insurance on a self-sustaining basis. 
And, any government promise of in- 
demnity on a non-self-sustaining basis 
is relief under the guise of insurance. 

The association stated that flood 
control and prevention, rather than in- 
surance, indemnity or relief, are of far 
greater importance to potential flood 
victims, especially when the many 
forms of irremediable losses are taken 
into consideration. 

At the Senate committee hearing 
here Frank Crystal, president of the 
insurance brokerage firm bearing his 
name, proposed that the cost of flood 
damage, or damage by nuclear explo- 
sions, be met with a federal disaster 
tax which would be added to income 
tax returns. Under his proposal, the 
tax would be levied on all owners of 
homes, commercial structures, indus- 
trial plants and other facilities. 

Gov. Harriman, appearing at the 
hearing, said national flood insurance 
should be designed to attract businesses 

(CONTINUED ON PAGE 33) 
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Pittsburgh Club 
Elects Fiand Head 


At its 30th annual meeting and ban- 
quet, Insurance Club of Pittsburgh 
elected William C. Fiand of Crum & 
Forster president, Merle D. Jordan of 
Thomson & Sproull vice-president, J. E. 
Hartmann of American Casualty trea- 
surer (reelected), and Louis A. Farber 
of Royal-Liverpool secretary. 

New directors are Ellis R. Boyd of 
Rogal Co., Paul K. Garver of America 
Fore, Joseph H. Kronz of National 
Union, Leo L. Leonard, attorney, A. V. 
McMillan of Home, and William E. 
Stumpf of American Automobile and 
Associated Indemnity. 


NAIl Group Meets With 
Menefee of La. to Study 


Ways of Cutting Costs 


At the request of George H. Mene- 
fee, chairman casualty and surety di- 
vision of Louisiana Insurance Rating 
Commission, a committee of National 
Assn. of Independent Insurers met 
with Mr. Menefee in Chicago to ex- 
plore ways by which the costs of doing 
business in Louisiana could be reduced. 

Mr. Menefee said his principal con- 
cern is to provide lower rates and ex- 
pense reduction is an important factor 
in achieving this aim. 

There was agreement that under to- 
day’s conditions there are some iden- 
tifiable audit functions carried to an 
unnecessary and uneconomic extreme. 
It was also agreed to explore the pos- 
sibilities of simplification or elimina- 
tion of other time-consuming and 
expensive functions. 

While Mr. Menefee’s invitation was 
issued to several bureaus and associa- 
tions in the casualty and surety field, 
NAII is the first organization to meet 
with Mr. Menefee. 





Robert N. Emmich has joined his father, 
Maurice Emmich, Vicksburg, Miss., local agent, 
in the Emmich agency there. He recently re- 
turned from military service. 
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Atomic Energy 
Cover Hinges on 
Two Big Questions 


Conference Develops Other 

Points; New York Issues 

New Worker Regulation 

A full program of discussion of all 
phases of atomic energy and its peace- 


time uses, including the insurance 
problems, was presented in New York 


by National Industrial Conference 
Board. At the same time New York 
state labor department released its 


regulations for protecting workers from 
on-the-job hazards of atomic energy 
and other radiation, which is said to 
be the first comprehensive state safety 
code in this field. 

The transition from a statutory mo- 
nopoly to a regulated industry has cre- 
ated difficult administrative and legal 
problems for the atomic energy com- 
mission, William J. Satterfield Jr., 
chief of the insurance section division 
of finance, atomic energy commission, 
told the National Industrial Confer- 
ence Board. 

One difficult problem and one of 
immediate concern, is the availability 
of sufficient amounts of insurance to 
satisfy the reasonable needs of private 
industry. 

It was evident when industry first 
began to consider entering the atomic 
energy field that adequate insurance 
presented a problem, he went on. In 
fact, on several occasions representa- 
tives of industry have said that the so- 
lution of this problem was a must, if 
rapid advancement in atomic energy 
was to be made by private industry. 


Faced with this situation, it was 
obvious that the insurance business and 
AEC must cooperate to consider ways 
of attacking the problem. This coop- 
eration resulted in the formation of a 
group of 10 senior insurance executives 
who were cleared by the commission 
and were given information to study 
this problem intelligently. The group’s 
preliminary report, which has been 
made public, is encouraging and indi- 
cates that insurance will be available. 

This does not completely solve 
the problem, he indicated. Though 
the report of the insurance business 
states that public liability “can be in- 
sured by existing facilities up to the 
limits of liability normally available 
to more hazardous types of industrial 
enterprises,” this, in the opinion of 
some industry people, is not a suffi- 
cient amount of insurance. It is the 
feeling of the industry people that 
greater amounts of coverage will have 
to be provided either by a greater ef- 
fort on the part of private insurance 
or some sort of insurance by federal 
legislation. 

The position of AEC he made clear, 

is not to undertake an insurance busi- 
ness. It probably would seek authority 
to do so only if excess coverage can be 
justified on the basis of a real need, 
and if the lack of such coverage proves 
to be an actual deterrent to progress 
in the atomic energy field. 
The phrase “justified on the basis of 
real need” points up to industry its 
part of the problem. What does indus- 
try feel is the “real need,” translated 
into terms of liability limits? 

He suggested a few points to which 
the industry might give consideration. 

(CONTINUED ON PAGE 36) 
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Independent Insurers Urge All States Adopt 
Wisconsin Plan for Young Driver Risks 


National Assn. of Independent In- 
surers, at its business session during 
the annual meeting last week in Chi- 
cago, went on record as favoring adop- 
tion in all states of the Wisconsin plan 
for taking young drivers cut of as- 
signed risk pools. The approval was 
recommended by the assigned risk 
committee, which said the Wisconsin 
plan has been thoroughly tested 
and its merits demonstrated. Under 
the procedure, an insurer is giv- 
en credit for an assignment for every 





L. H. Grinstead, president of Beacon 
Mutual Indemnity, outgoing president 
of National Assn. of Independent In- 
surers, with his successor, Leo Good- 
win Sr., president of Government Em- 
ployees of Washington, D. C. 


named insured under age 25 it takes on 
itt own. The record in Wisconsin end- 
ing June 30, 1954, shows that in the 
preceding 12 months there were 13,000 
new assignments and 27,000 young 
driver supplement credits. Most of the 
latter, in the absence of the plan, would 
have gone in the AR pool. 

Leo Goodwin Sr., president of Gov- 
ernment Employees of Washington, 
D.C., was elected president cf NAII at 
the final session. He succeeds L. H. 
Grinstead, president of Beacon Mutual 
Indemnity of Columbus. 

NAII also favors offering uninsured 
motorist coverage to assigned risks in 
jurisdictions where such insurance be- 
comes available. John H. Carton, pres- 
ident of Wolverine, reporting as chair- 
man of the committee on the uninsured 
motorist problem, said he hopes the 
approach of the unsatisfied claim cov- 
erage and its arbitration provisions, as 
offered by a majority of companies in 
New York, will serve as an answer to 
the problem. 

The claims committee said members 

are concerned about the rash of back 
injuries, especially the so-called “whip- 
lash” claims and ruptured disc and 
Sacroiliac injuries. Fraudulent claims 
of this nature and others that are not 
clearly evaluated are costing insurers a 
considerable amount each year. A pro- 
posal was advanced that NAII develop 
certain medical information and data 
to assist its members, and a meeting 
will be held on this subject before the 
end of the year. C. C. Herrmann of Mo- 
tor Vehicle Casualty is chairman of 
the committee. 
; The new members of the NAII 
Xoard of gcvernors are David Green, 
Atlantic Casualty; William E. Bowser, 
Zurich; Robert B. Goode, Allied Mutual 
Casualty of Des Moines; W. E. Howard, 
Kentucky Farm Bureau Mutual, and 
J. C. Carrington, Highway Underwrit- 
ers of Austin. 


There are 10 vice-presidents, and 
they are: Walter L. Hays, American 
Fire & Casualty; John H. Carton, 


we_aa 


Wolverine; Robert J. McKee, Central 
National; Carl M. Russell, Meridian 
Mutual; J. G. Feinour, Pennsylvania 
Threshermen & Farmers’ Mutual Cas- 
ualty; John J. Nangle, Utilities of St. 
Louis; BenJack Cage, ICT of Dallas; 
Ward Wright, Farm Bureau Mutual of 
Manhattan, Kan.; Robert G. Jamieson, 
Detroit, Automobile Inter-Insurance 


Exchange of St. Louis, and A. Grant 
Whitney, Belk Stores Insurance Reci- 
procal. 

W. A. Brooks of Oregon Automobile 
is secretary of NAII; W. E. McKee, 
State Automobile of Des Moines, is 
treasurer, and Vestal Lemmon, general 
manager, holds the elective office also 
of assistant secretary-treasurer. 

Allan L. Pither, chief underwriter in 
the excess and surplus lines division of 
Continental Casualty, gave his NAII 
audience some potent reasons why gov- 
ernment control of insurance is un- 


desirable. Relating his experiences in 
Brazil as manager at Rio de Janeiro 
for American Foreign Insurance Assn., 
Mr. Pither said the Brazilian insurance 
business is strictly government con- 
trolled, but even so the busines makes 
a profit year after year. However, the 
rates are too high, the policy condi- 
tions are restricted, adjustments are 
handled by the government, and the 
public suffers. The insured are paying 
the extra tariff for insufficient cover- 
age and are receiving disadvantageous 
(CONTINUED ON PAGE 12) 





‘“Unforeseen events... need not change and shape the course of man’s affairs” 





Did you ever hire a lemon? 


People aren’t lemons... when you hire them. But things can change. 


Circumstances often put pressure on a man. He can go sour... and, 


employee dishonesty can squeeze you right out of business. 
Protect your business before trouble comes. It’s easier to be safe than sorry. 
Call your Maryland agent or broker today. Cover every employee fully, 
with a blanket Maryland Fidelity Bond. 
It’s an investment in guaranteed honesty .. . your best policy. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, Fire and Marine Insurance, for business, industry and the home 





Another striking advertisement designed to help Maryland agents and brokers 


sell more Maryland Fidelity Bonds. 
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AGENTS AND BROKERS 
NATIONWIDE KNOW THAT 


Regardless 





SUZC oo 


WE TAILOR-MAKE AN INSURANCE 
PROGRAM FOR EACH CLIENT 


Our list of clients represent some of the largest and the smallest business firms in 
the nation. Size, as far as we are concerned, takes no preference when it comes to 
planning a well-balanced insurance program. Our staff of experts carefully set up 
a program specifically designed to meet the insured’s requirements. Our claim 
department offérs courteous and prompt service. 


Applications and rates on request for: 
@ All Trucking Risks ®@ Taxicabs @ U-Drives 


®@ Compensation ® General Liability @ Financial Responsibility 





Bergman ‘S Exchange Agency Exclusive Underwriting 


175 W. JACKSON BLVD. - CHICAGO 4, ILLINOIS - HArrison 7-7232 Agents Of Exchange 


LOS ANGELES 48, CALIF. MIAMI, FLA. © ° 
6399 Wilshire Blvd. 245 S..E.: First St, Insurance Association 


WeEbster 3-9275 9-7603 




















OVER FIFTY YEARS OF SERVICE 


NATIONAL UNION INSURANCE COMPANIES 


NATIONAL UNION FIRE INSURANCE COMPANY 
NATIONAL UNION INDEMNITY COMPANY 
BIRMINGHAM FIRE INSURANCE COMPANY 


good agency companies 
139 UNIVERSITY PLACE PITTSBURGH 13, PA. 

















Otto Patterson Ends 
37-Year Career with 
American Automobile 


Otto Patterson, board chairman of 
American Automobile and its subsidi- 
aries, retired after 
37 years with the 
company and was 
honored at a din- 
ner attended by 
company officials, 
branch office chief 
executives and 
others. 

Mr. Patterson. 
who recently ob- 
served his 65th 
birthday, will con- 
tinue as a com- 
pany director. In 
addition to a console high fidelity 
phonograph, he was presented with a 
message of good wishes signed by all 
of the company’s 3,000 employes and a 
silver dollar embedded in clear plastic 
symbolizing the company’s billionth 


Otto Patterson 





premium dollar, the writing of which 
coincided closely with Mr. Patterson’s | 


retirement. 

He began his insurance career in 
1913 as claims manager for a local 
agency at Fort Worth. He joined the 
claim department of American Auto- 
mobile at the home office in 1918. He 
moved to underwriting in 1921 and 
later became underwriting superin- 
tendent. He was elected vice-president 
in 1931 and executive vice-president 
in 1938. 

Although carrying heavy adminis- 
trative responsibility, Mr. Patterson 
still spent much time in the field visit- 
ing the company’s production offices 
and attending conferences with other 
insurance executives. He often attend- 
ed conventions of producers and insur- 
ance commissioners. 


D. H. Milles Becomes 
Head of AIMA Jan. 1 


Donald H. Miller will become presi- 
dent of American International Marine 
Agency of New 
York Jan. 1, when 
Fred Maccabe’s 
retirement as pres- 
ident becomes ef- 
fective. In the in- 
terim, Mr. Miller 
will be vice-presi- 
dent and _ acting 
president. 





Donald H. Miller of the office when 
Mr. Maccabe’s re- 
tirement was made known, will return 
to his duties as vice-president of Amer- 
ican International Underwriters, as 
soon as he completes the task of turn- 
ing over the management of AIMA 
to Mr. Miller. Mr. Gardner remains 
a director of AIMA. 
Before assuming his new post, Mr. 
Miller, for 10 years, was with Talbot 
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H. Geary Gard- | 
ner, who assumed | 
temporary charge | 


Bird in New York City. Prior to join- | 


ing that company he was with the New | 
York shipping firm of A. H. Bull & Co. | 


for four years. 





The Spencer-Kirkpatrick agency at Richland, 
Wash., has changed its name to Spencer-Ken- 
ney Insurance. Homer A. Spencer and M. Har- 
old Kinney, partners, purchased the interest 
of M. L. Kirkpatrick last July and continued 
the operation of the agency at 1385 Washing- 
ton way. R. Spence McCartney has joined the 
firm as an agent, 
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Exclude ‘Sonic Boom’ 
loss, Broaden other 
Covers in EC 


Important changes in extended cov- 
erage, recommended by Inter-Regional 
Insurance Conference, have already 
gone into effect in a number of states 
and probably will become general 
within a short time. The two major 
changes are in the explosion section, 
one making it clear that the so-called 
“sonic boom” is not an explosion with- 
in the meaning of this section and the 
other modifying the exclusion of steam 
boilers to make the endorsement cov- 
er damage from explosion of a steam 
boiler in the same building, as long 
as the insured does not own or oper- 
ate the boiler. 

Arguments about the coverage of 
damage from shock waves set up by 
aircraft breaking the sound barrier 
have been going on for several years. 
The new language apparently settles 
the argument by adding to the para- 
graph in the explosion section begin- 
ning “The following are not explo- 
sions within the intent or meaning of 
these provisions:” The expression 
“concussion, unless caused by explo- 
sion.” The older exclusions in this sec- 
tion—electrical arcing, water hammer 
and rupture or bursting of water pipes 
—are unchanged. 

In most states, it has been clear 
that these “sonic boom” claims often 
involving breakage of windows and 
other glass from these waves are not 
covered by the aircraft damage sec- 
tion, since it is restricted to loss re- 
sulting from actual physical contact 
of an aircraft or vehicle with the in- 
sured property. However, the “sonic 
boom” claims may be covered in Pa- 
cific Coast states, where there is no 
such restriction to actual physical con- 
tact. However, in states where the re- 
strictions in both the explosion and 
the aircraft damage sections are in ef- 
fect, these losses should not be cov- 
ered under either section. 

The new steam boiler exclusion in 
the explosion section states, “This 
company shall not be liable for loss 
by explosion, rupture or bursting of: 
(a) steam boilers, steam pipes, steam 
turbines or steam engines; or (b) ro- 
tating parts of machinery caused by 
centrifugal force; if owned by, leased 
or actually operated under the control 
of the insured.” In effect, this drops 
the old additional qualification, ‘“or 
located in the building(s) described 
in this policy.” Thus, a tenant in a 
multiple occupancy building is now 
covered against damage from explosion 





FIRE-MARINE 
LOSS ADJUSTERS 


Large selection of positions for men with 
at least two years Fire-Marine loss ex- 
perience. Requirements: age—not over 40, 
at least two years college. Openings: 
Michigan - Kentucky 
Tennessee - Ohio 
Minnesota - Illinois 


Positions are with A-l1 stock companies 
offering attractive salaries and unusual 
employee benefit programs. There are 
openings in a number of cities in above 
mentioned states. Confidential handling 
of all inquiries. Salaries—entirely open. 


FERGASON PERSONNEL 


330 S. Wells St. Chicago 6, Iil. 
HArrison 7-9040 
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of a steam boiler operated by the land- 
lord, even though it is located in the 
same building. 

The expression “caused by centri- 
fugal force,” after “rotating parts of 
machinery” is also new. This modi- 
fies the exclusion in the insured’s fa- 
vor to cover explosion of movable 
parts rotating at low speed. 

The exclusion of consequential 
damage in the riot section has been 
strengthened by adding the term “hu- 
midity,” thus making it exclude “loss 
resulting from damage to or destruc- 
tion of the described property owing 


to change in temperature or humidity 
or interruption of operations, whether 
or not such loss is covered by this pol- 
icy as to other perils.’”’ The older ex- 
clusion had been in the extended cov- 
erage endorsement for many years, 
the whole exclusion being directed at 
consequential loss caused by rioters 
or sit-down strikers turning off heat- 
ing, refrigerating, air conditioning or 
other machinery. 

The term “water” has been dropped 
from the wind-driven rain condition 
of the wind-storm section. This part 
of the new endorsement states that it 


SPrireert? IMnet 


the best in protection? 


does not cover damage to the interior 
of the building or to insured property 
within the building “by rain, snow, 
sand or dust, whether driven by wind 
or not, unless the building covered or 
containing the property covered shall 
first sustain an actual damage to roof 
or walls by the direct force of rain or 
hail...” In territories where radio 
and television antennas aren’t cov- 


ered against windstorms, the expres- 
sion has been simplified to “outdoor 
radio and television equipment.” 

Minor changes have been made in 
the apportionment clause. 





OCEAN an INLAND MARINE 
INSURANCE through the 
MARINE OFFICE « AMERICA 


MARINE 
OFFICE or 
AMERICA 


PROVIDE IT! 





116 JOHN STREET, NEW YORK 38, NEW YORK 


OFFICES EN 


24 PRINCIPAL CITIES 


* + + + + + 


MEMBER COMPANIES: 

THE AMERICAN INSURANCE COMPANY 
AMERICAN EAGLE Fire INSURANCE COMPANY 
THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
FIREMEN’S INSURANCE COMPANY 

GLENS FALLS INSURANCE COMPANY 

THE HANOVER FirE INSURANCE COMPANY 


ALL CLASSES OF OCEAN AND INLAND MARINE 





INSURANCE 
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The Kansas City's central 
location... 





...in the heart 
of the country... 











...makes it easy for 
experienced field men 
and officers... 


To build more business . . . keep more business .. . 
represent The Kansas City— 








301 West Ith Street . 


...t0 be quickly at your 
side to assist with your 
underwriting problems. 





a progressive company for progressive agents. 





Kansas City, Missour: 











CIMARRON 
THE POPULAR NAME 
IN INSURANCE 


NOW!...MULTIPLE LINE 


WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL—AUTOMOBILE, INLAND MARINE—PUBLIC LIABILITY 


OPERATING IN: BURGLARY & THEFT 
e KANSAS e WYOMING e ARIZONA 
e OKLAHOMA e SOUTH DAKOTA e WASHINGTON 
e MISSOURI e NEW MEXICO e OREGON 
e NEBRASKA e MONTANA e IDAHO 
e COLORADO e UTAH e TEXAS 
e NORTH DAKOTA’ e NEVADA e GEORGIA 
e MINNESOTA e SOUTH CAROLINA e KENTUCKY 
e FLORIDA e TENNESSEE e INDIANA 
e ALABAMA e VIRGINIA 


DESIRABLE AGENCIES WANTED 


IN OPEN TERRITORIES 


Gimarron Insurance Company, Inc. 


CIMARRON, KANSAS 
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Carson Sees Quality 
as Chief Character 
of Agency System 


Stock companies and independent 
agents need a designation which in a 
word or two would properly define or 
survey the particular nature and char- 
acter of their endeavor, Ellis H. Car- 
son, president of National Surety and 
vice-president of Fireman’s Fund, told 
the annual convention of Connecticut 
Assn. of Insurance Agents in Hartford. 

The NAIA prize of $2,500 for a name 
or slogan which will best describe the 
independent insurance agent is evi- 
dence of a realization that the phrase 
“the American agency system” has 
practically no acceptable meaning to 
the general public, and needs as much 
recognition as “coinsurance” or “retro- 
active restoration,” he added. 

The term “agent” is applied to sal- 
aried salesmen of direct writing com- 
panies, he noted. Therefore local in- 
dependent agents must use a designa- 
tion other than “agent” or find some 
brief, concise, and readily understood 
descriptive phrase that is as illumin- 
ating as it is self-explanatory. It will 
tax the imagination effectively to put 
into a word or two “that you are agents 
with independent contractor status 
representing capital stock companies 
which operate exclusively through 
such agents and brokers, and that in 
your independent contractor status you 
also act as agents of and for your cus- 
tomers.” 

It might be desirable to adapt or in 
part utilize words or phrases which in 
other usages suggest both the func- 
tions and the prestige agents are en- 
deavoring to portray, he suggested. 
Such a word as “counsellor” has many 
of these attributes. It has professional 
connotations, and it implies impartial- 
ity. It seems also to imply a more inti- 
mate and more positive relationship 
between intermediary and client than, 


for instance, the word “advisor.’’ He 
suggested “public insurance counsel- 
lor.”’” Those agents who have secured 


the CPCU designation might be en- 
titled to describe themselves further 
“certified public insurance coun- 
sellors.” 


as 


He admitted that on the insurer side 
the phrase “capital stock company in- 
surance” fails to differentiate, in the 
eyes of the public, such insurers from 
captive agency force competitors, some 
of which are stock companies. 

Quality, he said, is a common char- 
acteristic of local independent agents 
and their insurers. 

There is the quality of financial se- 
curity to policyholders. Agents are 
known by the companies they keep, 
he observed. 

A medium of distribution needs to 
be available. What about availability 
of agents in Connecticut? The yellow 
pages of telephone books supply part 
of the answer. There are some 200 
agency firms in the Hartford city di- 
rectory and upwards of 2,500 agents of 
stock companies in the state, which 
has 2 million population. But do the 
men and women comprising the fam- 
ilies of this state regard these agents 
as being ready to serve them? 

“The future of our kind of compa- 
nies and agents lies in serving all 
of America,” he concluded. “This is 
an essential ambition of all major 
commercial activities and we represent 
one of the largest. Thus, quality no 
longer means products or services de- 
signed for a select few. 
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Moreen Says Group | 
Health on Retired 
Faces Risky Future 


Some group health insurance plans 
for retired workers are working now 
and are not too costly, but their future 
performance is indefinite unless polj- 
cies contain certain qualifying features. 
Howard Moreen, secretary of Aetna | 
Life group division, warned the fall | 
insurance conference of American 
Management Assn. in Chicago. 

Qualifying features listed by Mr, 
Moreen include deductibles, coinsur- 
ance clauses of 25 to 33 1/3%, lifetime 
maximums of $5,000, and_ possible 
charging of health benefits against 
group life insurance continued for the 
retired worker. 

Mr. Moreen indicated his preference 
for major medical policies and sug- 
gested varying of deductibles and ¢o- 
insurance features to make health in- 
surance for the retired workers finan- 
cially sound at a reasonable cost. 

He said health insurance in the past | 
offered too much first dollar benefits 
and not enough second dollar coverage. 
He warned that errors of group health 
coverage for active workers should 
not be compounded by carrying the 
same mistakes over into group health 
for the retired. 

The need for group life insurance 
decreases as persons age, Mr. Moreen 
said, but for group health it increases. 
He also explained that the cost of 
group health for persons over 65 in- 
creases five times the cost of the same 
coverage for a worker at age 35. 

While the cost of group life for the 
aged increases even more than the 
cost of health insurance, Mr. Moreen 
pointed out that at least a cost can be 
determined for group life coverage of 





the retired worker because of the 
greater experience insurers have in 
this field. 


New Allstate Regional Office 

Allstate is opening a regional office 
at Salem, Ore., to handle Oregon and 
34 counties in southern Idaho. Bailey 
M. Barrett is manager. The service 
offices at Portland and Eugene, Ore. 
and Boise, Ida., have been transferred 
to Salem. 


. The Pioneer Organization ; 


COATS & 
URCHARD 


COMPANY | 
APPRAISERS 


4413 Ravenswood Avenue 
Chicago 40, Illinois 


A Rc A DEI 


© Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 


© Depreciation Studies 
© Property Ledgers 
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Society of CPCU, was instrumental in 
establishing the CPCU educational pro- 
gram in Chicago, offered through Il- 
linois Tech, and has conducted insur- 
ance courses since 1946. His entire 
business career has been with Zurich. 
Starting in the eastern department at 
New York City, he worked in the 
statistical, claim, underwriting, agency 
and safety engineering departments 
before going to Chicago in 1938. 
William R. Bigelow has been ad- 
vanced from assistant superintendent 


to superintendent of the history de- 
partment. He joined the company’s 
underwriting department at Chicago 
in 1949. 


Davis Detroit Head of 
Hartford Accident 


Russell K. Davis Jr. has been ap- 
pointed manager at Detroit by Hart- 
ford Accident. He has been associate 
manager at Washington, D. C., since 
1946 and succeeds Melvin M. Thweatt, 
who transfers to the new branch at 
Dallas as bond superintendent. 

Mr. Davis joined the home office 
automobile department in 1933. Four 
years later he went to Washington, 
D. C., as an underwriter and sub- 
sequently became superintendent of 
the casualty department. He is a past 
president of Insurance Managers Assn. 
there, chairman of the executive com- 
mittee, Insurance Rating Bureau of 
District of Columbia, a member of the 
district’s commissioners traffic advis- 
ory board, and past MLG of National 
Capital Pond of Blue Goose. 

He joined the company in 1937 as a 
fidelity and surety special agent in 
North Carolina. Before going to De- 
troit he was superintendent of the bond 
department at Cincinnati. He entered 
insurance as a local agent at Mont- 
gomery, Ala. He is past president of 
Assn. of Casualty & Surety Executives 
of Michigan. 


Cantrell Assistant 
Manager of EUA 


Eastern Underwriters Assn. has ad- 
vanced Alan H. Cantrell from assist- 
ant secretary to assistant manager. He 
has been handling details of the rating 
methods research committee. 

He joined the association in March 
after serving as a field man of Glens 
Fills in New Jersey for five years. 


Another Booklet on 


Fiduciaries Ready 


Corporate fiduciary bonds and their 
role in protecting the assets of estates 
are discussed in detail, including an- 
alyses of typical cases, in a booklet 
published by Surety Assn. of Ameri- 
ca. Entitled Corporate Fiduciary 
A Safeguard of Estates, the 
booklet explains the duties of fiduci- 
aries, such as executors, administrators, 
guardians, trustees under will, and 
others, and discusses safeguards which 
fiduciaries generally are required to 
have. 

It also gives a step-by-step compari- 
son to demonstrate the weakness of 
personal suretyship and show why it 
is being supplanted by corporate sur- 
etyship. 

_The booklet is third in a series on 
fiduciary bonds published by the as- 
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$16,095 to the Carmel branch of Union 
State Bank of Westfield, Ind., the day 
after that amount had been stolen by 
two bandits. Robert D. Carnaghan, In- 
dianapolis claims attorney of American 
Bonding, presented the payment to 
Miss Thyrza Peters, cashier. 


which Wyatt Jacobs, Chicago attorney, 
will present a paper on the reconstruc- 
tion of facts and circumstances of a 
true automobile accident case. To illus- 
rate points, Mr. Jacobs will use motion 
pictures. 


demonstrative evidence, 
Los 


ing the use of 
and Forrest 


A. Betts of Angeles, 

final preparation for trial. 
Insurance Women of Racine (Wis.) ente:- 
tained their mothers and friends at jinner 














Mor and more good iire and 
‘casualty offices sell impressive 
amounts of life insurance. Their 
profits go up as they increase life 
volume. They know that people 
smart enough to accept sound rec- 
ommendations for their fire and cas- 
ualty insurance will also buy sound 
life insurance programs. business or 
personal, from the same competent 
insurance man. 

They know that to sell life insur- 
ance to fire-casualty clients they need 

1. A plan for prospecting, sales 
promotion and personal selling 
that really works 


2. A life company whose field- 
men and home office staff know 
how to work with fire-casualty 
offices. 


Hundreds of fire-casualty agents 
ind brokers. large and small. tell us 
that the ideas and materials we sug- 
gest and supply are the key to their 
success in life insurance. Over the 
years we have developed scores of 
simple and practical tools especially 
for fire-casualty men. These selling 
helps work because they've been 
tested and re-tested by critical agents 
and brokers who sell substantial 
amounts of life insurance. 






































VALUABLE FREE BOOKLET 


This experience of many years of 
working closely with hundreds of 
fire-casualty men who successfully 
sell life insurance is now in a booklet 
that tells about our special facilities 
to help you. This booklet will show 
you: 


1. Why it is profitable for your 
agency to write life insurance 

2. Examples of successful life 
insurance selling experiences by 
offices like vours 


funy 
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wf 


Hartford, Connecticut 


cost or obligation, 
Life Insurance.” 


vour booklet 


Name 


Street 


Town or Cit 


CONNECTICUT MUTUAL LIFE INSURANCE COMPANY 




















How to make more Life Insurance sales 
to your fire-casualty clients 


3. Complete details of our plan 
to help you sell 


4. Why Connecticut Mutual is a 
good company for vour clients 


5. Why Connecticut Mutual is a 
good company for vou. 


This valuable booklet is yours for 
the asking, without obligation. It has 
guided many fire-casualty men and 
offices toward bigger net profits 
through selling life insurance. It can 
probably help you, too. Send for your 
covDyv loday. 


The Connecticut Mintual 


i LIFE INSURANCE COMPANY : HARTFORD 


NU-11-5 


I am interested in more profits through selling life insurance so send me, without 
“A Plan to Help General Insurance Men Sell 


PLEASE PRINT 
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To Casualty Insurance Companies 


and Reinsurance Brokers 


We are casualty reinsurance underwriters and 
managers for this pool of companies: 


The Northern Assurance Company Ltd. 
Citizens Casualty Company of New York 


American Home Assurance Company 


We provide an admitted reinsurance service in 
which speed of operation and decision is para- 
mount. Our underwriters have worked both with 
London companies and Lloyd’s firms for periods 


aggregating 70 years. We invite your inquiries. 


AGENCY MANAGERS LIMITED 


Ben D. Cooke — Managing Director 
102 MaidenLane e New York5,N.Y. 
Telephone: Digby 4-1752 Teletype: NY1-4082 


We only underwrite and are not brokers . . . 
but we do invite inquiries from brokers. 








Wis. Newspapers 
Question Figures in 
Fire Rate Revision 


Wisconsin newspapers have taken 
up in earnest the revisions in fire 
dwelling rates announced by Commis- 
sioner Vandezande just before he left 
office. The new rates provide for a 
5% reduction in fire rates and a 40% 
increase in extended coverage with- 
out the new $50 deductible and a 20% 
increase in EC with the deductible. 
There is also allowed a 5% allowance 
for profit in reserves instead of 242% 
as in the past. 

The newspapers are all in accord 
in questioning the change on the basis 
that Mr. Vandezande did not follow 
the recommendations of his staff, 
headed by Deputy Commissioner 
Charles Timbers, which suggested a 
174%2% decrease in the fire rate, a 
2%% profit allowance and a 20% in- 
crease in EC without the deductible. 

What the newspapers are now 
pointing out is that the fire rate re- 
duction is offset or more than offset 
by the increase in EC rates, and the 
announcement from the commission- 
er’s office to the effect that the public 
would save more than $1 million a 
year by reason of the change was 
misleading. Mr. Vandezande had pro- 
hibited his staff from commenting to 
the press on the rate changes, but 
when Paul Rogan took over he lifted 
that prohibition and the controversy 
has flared into the open. The ques- 
tion has now become a political issue 
in which the profit formula assumes 
some significance. 


Binder Club Fetes 
Fredrikson, Others 


Binder club of Baltimore, at its No- 
vember meeting, paid special tribute 
to E. H. Fredrikson, resident manager 
of National Underwriter Co. at Phila- 
delphia, who will retire this month. 
Also honored were past presidents, in- 
cluding F. A. Fowler, Frank Shramek, 
T. B. Streett, C. A. Hancock, D. B. 
Brettschneider, L. R. Houston, G. J. 
Diering Jr., A. R. Cable, A. F. Timmons 
and Michael O. Dakin. 


N.Y. School Opens Nov. 14 

The school of insurance of Insurance 
Society of New York will begin an 
agents and brokers license qualification 
course Nov. 14. Classes will meet Mon- 
day, Wednesday and Friday evenings 
from 6 to 8 p.m. 








—— 


Saunders Warns Texas 
Auto Finance Men to 
Meet Standards 


Pointing out that the new insurance 
laws in Texas lay down a set of strict 
standards with authority in the boarg 
of commissioners to see that require. 
ments are met, Casualty Commission. 


er J. Byron Saunders told a meeting | 


of Texas Assn. of Automobile Finance 
Companies at Dallas that any group 
offering or handling automobile insur- 
ance for the public must face the fact 
that there is very little room for er- 
ror in determining the classification 
for each owner’s insurance. 

The “easy-going days are over,” Mr, 
Saunders said. The new laws give the 
board no room to overlook infractions 
or tolerate bad practices simply be- 
cause they have become customary, 
There is a new mandate for firmness 
“and firmness is what we are going to 
have.” 

Finance companies have no negli- 
gible interest in this change, he said, 
because many of them offer insur- 
ance and a fraction of them persist in 
practices contrary to the law. These 
practices involve two areas—inaccu- 
rate classification and failure to seg- 
regate insurance charges from other 
charges such as financing and service 
costs. 

e . . 

If the problem of classification is a 
problem of inexperienced personnel, 
the commissioner said finance com- 
panies would be well advised to ini- 
tiate whatever training is necessary 


to cure the problem. If it is something | 
else, “then again the cost of the cure | 


is worth it.” 

The same thing applies to segrega- 
tion of insurance charges. Most of the 
larger and more successful firms in 
the business are able to make this 
segregation and are doing it, he said, 
and if insurance is to be offered cus- 
tomers of finance companies, the cus- 
tomer has the legal right to know its 
precise cost and the board has no in- 
tention of compromising the public’s 
rights in this regard. 

“The public and legislative demand 
for firmness in insurance regulation 
and the board’s own conviction that 
firmness is essential means quite clear- 
ly that those who participate in the in- 


surance business to any extent or for | 


any purpose must expect firm en- 
forcement of the insurance laws.” 
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Surplus Line Assn. 
Organized in Texas 


Texas agents licensed to write ex- 
cess or surplus lines met at Austin last 
week to organize the Texas Surplus 
Line Assn. A. C. Huff of Dallas was 
elected chairman, and Jack R. McClel- 
land of San Antonio was named sec- 
retary. The executive committee con- 
sists of C. T. Smelker, L. A. Partridge 
and Gordon J. Hall. Mr. Partridge, who 
is with the T. E. Braniff & Co. agency 
of Dallas, acted as temporary chairman. 

Principal speaker was Mark Wentz, 
Texas fire commissioner, who said the 
proposed organization may relieve the 
department of some of its problems 
by drawing up “reasonable and logical 
methods” of procedure. He warned, 
however, that if the new association 
does not assist in providing proper 
regulation, “then we have no other al- 
ternative than to write the entire book 
of rules from within the insurance 
dpartment, because we need to exer- 
cise proper supervision over excess 
lines, even if it means doing it the hard 
way, and we will not hesitate to do so.” 

e . . 

Merrill K. Davis, manager of Utah 
Surplus Lines Assn., described the 
operation of his group, and said it has 
provided unified action. 

There are now 79 agents licensed to 
write surplus and excess line business 
in Texas. The new association will 
work closely with the board of com- 
missioners, and it is expected that 
through the controls of the association 
the state will collect more than $1 mil- 
lion in additional premium taxes. 


High Court Won't Take 


American Auto Ad Case 


The U.S. Supreme Court has refused 
to review an appeal by the state of 
California in which the California at- 
torney-general sought to revoke li- 
censes of American Automobile and 
Associated Indemnity on the grounds 
that their national advertising tended 
to influence jurors. 

The California case, which was won 
by American Auto, was brought after 
a juror in a damage suit tacked an 
American Auto advertisement on the 
wall of the jury room. The ad cited ex- 
cessive jury awards as a cause of in- 
creased automobile liability premium 
rates. American Auto said the charge 
violated the first and 14th amendments 
of the constitution guaranteeing free- 
dom of speech and press, and the state 
court upheld it, describing the action 
as a manifest attempt at restraint upon 
publication amounting to censorship. 





Oil Assn. Names Two 
Assistant Managers 


Oil Insurance Association has ap- 
pointed Fred A. Gorham and Leroy 
S. Miller countrywide assistant man- 
agers at the Chicago office. Mr. Gor- 
ham will have charge of coordinated 
underwriting and Mr. Miller will head 
all engineering and field technical 
services. 

Mr. Gorham joined Oil Association 
in 1931 at Chicago. After about 29 
years with the group in Tulsa and 
Dallas, he returned to Chicago last 
year. During recent years he has be- 
come a specialist in the expanding 
natural gas transmission fields. 

Mr. Miller joined the Association in 
1948 at Chicago as a field engineer 
and the past three years has been 
chief engineer. He will continue in 
that post, assisted by H. Sam Robin- 
Son, assistant chief engineer. 


17.8% Hike in Auto 
BI Gets OK in Okla. 


Oklahoma insurance board has ap- 
proved the 17.8% increase for automo- 
bile BI and PDL rates as filed by Na- 
tional Bureau of Casualty Underwrit- 
ers. The board said it would check the 
figures next year and order a reduction 
if experience indicates the increase is 
too much. 

The greatest increase is for owner- 
drivers under age 25, those rates going 
from $46 to $90 for 5/10/5. For vehicles 


driven by persons under 25 the rate 
goes from $46 to $66. There is a de- 
crease of about 20% for farmers. 

The bureau applied for a rate in- 
crease of more than 18% in March, but 
the board rejected it because of the 
classification plan feature charging dif- 
ferent rates depending upon how far 
the car was driven to work each day. 


Hudson County (N.J.) Assn. of In- 
surance Agents will hold a Christmas 
party Dec. 14 at Hotel Plaza, Jersey 
City. 








Sammis Retiring 
from NAUA in West: 
Arnberger Succeeds 


Harold D. Sammis, Pacific coast sec- 
retary of National Automobile Under- 
writers Assn., will retire Jan. 1. He 
will be succeeded by Richard C. Arn- 
berger, who has been assistant branch 
secretary since 1951. 

Claude J. Hubbard 
assistant secretary. 


will continue as 


No one knows better than we do that “know-how” comes from doing 


things . . . from learning a little more from each job done . . . from being 


willing to look into new opportunities for additional service. 


In the same forward-looking spirit that has always been characteristic 


of Chubb & Son Companies, we are carrying on the tradition of 


service and enterprise that has been responsible for our continued 


growth and our ability to serve the Leaders of American Industry. 
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Extensions of UM 
Cover Explained 


The supplemental uninsured motor- 
ist filing of Fidelity & Casualty, effec. 
tive Oct. 26, makes the coverage ayail- 
able for named operator policies issued 
to individuals residing in New York, 
and for policies issued to individual 
business enterprises, co-owners (other 
than husband and spouse), partner- 
ships, corporations, unincorporated as- 
sociations and governmental bodies. 
This extension includes coverage for 
such insured as pedestrians, as does 
the original cover. 

The rating basis of the UM coverage 
is $3 for individual insured, including 
husband and wife, regardless of the 
number of automobiles owned. For 
each additional designated insured the 
premium is another $3. For individual 
business enterprises and governmental 
bodies the annual premium is $3 for 
each person designated or $3 for each 
qualified private passenger automobile 
insured under the policy, whichever 
is greater. 

For individual named operator pol- 
icyholders the premium is $3 per 
named operator. 

If coverage is added during the poli- 
cy period, a pro rata charge is made, 
subject to a $2 minimum premium per 
endorsement. Surcharges, debits or 
credits do not apply to the premium 
for UM coverage, and neither premi- 
ums nor losses are to be included in 
the rating experience. This includes 
assigned risk and financial responsi- 
bility surcharges. 

If two or more private passenger 
automobiles are insured in different 
companies, UM coverage as respects 
injuries to persons in or upon, enter- 
ing or alighting from either insured 
private passenger car is afforded only 
by the company insuring that cai 
For other types of accidents there 
would be coverage under both policies. 
This applies both as to original auto- 
matic coverage and to subsequently is- 
sued endorsements. 

A non-resident of New York can buy 
the coverage only if he owns a private 
passenger automobile registered and 
principally garaged in New York and 
rated for automobile BI insurance at 
New York rates. 

A resident of New York state who is 
not a member of a car owning family 
can obtain the coverage for $3 if he 
uses a private passenger automobile 
which is registered, principally garaged 
and rated at New York rates for auto 
BI for an annual premium of $3. 

The coverage is not available by en- 
dorsement on a garage liability policy 
but will be as soon as certain problems 
relating to coverage and rating can be 
solved. 


Ontario Agents Elect 

Clare E. McVicar of Brantford, Ont., 
Can., was elected president of the On- 
tar1o Insurance Agents’ Assn. vice- 
presidents are Wallace Wood of Hamil- 
ton, Alf H. Cowling of Toronto and 
F. B. Brisco of Chatham. 


Dupignac Establishes Agency 


Frank J. Dupignac of West Engle- 
wood, N. J., has established a local 
agency at 311 South Washington ave- 
nue, Bergenfield, N. J. He was formerly 
with Fireman’s Fund in New Jersey. 


Concrete Roots Chicago Topic 

Chicago Society of Fire Protection 
Engineers at a luncheon meeting Nov. 
14 will hear a discussion on the use of 
concrete roofs for industrial buildings 
by Daniel P. Jenny of Portland Cement 
Assn. Mr. Jenny will supplement 
talk with slides. 
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American Surety 
Promotes in N.Y.C. 


American Surety has promoted W. R. 
Ehrmanntraut, who has been manager 
of the metropolitan branch office for 
many years, to resident vice-president 
there, and Harry D. Schmedes, assist- 
ant manager, to manager. 

Mr. Ehrmanntraut started his career 
in 1916 when he joined American Sure- 
tv’s federal bond bureau in Washing- 
ton, D.C. He rejoined the company 
after military service as an inspector 
in the claim department at the home 
office in 1920, subsequently filled many 
positions and was appointed manager 
of the metropolitan branch in 1940. 

He is Ist vice-president of Casualty 
& Surety Club of New York, past pres- 
ident of New York City Casualty Man- 
agers’ Assn., and of New York Surety 
Managers’ Assn. In 1954 he was chair- 
man of the executive committee of In- 
surance Federation of the State of 
New York, representing all segments of 
insurance in the fight against proposed 
compulsory automobile insurance. 

Mr. Schmedes joined American 
Surety in 1922, and has served contin- 
uously since in the’ metropolitan 
pranch. He is president of Surety 
Managers’ Assn. of New York City, 
past secretary and treasurer of Casual- 
ty & Surety Club of New York, and a 
member of Surety Underwriters’ Assn, 
of New York, and Casualty Managers’ 
Assn. of New York City. 


Sprinkler Leakage 
Rates Down, Forms 
Revised in N. Y. 


New York Fire Insurance Rating 
Organization has revised its sprinkler 
leakage rules, rates and forms, effec- 
tive Oct. 31, to provide broader policy 
coverage and reduce rates in some 
classes. 

Sprinkler leakage contents rates for 
limited occupancy non-manufacturing 
fisks are reduced by 11.1%. Rates 
for contents in multiple occupancy 
manufacturing and non-manufacturing 
risks have been reduced by 9.1%. 
Rates on existing policies bearing 
inception dates prior to Oct. 31 may 
not be adjusted on a prorata basis 
even with substitution of a new form. 

Form F is broadened to include 
coverage of loss from any part of a 
newly installed automatic sprinkler 
system at no additional charge. This 
previously was covered by endorse- 
ment for an additional premium. Cost 
of repairs and replacements to the 
automatic sprinkler system, when 
the damage is caused by breakage 
of any of its parts resulting in sprin- 
kler leakage, or caused by freezing is 
now included under the building item 
at no additional charge. The format 
of the policy has been revised to follow 
the one-write style of the standard fire 
policy and the sprinkler leakage forms 
redesigned to so conform. 


Propose Stock Dividend 
for Republic of Dallas 


Directors of Republic of Dallas will 
recommend to stockholders at the Feb- 
Tuary meeting that $1,300,000 of earned 
surplus be capitalized through the cre- 
ation of 130,000 additional shares of 
Stock with a par value of $10. The new 
shares would be distributed as a stock 
dividend at the rate of one additional 
share for each two now held. 

The directors also will propose that 
dividends be paid on the new stock at 
the rate of $1.40 per share, or 35 cents 
a quarter. 

The board declared its regular quar- 
terly dividend of 40 cents per share 
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In the community you serve, 
are YOU the “Protection Agent” ? 


An outlined figure in white is becoming 
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Have you weighed the advantages of 
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Independent Insurers Urge 


Spread of Wisconsin Plan 


(CONTINUED FROM PAGE 3) 
settlements. With this lesson in mind, 
Mr. Pither said, government control 
of insurance in the United States can 
only spell disaster for the insurance 
buying public. He said it is up to 
the independent companies to resist 
further inroads by the government 
“and to make certain that in the future 
we shall have enough freedom of ac- 
tion so that there will be new fields 
to conquer and not simply the old 
fenced-in government controlled fields 
where we will all stand around like 
cows and vegetate.” 

L. S. Harris, executive director of 
American Assn. of Motor Vehicle Ad- 
ministrators, talking on “Financial Re- 
sponsibility Progress Report,” said his 
association has been furnishing re- 
search and know-how that resulted in 
fixing national minimum standards for 
driver license examinations and for 
higher standards in many jurisdictions. 
He reviewed the work of his organi- 
zation, which is primarily the estab- 
lishment of uniform safety codes. 

Making the Safe Driving Day cam- 
paign part of an effort in winning 
public understanding and support for 
a full year of safety on the highways 
was the theme of Rear Adm. H.B. Mil- 
ler (ret.), director of the President’s 
action committee for traffic safety. 
Stresing the insurance role, Adm. Mill- 
er said the company executives are in 
a position to lend effective support to 
their community projects. 

e . . 

Discussing the new legislation in 
Texas designed to put the companies 
under better regulation and to insure 
their solvency, Kenneth E. Ure of 
Highway Underwriters, said the new 
law as it was originally framed 
astounded the smaller companies. 
There were many features in it not 
acceptable to the independents, he 
said, and about 20 amendments were 
tacked on in order to get the measure 
straightened out. 

During the time the legislation was 
being prepared, Mr. Ure commented, 
emotions ruled. The attitude of many 
trying to get some remedial insurance 
legislation through was wrong. The 
bill turned out to be just what the 
doctor ordered, but in the process of 
amending it, even the sponsors of the 
various amendments had trouble fol- 
lowing their proposals through com- 
mittees. 

The Texas experience demonstrates 
that the insurance business is closer 
to being a political football than any 
other business, Mr. Ure observed. 

At the concluding sessions Wednes- 
day, talks were given by R. G. Jam- 
mieson, general manager of Detroit 
Automobile Inter-Insurance Ex- 
change, reported last week; Ralph G. 
McCallum, general manager of Na- 
tional Assn. of Independent Insurance 


Adjusters; G. C. McMillan, fire ang 
casualty insurance department of 
IBM; Fenton A. S. Gentry, Southern 
Fire & Casualty, and national coungij. 
lor to the U. S. Chamber of Commerce, 
and L. A. Polk, secretary of Inland 


Mutual of West Virginia, whose talk | 


on personal injury to the insured un- 
der BI was reported last week. 
The session also featured some brief 
comments by heads of domestic com. 
panies on the situations in their states 


involving special legislative problems } 


or developments. 


Mr. McCallum remarked that less | 
than $750 million was paid for adjust. | 


ment expenses by 1,213 insurers last 
year, less than 16% of the total losses 
paid. The payment of more dollars for 
adjustment expenses would have re. 
duced the loss payments, which to- 
taled $4,750,000,000, by many times 


the additional adjustment expenses 
incurred, he said. 
. e ° 
There is still plenty of room for 


wise expenditure of adjusting funds, 
Mr. McCallum continued. If 10% of 
the amount paid in claims last year 
could have been eliminated by more 


and better investigations, the redue- | 
tion in claim payments would have | 


been $475 million, and if this reduc- 
tion could have been accomplished by 
the expenditure of $100 million in ad- 
ditional adjustment expense, the com- 
panies and the public would be $375 
million better off. 

Admitting this is an over-simplifi- 
cation, he said it serves to emphasize 
his point that the company should 
spend more of the premium dollar for 
adjustment expenses and less for pay- 
ment of claims. 

He suggested that more time and 
effort should go into investigation as 
a means of saving on claims, especial- 
ly nuisance claims. Also, a great deal 
of excess can be taken out of auto- 
mobile material damage claims if each 
one is inspected, evaluated and re- 
ported on. 


Commercial Union-Ocean 
Plans Denver Service Office 


Commercial Union-Ocean group will 
open a new mountain states service 
office Dec. 1 in the Boston building, 
Denver, for Colorado, New Mexico and 
Wyoming. William M. McClintock, 
with the group for six years and who 
has had both local agency and com- 
pany multiple line experience, will be 
in charge. 

The group also has a service office 
in the Korber building, Albuquerque, 
in charge of State Agent C. M. Mever 
Jr. 


Ohio Casualty Opens Fla. Office 

Ohio Casualty has opened a service 
at Orlando to handle multiple line op- 
erations in Florida. Harold F. Bent 
is in charge of production and Car! 0. 
Dickey is in charge of claims. 
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Ind. Commissioner 
Seeks to Intervene in 
FTC-Inter-Ocean Case 


WASHING TON—Inter-Ocean has 
filed an answer to the federal trade 
commission complaint charging the 
company with misleading advertising 
of its A&H policies, denying the charge 
and the FTC jurisdiction. 

Meanwhile, Indiana Commissioner 
Davey filed with FTC a motion to in- 
tervene in the case. He said a state 
order has been issued prohibiting the 
company from using certain forms of 
advertising. 

Mr. Davey said any FTC decision 
in the case will affect his state and 
“interpretation and application of its 
insurance laws.” 

Inter-Ocean says in its answer it 
is regulated by Indiana and other 
states in which it does business, that, 
therefore, it is not under FTC juris- 
diction, and that FTC complaint is 
moot. The FTC statement relative to 
latest developments in the case states 
that advertising objected to by both 
authorities includes’ representations 
that advertised benefits are cumula- 
tive rather than alternative and that 
persons are insurable regardless of 
physical condition. Indiana’s order 
prchibits statements such as, “this pol- 
icy is non-cancellable,” unless all ad- 
vertisements state on their face that 
policies are renewable only at the op- 
tion of the firm. 

In addition to charges considered 
by Indiana, the FTC has complained 
that the firm misrepresents the num- 
ber of accidents and illnesses covered 
and the amounts payable for surgical 
bills. 

In his moticn, Mr. Davey said a com- 
plete determination of the issues raised 
in the complaint cannot be made unless 
Indiana is made a part or permitted 
to intervene and be heard. 

Inter-Ocean maintains 
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engage in advertising as such but sells 
its insurance through agents who are 
furnished promotional material. This 
material is not misleading or deceptive, 
the company says. 

The statements cited by the FTC 
as false, the firm declares, have been 
taken out of context, and when read in 
their entirety are entirely accurate, 
proper and true. 

Set for hearing here Nov. 8 before 
FTC examiner Cox, was the commis- 
sion’s complaint against Postal Life 
& Casualty. J. W. Brockfield and Don- 
ald King are FTC counsel supporting 
the complaint. 





Countersuit Brings 
Plaintiff $89,300 


Low Cost Flight Plan of Long Beach, 
L. I, sued Howard Kelem for $2,000 
damages as a result of the wrecking of 
a seaplane in 1950. Mr. Kelem had 
hired the plane and crash landed it 


in the ocean off Hempstead, Long 
Island. 
However, Mr. Kelem counter- 


sued for injuries on charges that the 
plane had been in a defective and 
dangerous condition. A jury in New 
York supreme court has just awarded 
Mr. Kelem $89,300. 





Hospitals Seek Own 
Rates for WC Cases 


North Carolina Hospital Assn. has 
begun talks with the state industrial 
commission on a propsal to allow 
hospitals to charge compensation pa- 
tients at each hospital’s published 
rates. 

At present, the hospitals all charge 
the same rate schedule fixed by the 
commission. Spokesmen for the hospi- 
tal association contend these rates, 
which were fixed in 1954, are inade- 
auate. Commission Chairman J. W. 
Bean has asked for further data on 
costs and charges in hospitals in each 
section of the state. 





Cambridge Agents Elect Perkins 


Cambridge (Mass.) Assn. of Insur- 
ance Agents elected Philip R. Perkins, 
president; Willard D. Wood, vice- 
president; Carl H. Knowlton, secre- 
tary; and John Dyer and John J. Vin- 
cent, executive board members. At the 
annual meeting, Arthur C. Conley, 
general counsel of Insurance Federa- 
tion of Massachusetts, was guest speak- 
er. 





Agency Gives School Car 

J. Watson Beach agency of Hart- 
ford has presented a dual control car 
to Hartford Public High school for 
use in student driver training. 





Employers Plans Jewelry Ad Tie-In 
Employers group will tie its Christ- 
mas sales drive in with that of Jewelry 
Industry Council. The company will run 
advertising on its jewelry insurance 
policy in connection with the jewel- 
ry council’s 14-p%ge section in the Sa- 
turday Evenina Post, Dec. 3. Consum- 
ers will be urged to make their gifts of 
jewelry truly lasting by protecting 
them with all risk insurance. In addi- 
tion, Employers agents will use local 
tie-ins. The plan is believed to be the 
first attempted by a fire and casualty 
insurance group on such a scale. 





Offer Ins. Corp. of Amer. Stock 


Professional Investors of Indianapo- 
lis are offering 243,000 shares of $1 par 
capital stock of Ins. Corp. of Amz-rica 
of Indianapolis to residents of Indiana 
who are acquiring the stock for a pur- 
pose other than resale to non-residents. 
Authorized capital of Ins. Corp. of 
America is 850,000 shares of $1 par. 





Burglary Group to Hear Lock Man 

George Bilhorn of Keil Lock Co. will 
address the Nov. 16 meeting of Chicago 
Burglary Underwriters Assn. This will 
be a dinner preceeded by a cocktail 
hour. 
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MULTIPLE LINE COMPANY! 


We have it! The real thing! Take underwriting ! 
SWG’s account approach gives you a better 
facility for all classes. And that’s just a 
4 part of the SWG story! Our multiple-line 
concept also works in accounting, claims and 
field work —a complete balance of authority. 


You'll find you can do twice as much with SWG! 
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WINNERS 


are well 
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OUR EDUCATIONAL PROGRAM FOR AGENTS is geared to 
meet the challenge of 
competition. Our Insurance and Suretyship 
CORRESPONDENCE COURSES have helped over 11,000 
agents increase their knowledge and effectiveness. Our 
NEW YORK OFFICE AGENTS SCHOOL is now assisting 
young men and women from all over the country 
on their way to rewarding 


PROFESSIONAL CAREERS. 


Their preparation for the demands of the future 
reinforces our confidence in the American Agency System. 
We are proud to have these foresighted agents 
represent a company of the 


ROYAL LIVERPCO 
Groep, °) 


CASUALTY ® FIRE * MARINE + SURETY 
150 WILLIAM ST. NEW YORK 38, N. Y. 
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Convention Dates 





Nov. 13-16, Indiana Assn. of Insurance Agents, 
annual, Claypool hotel, Indianapolis. 

Nov. 17-18, Illinois Assn. of Mutual Insurance 
Agents, Abraham Lincoln hotel, Springfield. 

Nov. 20-22, Kentucky Assn. of Insurance 
Agents, annual, Kentucky hotel, Louisville. 

Nov. 27-29, Illinois Assn. of Insurance Agents, 
annual, Edgewater Beach hotel, Chicago. 

Nov. 28-Dec. 2, National Assn. of Insurance 
Commissioners, Midyear, Hotel Commodore, 
New York. 

Dec. 3-4, National Assn. of Insurance Brokers, 
midyear, Kansas City, Mo. 

Dec. 4-5, Arkansas Assn. of Insurance Agents, 
midyear. 

Dec. 8, Louisiana Assn. of Insurance Agents, 
midyear, Captain Shreve hotel, Shreveport. 

Dec. 8 Insurance Federation of New York, 
annual, Hotel Commodore, New York. 

Dec. 14, Eastern Underwriters Assn., annual, 
Biltmore Hotel, New York. 

Dec. 28-29, American Assn. of University 
Teachers of Insurance, annual, Hotel Roose- 
velt, New York. 


1956 


Feb. 22-24, Michigan Assn. of Insurance 
Agents, midyear, Sheraton-Cadillac hotel, 
Detroit. 

Mar. 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 

April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. C. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Svracuse. 

April 14-15, Colorado Insurors Assn., annual 
Broadmoor hotel, Colorado Springs. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-24, Alabama Assn. of Insurance Agents, 

annual, Whitley hotel, Montgomery. 

April 22-25, Eastern Agents conference, annual, 
Hotel Statler, Hartford. 

April 23-25, National Assn. of Insurance Agents, 
midye: ir. Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the 
U. S., annual, Washington, D. C. 

April 30-May 2, Iowa Assn. of Insurance Agents, 
annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
P-rlke, Miss 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, Mi- 
ami Beach. 

May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 

May 10, Surety Assn. of America, annual, 
New York. 

May 10-12, Florida Assn. of Insurance Agents, 
annual, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 

May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 

May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 
Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents. Arlington hotel, Hot Springs. 

May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York 

Mzy 20-23, Inland Marine Underwriters Assn., 
annval, Shawnee Inn, Shawnee, Pa.. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton 

May 23, Midwestern Independent St»tistical 
Service, annual, Bismarck hotel, Chicago 
May 23, National Automobile Underwriters 
Assn., annual, Roosevelt, hotel, New York. 
May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 

May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

May 27-30, Virginia Assn. of Insurance Agents, 
annual. Hotel Chamberlin, Ft. Monroe-Old 
Point Comfort. 

June 4-8, National Fire Protection Assn., an- 
nual, Boston. 

June 11-13, South-Eastern Underwriters Assn., 
annual, The Homestead, Hot Springs, Va. 

June 11-13, National Assn. of Mutual Insur- 
ance Agents, midyear, Claridge hotel, At- 
lantic City. 

June 13-16, International Assn. of A&H Un- 
derwriters, Miami Beach. 

June 14-16, Mississippi Assn. of Insurance 
Agents, annual, Edgewater Gulf hotel, 
Edgewater Park 

July 12-14, International Assn. of Insurance 
Counsel, annual, Greenbrier hotel, White 
Sulphur Springs, W. Va. 

Aug. 20-21, South Dakota Assn. of Insurance 
Agents, annual, Cataract hotel, Sioux Falls. 

Aug. 20-24, Honorable Order of Blue Goose, 
International, 50th Grand Nest, Milwaukee. 

Sept. 9-12, Idaho Assn. of Insurance Agents, 
annual, Sun Valley. 

Sept. 10, Vermont Assn. of Insurance, Agents, 
annuel, Mitdlebury Inn. Middlebury. 

Sept. 12-14, Society of CPCU, annual, Cinci- 
nnati. 
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ALWAYS 
AN AGENCY 
COMPANY 


STOREKEEPERS 


now get better 
insurance against 


Burglary & Robbery 


Recent revision of the 

Storekeepers Burglary & 
Robbery policy now makes it 
a still better “buy” for most 
merchants. Furniture and fix- 
tures as well as money, securi- 
ties and merchandise are 
covered. Up to $50 in cash reg- 
isters or elsewhere outside a 
safe is covered for burglary 
into the premises. 


Night depository and 

home of custodian are now 
covered for theft as well as 
burglary. These and other re- 
finements make this “package” 
one that “Shelby” agents con- 
tinue to use to advantage. 
Should you be using “Shelby” 
facilities? 


"Shelby 
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Te can discuss 
your insurance 
problems with the 
officers of this 
companys « « « 
A company with 
quality, integrity 
and friendliness. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Why Insurers Should and How They Can 
Do More A&H by Writing More Substandard 


The ultimate goal of A&H insurance 
should be universal coverage, or as 
near that as possible, properly and 
fairly-priced according to the degree 
of risk, Dr. William H. Scoins, chief 
medical director of Lincoln National 
Life, told the annual meeting of Assn. 
of Life Insurance Medical Directors in 
New York City. The business should 
strive to meet this obligation to the 
fullest extent possible, voluntarily, 
without coercion, on its own risk, and 
within the framework of a free com- 
petitive market, he said. 

The failure of providing better 
means of protection is not in the num- 
ber of plans available. Part of the 
fault may be in the current methods 
of underwriting. Perhaps these are too 
rigid, forcing elimination from cover- 
age, wholly or in part, of a significant 
number of individuals who, by their 
own medical histories or findings on 
examination, are not standard risks. 
Is the A&H business willing to insure 
any number and variety of impaired 
lives? he asked. Perhaps it should re- 
view present underwriting methods to 
determine, if possible, their inadequa- 
cies and in what direction further ad- 
vances or experiments in underwriting 
should be made. 

. . . 

In life insurance in a limited way 
some segments already are insuring 
substandard disability at standard pre- 
miums. It is a common practice in 
some companies to include waiver of 
premium for disability for all risks 
whose expected mortality, regardless 
of cause, is not in excess of 150%. This 
includes risks rated for conditions nor- 
mally associated with protracted peri- 
ods of disability. It is possible that 
given a recurrence of tuberculosis or 
of a psychoneurosis, thousands of dol- 
lars of premiums can be waived. In a 
narrow sense this is a measure of 
income replacement. Why can insurers 
not go a step further, contemplating 
disability in its broadest sense, and 
develop a technique of pricing the haz- 
ard of disability as they do mortality? 
he wondered. 

With some impairments, as for ex- 
ample diabetes mellitus, selection 
would have to be of a high order and 
applied with great care. The hetero- 
geneity which characterizes this im- 
pairment class demands cautious, in- 
dividual underwriting. Moreover, no 
impairment insurers will be asked to 
consider is so much a disease of com- 
plications as diabetes, the prevention 
of which is so much up to the individu- 
al. These facts alone not only eliminate 
the possiblity of developing a satisfac- 
tory exclusion rider, but emphasize 
the difficulties and dangers in experi- 
menting with it as a risk for substand- 
ard A&H. But this impairment has its 
brighter side. Certainly for individual 
diabetics it would encourage them to 


aseaaa 


know that by careful, conscientious 
care they may be eligible for a type 
of insurance coverage heretofore de- 
nied them. Obviously individuals so 
impaired need the security of A&H 
as much as, or more than do the for- 
tunate who are unimpaired. Insurers 
think it significant that this impair- 
ment class is, in itself, a source of a 
large number of prospective policy- 
holders, and they find courage in the 
observation that the good diabetic pro- 
tects himself against illness and dis- 
ability and, on the average exhibits 
a work and attendance record as good 
or better than the non-diabetic. 
. . . 

The thought that some impairments 
would require both a rider and an 
extra premium arose when impair- 
ments such as the silent gallstone, re- 
cent non-operated cholecystitis, with 
or without stone, the silent non- 
obstructive kidney stone, and peptic 
ulcer with operation were contem- 
plated. In these varied conditions the 
hazards of surgery, either elective or 
as a mandatory therapeutic procedure, 
and of recurrence, are most satisfactor- 
ily handled by an exclusion rider. In 
addition the difficulties in differential 
diagnosis which may arise; the sec- 
ondary effects on the organ system 
involved which may occur; and the 
possibility of an adverse influence on 
the general physiology which may de- 
velop, present problems which are 
serious enough to suggest the need for 
an extra premium. 

The biggest problem, of course, is to 
establish the method or means of de- 
termining how much extra premium 
should be charged. By what technique 
or techniques will the relative value 
of any impairment class be expressed, 
he asked. This brings up the broad 
general principle that some diseases 
by their natural history lend them- 
selves well to the extra premium ap- 
proach, but as well with the likelihood 
of relative costs for medical, surgical, 
or hospital care in the event of future 
disability. 

. . o 

Since there is no basic morbidity 
table or experience from which to start, 
one must inquire into the relationship, 
if any, between morbidity and mortal- 


ity rates. Over the years there has 
been developed considerable data 
which quite accurately reflects the 


mortality ratios that can be expected 
from a number of impairments. Surely 
any mortality ratio above 100% of the 
standard expected should also be asso- 
ciated with an increased morbidity. If 


the standard A&H risk were to be 
assessed a morbidity ratio of 100%, 


cannot one add, in terms of percentage 
points, some multiple of the corres- 
ponding extra debits usually added to 
the standard expected mortality in life 
insurance? he asked. 

It should be safe to relate morbidity 


to mortality in this manner, developing 


factors for impairments by applying 
judgment, an estimate of the disability 
producing propensity of the impair- 
ments, and the probable nature of the 
cost to the company of medical, surgi- 
cal, and hospital care, and of time loss 
thereby incurred. 

He believes that the cost increment 


in any extra debit developed will vary 
widely with different impairments. 

In developing any substandard debit 
one must consider not only the nature 
of the impairment and the relative 
costs of future disability, but the type 
of coverage being purchased as well, 
he said. Ratings for accident loss of 

(CONTINUED ON PAGE 22) 








Ansul Chemical Co. Study Shows Value of 


Safety Belt Installation in 


Ansul Chemical Co. of Marinette, 
Wis., which for several years has in- 
stalled safety belts in all company- 
owned cars, has released a study of 
last year’s experience, which is of in- 


terest to insurers in view of recent 
plans of some companies to reduce 
rates on cars equipped with safety 
belts. 

The Ansul cars were involved in 


seven serious accidents, in 1.5 million 
miles driven last year, and all but one 
driver escaped uninjured or with minor 
abrasions. The seventh, who was not 
wearing the safety belt, was hurled 
halfway out of the car and dragged 
along the highway. He died several 
hours later. 

Ansul has had a safe driving train- 
ing program for years, but has 
equipped its cars with safety belts 
similar to those used by airlines, as an 
extra precaution and recognition of hu- 
man frailty. 

According to the study, Ansul chose 
the Saf-Driv belt, after considerable 
experiment and testing of all available 
types. It was found that a greater mea- 
sure of safety was afforded by the 
harness type, which fastens around the 
waist and shoulders, but it could be- 
come cumbersome and uncomfortable 
on long drives. 

“The value of safety belt protection,” 
the study reported, “lies in counter- 
acting results of rapid deceleration. The 
belt holds the driver securely in the 
‘safety island’ in the center of the car. 
When the car stops abruptly, as in a 
head-on collision, the driver is re- 
strained from continuing forward at 
the car’s rapid speed. Thus, impact 
energy is absorbed, and bodily injury 
held to a minimum.” 

The following statistics are of the 


Company Cars 

A portion of the study dealing with 
the technical aspects of motion and for- 
ces of gravity involved in an accident, 
revealed the following points 

A head-on collision is less likely to 
injure anyone inside the automobile, 
if the driver or passenger is anchored 
into his seat. The interior of the car is 
like a suit of armor around the driver. 
However, when someone is thrown 
about inside the car or hurled against 
objects outside the car, injuries and 
often fatalities occur. 

Without safety devices for protection, 
this is what may happen in an automo- 
bile accident: A vehicle collides with 
a solid fixed object at 30 miles per 
hour. The car, let us say, is crushed in 
a distance of two feet. The car’s speed 
has decelerated from 30 mph to zero 
in two feet, representing a deceleration 
rate of 483 feet per second. Such de- 
celeration is 15 times the acceleration 
of gravity (32.2 feet per second). 
Therefore we say the vehicle suffered 
a 15 G crash (15 times gravity) 

At the moment of impact the driver 
has the same forward speed as the ve- 
hicle. As the vehicle stops he continues 
forward at almost the same speed of 
30 mph, colliding with the dash and 
windshield. 

Assuming the combined crushing of 
the body and vehicle interior wil re- 
duce his velocity to zero in a distance 
of two inches, he will suffer a deceler- 
ation of almost 5,700 feet per second, or 
176 G. Although the driver may sur- 
vive without injury the 15 G crash 
of the vehicle, he cannot escape injury 
or death from the 176 G crash of his 
body against the interior. 

With a safety device which keeps 
the driver in place at the moment of 
collision, impact energy is absorbed by 


seven accidents last year. The first the car exterior and the driver is spared 
six men listed in the table were guard- injury by the “protective armor” he 
ed by safety belts; the seventh was not. wears. 
Driver Type of Accident Automobile Personal Present Con- 
Damage Injury dition of 
Driver 

Sales Manager Head-on collision ‘not listed) Blow on head Fully recovered 
Salesman Out-of-control $700 None 

collision 
Sales 
Representative Sideswiped by sec- $1,250 Two slightly Fully recovered 

ond car; hit ditch bruised knees 

and rolled over 
Salesman Skidded into ditch $264 None 

and large boulder 
Salesman Skidded on icy $288 None 

curve 
Sales Manager Out-of-control, $350 None 

crashed guard rail 
Salesman Head-on collision ‘not listed) Hurled from KILLED 

car: dragged 
along roadway 
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D. C. Agents Oppose 


Association Cover 

WASHINGTON—District of Colum- 
bia Assn. of Insurance Agents is in- 
vestigating a letter circulated by Dis- 
trict of Columbia Medical Society to 
its members relative to a new policy 
recommended by a committee of the 
society providing professional liability 
or malpractice coverage for its mem- 
bers. 

The agents’ association said that the 
interests of many member agents may 
be affected. 

A spokesman for the medical society 
said the new policy is neither a master 
nor a group. St. Paul-Mercury In- 
demnity is writing the policy, he said. 
It will be available to individual 
members of the society on a voluntary 
basis. Other insurers competing for the 
business have protested, he said. 

Most of this business has been 
written by U.S.F.&G. since 1928, the 
spokesman said, but a committee of the 
society, after a study of what was 
available on the market, decided that 
broader benefits and better protection 
were offered by St. Paul-Mercury. He 
stated that legal counsel of the society 
and of the company conferred with 
Insurance Superintendent Jordan, who 
“cleared” the plan. 





Independent Claims Men 
Ready for Chicago Meet 


The agenda has been completed for 
the winter meeting of Claims Manager 
Council of Independent Casualty In- 
surers, to be held Nov. 17-18 at the 
Sherman hotel, Chicago. 

The first day there will be a dis- 
cussion of company claims procedure 
by C. G. Jamison of Wabash Fire & 
Casualty and Palmer Benson and I. J. 


Fertig of St. Paul-Mercury Indemnity. 
George E. Ganter, Utilities Ins. Co., 
will talk on automatic clauses in auto 
policies, and Wyatt Jacobs, Chicago 
insurance attorney, will tell how to 
combat NACCA. Guy E. Manning will 
describe the activities of Underwriters 
Laboratories, and also show a film. 

Friday’s session will open with a 
talk by Elmer W. Foster, United Fire 
& Casualty, on the liability of a pri- 
mary insurer for judgments in excess 
of policy limits. A panel will then dis- 
cuss the relationship of a primary in- 
surer to the reinsurer, participants 
being C. E. Moul of Ohio Farmers In- 
demnity, E. A. Burkhard of Gulf, D. 
L. Reinertsen of Northwestern Nation- 
al Casualty, R. L. Hubbard of Bitu- 
minous Casualty and H. W. Allred of 
Tri-State. 


Factory Mutuals Texas 
Committee Elects 


The Texas advisory committee of 
Associated Factory Mutuals, meeting at 
Houston, elected H. M. Fugate Jr., 
Reynolds Metals, chairman; T. T. Red- 
ington Jr., Dresser Industries, vice- 
chairman, and Edward Giles Jr., Fac- 
tory Mutual Rating Bureau, secretary. 
W. H. Clem, Schlumberger Wells 
Surveying Corp., committee president, 
presided. 

Among the speakers were H. T. 
Freeman, president of Manufacturers 
Mutual Fire; E. F. Curit, Firemen’s 
Mutual; Ambrose B. Kelly, general 
counsel of the Factory Mutuals, and 
G. A. Shattuck, Austin Manufacturers 
Mutual. 





Managers Hear Attorney 

Insurance Managers Assn. of Phila- 
delphia heard Anthony W. Fitz- 
gerald, counsel of Underwriter Print- 
ing & Publishing Co., at its Nov. 4 
meeting at the Union League. His topic 
was the dangerous instrumentality 
concept in products liability. 








McKay Joins EUA as 
Assistant Manager 


Robert G. McKay has been named 
assistant manager of Eastern Under- 
writers Assn. to 
succeed Robert Jd. 
Vanderbeck, who 
joined Recording & 
Statistical Corp. in 
May. 

Mr. McKay was 
formerly a_ field 
man of Phoenix of 
Connecticut group 
in New Hampshire 
and Michigan. His 
entire career has 
been with that 
group which he 
joined after high school. After pro- 
gressing through underwriting posts, 
including inland marine and special 
risks, he completed the multiple line 
training course for field work after 
his return from military service. He 
is a CPCU. 





Robert G. McKay 





Mont. Surplus Line Men 
Change Night Club Class 


Surplus Line Assn. of Montana has 
adopted and sent to Commissioner 
Holmes a resolution withdrawing fire 
insurance on unprotected night clubs 
and roadside taverns and on unsprink- 
lered uprotected woodworkers as eli- 
gible for surplus line treatment as a 
class. From now on each risk is to be 
individually submitted with evidence 
by the agent showing it to be unac- 
cessible to the admitted market. 


Duncan to CLU-CPCU Post 


Delbert J. Duncan, dean of Univer- 


—— 


been appointed to council of education. 
al advisers of Americam College of 
Life Underwriters and American Ip. 
stitute for Property & Liability Un. 
derwriters. 

Mr. Duncan replaces Cecil Puckett, 
former dean of University of Denver 
college of business administration, who 
resigned to become vice-president of 
Federal Reserve bank of Kansas City, 





McConnell Wins Point in 


Financial Indemnity Case 


LOS ANGELES—<Supreme court of 
California has sustained the demurrer 
of Commissioner MeConnell to the peti- 
tion for a writ of mandate and vacated 
the order to show cause issued by the 
district court of appeal in the Finan- 
cial Indemnity case. The court upheld 
Judge Praeger’s ruling that he was 
without jurisdiction to restrain the 
commissioner from filing for a con- 
servatorship. 





Delta F.&C. to Increase 
Capital to $450,000 


Delta Fire & Casualty, parent com- 
pany of the Delta group of Baton 
Rouge, La., will enter the multiple line 
field after completion of a new capital- 
ization. The company offered 15,000 
shares to agents, employes and present 
stockholders before selling an addi- 
tional 20,000 shares to the public be- 
ginning Nov. 1. Delta National Security 
Corp. is handling the public sale. 

Delta stock has a par of $10, and 
after the new capitalization is com- 
pleted the company will have paid in 
capital of $450,000 and net surplus of 
$361,500. 

Jack Butterick, assistant secretary of 
Michigan Assn. of Insurance Agents, 
addressed a meeting of the Grand Ra- 



































—> Excess of loss 
> Pro-rata 
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Casualty Actuaries 
to Meet Nov. 17-18 


Casualty Actuarial Society will hold 
its fall meeting at the Statler Hotel in 
Hartford, Nov. 17-18. Dr. Thomas F. 
Malone, director of the weather re- 
search center of Travelers, will be 
the speaker Thursday afternoon. His 
talk will deal with the changing 
weather patterns and what is known 
ebout hurricanes and why they are hit- 
ing the east coast area. 

Thursday evening, after a social hour 
and dinner at which Matthew H. 
McConnell will be the toastmaster, 
George Malcolm-Smith, author of the 
pook Slightly Perfect which was pre- 
sented on Broadway as Are You With 
It, and editor of Travelers Protection, 
will be guest speaker. 


A business meeting will start the pro- | 


ceedings Friday. Seymour E. Smith, 
president of Travelers will address the 
group. 
- . e 
G. F. WMichelbacher, 

Great American Indemnity, will speak 
on the multiple line principle. Notes on 
non-cancellable A&H ratemaking will 
be discussed by A. V. Fairbanks, <as- 
sistant actuary of Monarch Life. E. C. 
Andrews of ‘Travelers will make ob- 
servations on state taxation of casual- 


ty and fire insurance companies. The © 


development and use of the workmen’s 
compensation injury table and the 
standard wage distribution table will 
be discussed by Barney Fratello of 
National Council on Compensation In- 
surance. Actuarial aspects of unem- 
ployment inswrance is the topic of 
Nathaniel Gaines, actuary of Pension 
Planning Co. 

The afternoon session will be a panel 
discussion on the functions a casualty 
actuary should perform. Dean C. A. 
Kulp of Wharton School, will be 
moderator and Harold J. Ginsburgh of 
American Mutual Liability, M. Stan- 
ley Hughey of Lumbermen’s Mutual 
Casualty, and Vestal Lemmon of Na- 
tional Assn. of Independent Insurors 
will be panel members. 





Warren Joins Kaiser 


David Warren, district fire preven- 
ticn engineer for Liberty Mutual Fire 
for the past 4 years, has joined Kaiser 
companies insurance department in 
Oakland as fire protection engineer. 
He will be responsible for coordinating 
fire protection design in conjunction 
with new construction programs of 
various Kaiser companies and will also 
supervise the existing fire protection 
program. 





Deckard Joins Glassick 


R. L. Deckard Jr., Los Angeles man- 
ager of American Foreign Insurance 
Assn., on Nov. 15 will join the W. B. 
Glassick Co. agency of Hollywood. The 
Glassick agency handles a good amount 
of foreign business. Mr. Deckard 
started in the business in 1940 with 
American Mutual Liability, becoming 
Omaha manager. In 1951 he went with 
Johnson & Higgins at Los Angeles and 
the following year joined AFIA and 
opened the Los Angeles office. 





Fireman's Fund Ra'ses Hord 


John H. Hord has been appointed 
chief casualty underwriter in the east- 
ern indemnity department of Fireman’s 
Find froup. 

Mr. Hord will direct and supervise 
casualty underwriting in New York 
and branch offices in the eastern de- 
partment. 

Associated with Fireman’s Fund In- 
demnity since 1933, he was previous'yv 
Superintendent of compensation and 


president of | 


liability underwriting in the eastern 
department. 

David V. Civian has joined Fireman’s 
Fund group as a field representative 
for the workmen’s compensation unit 
in San Francisco. 

Mr. Civian, who will assist agents in 
northern California has been in insur- 
ance since 1949. 





Hiers Joins Southern General 

James B. Hiers Jr. has been appoint- 
ed manager of the claim department 
of Southern General at Atlanta. For 
five years Mr. Hiers has been claim 
representative for American Surety at 
Atlanta. 


P. J. Lynch Heads 
Chicago Surety Men 


Chicago Surety Underwriters Assn. 
advanced P. J. Lynch of Standard Ac- 
cident to president at its annual meet- 
ing. He succeeds L. U. LeMessurier of 
Employers Liability who becomes an 
executive committeeman. 

L. W. Zuttermeister, Globe, is the 
new vice-president; William Davies, 
Travelers Indemnity, secretary, and J. 
E. Stevenson, Aetna Fire, treasurer. 

Named to the executive committee 


were Arthur F. Evans, Fidelity & Cas- 
ualty; James F. Feeney, Home Indem- 
nity; Edmond Madden, Maryland Cas- 
ualty; Julian S. Neal, Fidelity & 
Deposit; John Hirschmann, Aetna Cas- 
ualty, and L. E. Williams, Fireman’s 
Fund Indemnity. 





Mountain Addresses School 

Harry M. Mountain, executive vice- 
president, was the principal speaker at 
a luncheon at the completion of the 
agents’ multiple line training school of 
Aetna Fire. Twenty agents from 14 
states and two Canadian provinces at- 
tended. 
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local alarm company. 


When properly installed, the Kidde Ultrasonic 
Burglar Alarm System qualifies for an Under- 
writers’ Laboratories Number Two Certification. 


For more information on this exciting new kind 
of burglar protection, send today for Kidde’s 
new Ultrasonic Burglar Alarm Booklet or con- 
tact your U.L.-approved Central Station or 


NOW! FOOLPROOF BURGLAR PROTECTION 


de en te ee 


FOR LESS THAN TWO CENTS A CUBIC FOOT! 


Pictured in the small photo on the right is the 
Kidde Ultrasonic Burglar Alarm System — most 
efficient means of protection on the market today. 


Unlike ordinary perimeter protection, the Kidde 
system gives complete wall-to-wall, floor-to-ceil- 
ing coverage, guarding every cubic inch of the 
protected area against invasion of any sort. 


With the Kidde system on the job, any attempt 
to enter through a door or window, or by break- 
ing through the floor or ceiling will cause an 
alarm to sound instantly. Tamper-proof switches 
thwart any sabotage, and a special device gives 
a warning in case power fails or is shut off. 

Easy to install, simple to maintain, the Kidde 


system plugs into any electrical outlet, can be 
moved from place to place with no difficulty. 


Kidde 


Waiter Kidde & Company, Inc., 1144 Main St., Belleville 9, N.J. 









The basic units in this photo can protect up to 
60,000 cubic feet of space at a cost of less than 
two cents a cubic foot, depending on physical 
characteristics of the protected area. 


The words ‘Kidde’, ‘Lux 
Fyre-Freez’ and 





a 
the Kidde seal are trademarks of 


Walter Kidde & Company, Inc 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 
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The Insurance Agent is 


a Good Man to Know ! 











* Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - ( , S48. 
OHIO FARMERS INDEMNITY COMPANY 


LeRoy, Ohio 


EASTERN DEPARTMENT, Philadelphia - - - PACIFIC COAST DEPARTMENT, Los Angeles 
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FARMERS EQUITABLE 
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own Direct Agency 


Move ahead with National Casualty's | Casualty agency 


Establish and build your 


i i : iona : 
0 ay aa ae A a lie bighiy aon mS be territories now —s 
Disability Income, Hospitalization & appointments om * particulars—Address: - 
Surgical coverages for the Individual pay ree *Div., National Casualty Company. 


dent & Heal 


Detroit 26, Michigan. 


Family, Franchise or True Group case. 








Remember—It's Easiest to Sell the Best! 


Form Illinois Auto 
Insurer as Price 
Tool for Agents 


Farmers Equitable Ins. Co. has been 
organized in Illinois by Motor Vehicle 
Casualty Co. of Elmhurst to do an 
automobile business much along the 
lines of the Safeco program. 

Farmers Equitable, which has paid 
in capital of $500,000 plus surplus of 
$250,000, was formed as a facility for 
Motor Vehicle Casualty agents to help 
them meet automobile coverage price 
competition. Rates will be comparable 
to those charged by State Farm Mutual 
Auto, exclusive of the latter’s member- 
ship fee. 

Initially to operate in Illinois only, 
Farmers Equitable will write a stand- 
ard automobile policy on a semi-annual 
basis, paying a 15% agent’s commission, 
Operations will be strictly on the 
American agency system basis, with 
the agent retaining ownership of re- 
newals. 

The agent must collect the first 
semi-annual premium in cash with the 
application, which must be signed by 
the applicant. Subsequently certificates 
will be issued to the insured every six 
months, with premium payments being 
made directly to the home office. 
Thereafter insured will be notified di- 
rectly 20 days before expiration, and 
if the premium is not paid to the home 
office by the due date the policy will 
lapse. 

If Illinois agents find the services 
of the new company helpful, it is the 
intention to enter it in the other states 
in which Motor Vehicle Casualty oper- 
ates. Officers of Farmers Equitable, 
the same as those of Motor Vehicle 
Casualty, are: C. L. Garnett, president; 
C. C. Herrmann, vice-president and 
secretary; Elden W. Link, assistant 
secretary and production, and Blanche 
Sramak, treasurer. 


N. Y. C. Brokers Elect 

Greater New York Insurance Brokers 
Assn. has elected Matthew Napear 
president, David D. Greif, Armand 
Lowell and Lawrence Goldstein vice- 
presidents, Maurice Loebel treasurer 
and William Harmelin recording secre- 
tary. 





May Named by Inland Mutual 
Inland Mutual of Huntington, W. Va. 


has appointed Russell K. May as 
agency supervisor. The company 
specializes in financial responsibility 


risks in 23 states. L. A. Polk is secre- 
tary and general manager. 


Brown Joins Porter Adjustment 
Paul H. Brown Jr., whose late father 
was Texas fire insurance commission- 
er, has joined E. B. Porter adjustment 
of Austin. Mr. Brown started as an 
adjuster with Trinity Universal, later 
was with Flahive adjustment of Austin, 
and more recently has had his own 
edjustment office at Killeen, Tex. 





Howard J. Carswell, formerly direc- 
tor of public relations of Guaranty 
Trust Co. in New York, has joined 
Gartley & Associates, 68 William street 
there, who deal in financial public 
relations and share owner communi- 
cations. Mr. Carswell has a wide ac- 
quaintance among insurance men IM 
New York. 





Automobile rates were discussed 
Paul H. Mast, executive secretary 0! 


Wisconsin Assn. of Insurance Agents 
a meeting of the Manitowoc board. 
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Shelby Field Men 
Get Fire Insurance 
"Go Ahead” Sign 


Shelby Mutual formally introduced 
its field men into the fire insurance 
pusiness at its annual field meeting at 
the home office at Shelby, O. last 
week. L. M. Dunathan, secretary, told 
his interested and enthusiastic audi- 
ence that this was probably the most 





“Pye recommended you 
to a friend 


because I like 


your service... 





You can serve your clients best when 
you are served best. This is especially 
true in Boiler and Machinery insurance 
— for in this highly technical line many 
specialized services are essential. 


When you write Boiler and Machinery 
insurance with Hartford Steam Boiler 
you are assured of the services of 
specialists in each of these important 
phases: 

1. Expert underwriting assist- 
ance by Company Special 
Agents and regional branch 
offices. 
Field inspections by one or 
more Company Inspectors 
) (there are more than 600) 
backed by engineering staffs. 
These men are skilled in un- 
covering conditions which 
might cause accidents. 


bd 


3. Prompt, competent settle- 
ment of claims by this na- 
tion-wide organization. 

Your clients, too, will appreciate the 


extra values and services they get from 
Hartford Steam Boiler, specialists with 
eighty-nine years of experience. 
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HARTFORD STEAM BOILER 


INSPECTION 
and INSURANCE COMPANY 


Hartford 2, Connecticut 


INSPECTION 
is our middle name 





XUM 


important company meeting any would 
attend. The company wrote a few 
policies the previous week, for officers 
and prominent Shelby citizens, and is 
now ready to go in Ohio, North Caro- 
lina, Virginia and Tennessee. Mr. Dun- 
athan said that the company expects to 
be ready to go in all of the 23 states 
in which it operates within a reason- 
able time, pending approval of its fil- 
ings and other legal requirements. 
Shelby Mutual has become a member 
of Transportation Insurance Rating 
Bureau and has either joined or is in 
the process of joining the fire rating 
bureaus of the states in which it op- 
erates. Following its casualty pattern, 
the company will operate on a non- 
participating deviation basis wherever 
approved, elsewhere on a dividend ba- 
sis. 

Mr. Dunathan and P. H. Dubuc, 
agency secretary, who was in charge 
of the meeting, repeatedly empha- 
sized that Shelby Mutual intends to 
enter the fire business aggressively, 
but will not forget its casualty busi- 
ness. Its present agents are welcome to 





L. M. Dunathan 


P. H. Dubuc 


represent it for fire insurance, but 
there is to be no coercion and no at- 
tempts to interfere with satisfactory 
relations between its agents and their 
present fire connections. Further, field 
men will be free to appoint for fire in- 
surance desirable agents who do not 
need another casualty outlet but who 
feel that Shelby Mutual can offer them 
something firewise. John Stehling, Jr., 
manager of the new fire division, 
spoke at length at this session, ex- 
plaining the company’s underwriting 
policies. 

There was great interest in the open- 
ing talk of L. A. Dennis, chairman, on 
the history of the company, which will 
be 75 years old next February. He 
traced the growth of the company and 
its evolution from Shelby Mutual 
Plate Glass through Shelby Mutual 
Casualty to Shelby Mutual Insurance. 

Many of those present did not 
know that the company was originally 
chartered as a fire and plate glass 
company and wrote a limited amount 
of fire insurance during the first five 
vears of its existence, before it entered 
into a long era of specialization as a 
glass insurer. Mr. Dennis, who joined 
the company in 1912 as its only full 
time employe, compared the growth of 
the organization to the evolution of 
an automobile engine from a pioneer. 
one-cylinder machine to a modern one 


with eight powerful cylinders. The 
other cylinders and “spark plugs,” 


Mr. Dennis said, were J. J. Crum, now 
president, Mr. Dunathan, G. S. Dennis. 
now vice-president, S. S. Kerr, now 
assistant treasurer, Mr. Dubuc. E. P. 
Curry, manager automobile depart- 
ment, and the late J. A. Anderson, for 
many years general counsel. 

Guest speakers were Charles Pritch- 
ard, New York, who discussed Shelby 
Mutval’s fire reinsurance arrange- 
ments and J. C. O’Connor, Cincinnati, 
Editar of Fire Crrurlty & 
Surety Bulletins, who talked on home- 
owners and other package policies. 


erecutive 










con quatity PROPERTY INSURANCE. see Your HOMETOWN ACE ooh 


the bill came to $2,042,803,288 


(Quer two Fillion dolla ) 


paid by THE HOME 








HOW 
THE 
BIG yy, 


PAY-OUT 


CONVINCE 







When it comes time to 
collect, you realize the value of 
good insurance. 


YOU R Many thousands of people—homeowners, businessmen, farmers: 
have made this discovery about The Home Insurance Company. 
Through the burning of cities, windstorms and other disasters, 
The Home has Paid—big losses and small—promptly and fairly. 
The value of the services of The Home can be 

measured by the size of the bill—over two billion dollars 

paid out in losses since 1853 

Equally important have been the human, devoted and skilled 
services of the agents of The Home. Without them, 

this record could never have been attained 


PROSPECTS 





For your protection, it’s wise to see your own Home agent. 


THE HOM 


Pusurence Compoany 


Home Office: SY Maiden Lane, New York 8, N. ¥ 
FIRE + AUTOMOBILE + MARINE 
The Home Indemnity Compaay, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
A stock company represented by over 40,000 independent local agents and brokers 


ORGANIZED 1853 














This advertisement 


The Home Insurance Company’s appears in color in: 


new advertisement dramatically Business Week —Nov. 12 


illustrates the point about insurance Newsweek—Nov. 14 
Time — Nov. 14 
U.S. News & World 


Report—Nov. 25 


that most interests the policyholder— 
prompt and fair claim settlement. 


One of the most powerful sales ssten'e Hecisie thie 


factors you have working for you Town Journal—Noy. 


is the prospect’s knowledge that Better Homes and 


you render the same skilled service Gardens—Dec. 


American Home— Dec. 


after a loss as you do in the 


original selling. 
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COMMENT 





The Function and Uses of the Business Press 


The business man reads his favorite 
business paper with closer attention, 
greater respect and a more critical eye 
than he reads almost anything else ex- 
cept the documents which affect the 
welfare of his firm or organization. 
This is not surprising since he depends 
upon it to find out what is going on in 
the economic community where he 
spends most of his waking hours. 

Yet even those who place great re- 
liance upon the paper in their field 
often do not realize that there are 
several hundred other fields in which 
the same thing occurs, and that the 
business press in general has grown 
very substantially in size and influence 
in recent years. 

An indication of this is contained in 
the growth figures for business papers 
during the last 15 vears: Advertising 
income from $64 million to $400 mil- 
lion, number of papers from 1,500 to 
1,900, circulation from 1314 million to 
33 million. Of course the costs of pro- 
ducing papers steadily and substan- 
tially has increased. But on editorial 
expense—where management has some 
choice—the expenditures have _in- 
creased, along with advertising income, 
more than five times. 

The reasons for this growth and rise 
in quality can best be seen by exam- 
ining the reasons why the business man 
reads his own paper. 

The economic wealth of a nation is 
said to consist not of property but of 
the amount of factual knowledge pos- 
sessed by a country—multiplied by 
its distribution. In a sense this is true. 
With knowledge widely held and used, 
the property can be (and in the U. S. 
constantly is being) reproduced. It is, 
in the U. S., also being constantly ex- 
tended and improved. In no country is 
there a greater distribution of owner- 
ship and ownership interest than in the 
U. S., and in no other place is there so 
great a distribution of factual know- 
ledge. In no other country are there 
so many businesses and, consequently, 
sO many owners, managers, super- 
visors, and the like—men and women 
who must make decisions that materi- 
ally affect their businesses. These deci- 
sions are significantly shaped by news 
and one reason for rapidity of decisions 
in American business is the rapid de- 
livery of news—news which possesses 
a high degree of accuracy and that re- 
lates to matters that will affect directly 
or indirectly the position and welfare 
of a business firm, or a part of a whole 
business. There is another description 
of the reader of the business paper: 
He is the man who, even though he 
may not be an owner, nevertheless has 
a broad, keen interest in what is hap- 
pening in his business and to its peo- 
ple, product and principles. 

A very small percentage of those 
who make a living out of a business 


read the business publication which 
serves it. Yet those who do read it are, 
by and large, the men who shape its 
destiny, who make its important deci- 
sions, who are its leaders. The circu- 
lation of a good business paper is a 
highly selective list in that field. 

In spite of the close relationship be- 
tween the business paper and those 
who read it and advertise in it, busi- 
ness men can increase their under- 
standing of the function and uses of 
the business paper and make more ef- 
fective and extensive use of its facil- 
ities, with profit to both the press and 
and business. 

Too many persons in any business 
rely upon the assumption that their 
firm or organization or segment of the 
business is important and the subject 
of wide attention simply because it 
exists, has money in the bank, does 
business with hundreds or thousands 
and has grown. 

The truth is that the competition 
for attention has multiplied tremen- 
dously since 1940, in reading, hearing, 
and seeing. If the demands on atten- 
tion have increased 500 or more per- 
cent in 15 years, the need for a more 
frequent and more persuasive business 
self expression is that much greater. 

Generally, decisions of whether to 
advertise, or send out news, or other- 
wise catch attention, are reached where 
there is no competition for attention. 
The president or other executive works 
out the problem with another execu- 
tive or staff member—in an office with 
the door closed and with few interrup- 
tions. But when the decision is made 
and the fact makes its appearance in 
the form of advertising, news release, 
etc., the competition becomes extreme- 
ly severe. What exerted a strong pres- 
sure in the quiet conference room may 
suffer severe deflation in the roar of 
the street, subway, train and TV 
equipped living rooms. 

In these times, even if a company 
or organization decides to do its utmost 
to command attention, it cannot get 
far unless it is skillful, and unless it 
applies intelligence consistently to the 
task of communication. This is partic- 
ularly true in respect to the atmosphere 
in which sound, liveable industry deci- 
sions can be made. 

A strong and energetic business pa- 
per has very much to do with the kind 
of atmosphere that prevails in a busi- 
ness. This is because the best discipline 
of a resasonable mind, individual or 
community, is adequate information 
correctly and fairly stated—on time. 

The business paper helps materially 
to focus the attention of the entire 
business on questions that depend for 
their solution on community thinking 
and discussion. In addition to the dis- 
cipline exercised by the news itself, 
the business paper that is doing its 
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job aids in defining broad problems 
of the business, publicizes suggested 
solutions and contributes to the forma- 
tion of a common attitude. 


Also, probably, not enough of th se 
who take business papers read them 
in a way to extract their full value. 

On the other hand, the business }a- 
per can advance its own cause by not 
assuming that because it is dealing 
daily with the problems of communi- 
cation others who are not so enga3zed 
should understand, sui generis, com- 
munications as thoroughly as those 
who operate a business paper. To make 
the material of a business more uncler- 
standable to those in it is, after all, 
one of the particular contributions that 
the business paper makes. 

The business paper needs to do more 
of what most of them undoubtedly try 
to do, to develop a thorough under- 
standing of the particular character- 
istics of a business and express them. 
Very often the business paper is the 
first to publicize a trend, or express a 
characteristic of a business in concrete 
form, so that its discussion enables 
those in a business to better understand 
themselves and their peculiar function. 

Fortunately, perhaps, business pa- 
pers are read for information and in- 
struction; otherwise it would be prop- 
er here to add, they could make them- 
selves more entertaining. 


DEATHS 


ORR G. STANLEY, 63, president of 
Michigan Mutual Windstorm of Has- 
tings, died after a long illmess. He had 
been with the company since he was 
elected a director in 1923. He was 
made vice-president in 1948 and presi- 
dent in 1954. 











C. E. WILCOX, 46, executive vice- 
president of American States, was 
found dead at the bottom of the swim- 
ming pool at his hom2. Mr. Wilcox had 
been in ill-health and had returned 
home recently from the hospital. He 
had been with American States for 
10 years. 


RALPH H. LEARN, 67, who retired 
at the end of 1953 as secretary and as- 
sistant western manager of Aetna 
Fire, died at his home in Sarasota, Fla., 
after a long illness. 

Mr. Learn was with a railroad com- 
pany and an engraving company be- 
fore joining Aetna in 1908 as a filing 
clerk in Cincinnati. He moved to Chi- 
cago when the western department was 
established there in 1910. From 1924 
to 1929 he was special agent in Ohio, 
then becoming an agency supervisor 
at Chicago. In 1934 Mr. Learn was 
made assistant manager in the western 
department, and in 1950 he was elect- 
ed secretary. He was with the company 
for 45 years. He was a former presi- 
dent of the old Insurance Club of Chi- 
cago, and was a member of the society 
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Chicago ‘. 


of Life Members of Fire Underwriters 
Assn. of the Northwest. 


JAMES E. PHELAN, 76, Nashville 
local agent, died at a hospital there 
after a long illness. 


HENRY R. HAYNES, 83, retired sy- 
pervisor of agency supplies in the 
printing department of Aetna Fire, dieq 
at Groton, Conn. He retired in 194 
after 50 years with the company. He 
was one of the first employes in the 
printing department, which was organ- 
ized in 1896. 


W. E. LINDROTH, 54, manager of 
Western Adjustment at Des Moines ang 
with the organization for 22 years, died 
of a heart attack while visiting his 
daughter, Mrs. R. M. Mayer at Med- 
ford, Ore. Mr. Lindroth served at 
Minneapolis and Sioux City before his 
assignment to Des Moines in 1952. 

W. R. WALDROP, 83, retired loca] 
agent of Jacksonville, Fla., died there. 


RAY S. WINNARD, 61, assistant 
secretary of Corroon & Reynolds at 
Philadelphia, died at his home in Mer- 
ion, Pa., after a long illness. He was 
with Ohio Inspection Bureau at Colum- 
bus and then was special agent and 
state agent of Fire Association. He 
served as secretary of Manufacturers 
Casualty before joining Corroon & 
Reynolds in 1948. 


MRS. RUTH ARMSTRONG DAN- 
NER, 67, wife of Paul R. Danner, re- 
tired vice-president and secretary of 
American International Re, died at 
Somerset, N. J., while visiting a daugh- 
ter. Her home was in New York City. 
Mr. Danner was formerly general man- 
ager of Asia Life in the Philippines. 


Fred H. Sabin, assistant secretary of 
National Automobile Underwriters 
Assn. at Chicago, was married last 
week to Mrs. Ama M. Horne of Den- 


ver. Mr. and Mrs. Sabin will make 
their home in Park Ridge, II. 


Leo B. Menner Jr., who 
Stewart, Smith (Ill.) at Chicago, was 
married to the former Edna Ann Con- 
way. Mr. Menner, who entered the 
business in 1953, spent a year with the 
Haidinger & Hayes agency, Los An- 
geles, and completed the casualty 
course in Hartford. His father is exec- 
utive vice-president, Stewart, Smith 
(HL). 

Thomas R. Dew, vice-president of 
Federal, has been named chairman of 
the fire, casualty and marine com- 
mittee of the insurance division of 
Manhattan business men’s committee 
for the 1956 finance campaign of 
Greater New York Councils, Boy 
Scouts of America. 

Francis W. Tyler, resident casualty 
adjuster of Aetna Fire group at Lake 
Placid, N. Y., has been appointed man- 








ager of the U. S. Olympic bob sled | 


squad which will meet early in 1956 
at Cortina, Italy. Mr. Tyler became an 
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OFFICERS: 

Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z. Herschede, Treasure 

420 E. Fourth St., Cincinnatl 2 Ohio. 
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ATLANTA 3, GA.—432 Hurt Blidg., Tel. Main 
1634. Fred Baker, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., 
Tel. Liberty 2-1402. 
land Manager. 


Rm, 421, 
Roy H. Lang, New Eng- 


CHICAGO 4, TLL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
R. J. Wieghaus, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 


Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 
Bldg.. Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH. a Lafayette 


Tel. Woodward 1-2344. J. Edwards, 
dent Manager. 


Bidg., 
Resi- 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 

NEW YORK 38, N. ¥.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres., J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel 
Atlantic 3416. Clarence W. Ha imel, Resident 
Manager. 


PHILADEL},, | » 9%, PA.—123 S. Broad Street, 
Room 1127, ue Pennypacker 56-3706. E. H 
Fredrikson, Revident Manager. 

SAN FRANCIS '0 4, CAL.—Flatiron Bldg.. 544 
Market St.. ‘el. Exbrook 2-3054. A. J 
Wheeler. Pach , Coast Manager. 
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Olympic world champion in 1948 as 
captain of the American four-man sled 
entry. He not only made the best time 
in all world competition in winning his 
championship at St. Moritz, Switzer- 
land, but also holds the fastest single 
run time of the course. He is one of the 
few men chosen to represent the U. S. 
three times, and was captain of the 
1936 and 1940 Olympic teams. He has 
been attached to the Albany office of 
the Aetna Fire group since 1945. 


Forrest A. Heath, vice-president of 
J. S. Frelinghuysen Corp., New York 
City insurance brokers, has been 
named chairman of the current YMCA 
campaign to raise $600,000 in Manhat- 
tan, Bronx and Staten Island. He is a 
director of Insurance Brokers Assn. of 
New York State. 


John K. Cowperthwaite, president of 
Fox & Pier, New York City brokerage 
firm, has been appointed chairman of 
the insurance division of George Ju- 
nior Republic for its fund raising drive. 
The over-all goal is $518,692. 


John T. Harrison Sr., senior partner 
of Flynn, Harrison & Conroy, New 
York City brokers, was honored at a 
reception marking the 35th anniver- 
sary of the firm and his 35th anniver- 
sary with it. About 350 persons attend- 
ed. Morris Slute and James J. Mason 
Jr., also celebrating 35 years with the 
firm, were also honored. 


James F. Crafts, president of Fire- 
man’s Fund group, has completed 25 
years with the companies. He joined 
the eastern department at Boston as 
assistant manager in 1930, and has 
been president since 1946. He received 
a commemorative gold watch to mark 
the occasion. 


Clifford E. Bailey of L. C. Tyler & 
Sons agency of Bangor, Me., has been 
elected to city council. 








Washington Rating Bureau 


Issues Several Revisions 


Washington Surveying Rating Bu- 
reau has issued a number of revisions 
to general rules, farm, dwelling and 
general tariffs, interstate multiple lo- 
cation coverage and digest of fire in- 
surance rules and forms, including: 
provision for use of the blanket all 
property school form, increase in the 
fire policy minimum premium to $10, 
and provision for insuring furniture 
and fixtures and stock in a single fire 
division of a mercantile or non-manu- 
facturing risk under one item without 
application of the average or distribu- 
tion clause. 

The blanket all property school form 
is designed to provide blanket cover- 
age on all property within the state 
without naming individual locations, 
with a 99% or 100% average clause 
mandatory. The form appties on'v to 
property owned and occupied by edu- 
cational institutions which maintain 
academic curricula, not including, sec- 
retarial, business, sport, trade or sim- 
ilar schools, unless operated as a part 
of and in connection with an institu- 
tion otherwise eligible. Also not eligi- 
ble are habitational, mercantile or in- 
dustrial properties operated for income 
for instructional purposes or for hous- 
ing students, faculty or school em- 
ployes. 

Important features of the coverage 
are: (a) a specified portion of the 
amount of insurance may be apvlied 
as extra exvense insurance: ‘b) a spe- 
cified portion of the amount of in- 
surance mav be apovlied to cover the 
property while temporarily outside of 
the state, subiect to specified seogravh- 
ical limits: (c) an additional, limited 
amount of insurance is provided to 
cover cost of inventory and apnvraise- 
ment when, in event of loss, the in- 
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sured is indicated as a co-insurer; (d) 
the policy automatically assumes an 
additional, limited amount of insur- 
ance to cover property acquired dur- 
ing the te.m of the policy, subject to 
a time limit of 60 days from the date 
such property is acquired; (e) a spe- 
cified portion of the amount of in- 
surance may be applied to cover 
personal property of students and em- 
ployes, while such property is on the 
school premises or while off the pre- 
mises if the students or employes are 
engaged in activities sponsored by the 
scnool; (f) a specified portion of the 
amount of insurance may be applied 
to cover rental income of the dwell- 
ings, if any, covered under the policy; 
(g) in the event of small losses, the 
insured is not required to submit proof 
of loss more than once a year, provid- 
ed the aggregate of such small losses 
does not exceed the company’s pro- 
portion of $1,000, and (h) for conven- 
ience, the provisions of the extended 
coverage endorsement are incorporated 
in the form. 

Where applicable, the form may be 
attached to existing policies, covering 
eligible properties regardless of the 
effective date of such policies, subject 
to an average rate conforming to the 
“all property” coverage of this form 
and other specific provisions. Exist- 


ing policies so endorsed are subject 
to stop-date provisions. 

The term insurance privilege has al- 
so been extended to tloating policies, 
including floater items under reporting 
forms. 





Wis. Mutual Organizations 


to Hold Joint Convention 


Wisconsin Federation of Mutual In- 
surance Companies, Wisccnsin Mutual 
Agents Assn. and Wisconsin 1752 Ciub 
will hold a joint convention, Nov. 14- 
15, at the Hotel Schroeder, )viuiwaukee. 

Speakers on the two-day program 
include Steven A. Parks, insurance 
professor at Marquette university; 
James Dornoff, sales manager fcr Pate 
Oil Co. at Milwaukee; C. M. Hanna, 
Chicago labor-management relations 
consultant; Arthur Steinkraus, Madi- 
son manager for Fire Insurance Rating 
Bureau; Martin Ravnoha, chief fire 
examiner for the Wisconsin depart- 
ment, and M. L. Landis, counsel for 
Central Mutual of Ohic. 

The 1752 Club will sponsor a panel 
discussion on dwelling protection dur- 
ing the second day’s sessions. Prof. 
Erwin A. Gaumnitz, dean of Wisconsin 
university’s school of ccmmerce, will 
be moderator. Panel members are: 
John Ryerson, West Bend Mutual state 


agent; J. Leonard Henderson, assistant 
secretary American Mutual of Mil- 
waukee; William B. Rowe, Midwest 
General ageacy of Beaver Dam; Har- 
old Shier, Reitan-Lerdahl agency of 
Madison; W. E. Konier, secrevary of 
Milwaukee Assn. cf Mutual agents, and 
Lloyd E. Cole, Victora agency of 
Muscoda. 


Offer Stock in New III. 
Insurer, Blackhawk F.&C. 


A. M. Krensky & Co. of Chicago, as 
underwriters, has gotten out a pre- 
liminary prcespectus for Blackhawk 
Fire & Casualty, an Illinois stock com- 
pany that was incorporated in Novem- 
ber of 1954. 

The registration for the stock sale 
has been filed with the SEC. The offer- 
ing is 179.527 shares of $2.50 par stock 
to be sold at $4. The underwriter’s 
discount will be 75 cents a share. 

There is a merger agreement be- 
tween Blackhawk Fire & Casualty and 
Blackhawk Mutual of Rockford, Il. 
Blackhawk Mutual was set up by Town 
& Country agency of Rockford. Town 
& Country agency subscribed for 29,473 
shares at $4.50, the prospectus says. 

Robert W. Kuebler is president of 
Blackhawk Mutual, and Norman R. 
Grile is vice-president. 
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“Open-the-Door” 


PPEALS TO 


hie 


MOST EVERYONE 


A baby and our COMPREHENSIVE PERSONAL LIABILITY 


Policy... 


Central Surety offers FIRE . 
BOND coverage, with the kind of service that 
builds prestige and holds customers. 


have a lot in common. 
Both appeal to most everyone— 


A lot of insurance for little money. . that’s 
CENTRAL SURETY’S CPL (Comprehensive 
Personal Liability) Policy. Basic policy pro- 
vides $10,000 bodily injury and property 
damage ... medical expense up to $250 
.. $250 Voluntary Property Damage. . 
all for one premium charge. Limits can be 
increased to fit the needs of your client. 


A most essential coverage that will give you 
entry into a man’s office (or home) ...a 
sure opportunity to develop other business. 


. . CASUALTY and 


CENTRAL SURETY AND INSURANCE ©RPORATION 
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Study Shows Safety Belt 


Value in Company Cars 
(CONTINUED FROM PAGE 15) 

time coverages will frequently differ 
from those for sickness loss of time. 
This is a fact already recognized 
in present underwriting methods for 
many cases are presently being ac- 
cepted for accident loss of time cover- 
age while being declined for sickness 
loss of time coverage. This is not to 
say that accident coverage can always 
be issued at standard rates. Many im- 
pairments increase the accident haz- 
ard, either by increasing the probabili- 
ty of the occurrence of accidents, such 
as would blindness in one eye, or, more 
frequently, by increasing and compli- 
cating the anticipated recovery period 
from an accident occurring independ- 
ently of the impairment. 

Hospital coverages, too, will differ 
from loss of time coverages. Some im- 
pairments may involve significantly 
more or less hazard of hospitalization 
and medical care than is the case with 
the loss of time hazard. In addition, 
the inability to use the extended wait- 
ing period method with hospital cov- 
erages frequently requires that the two 
coverages be treated differently, he 
sald. 





Delaware Amends Marine 


Definition on Dealers 


Delaware has amended the nation- 
wide marine definition to include the 
inland marine classification policies 
applying to dealers of household ap- 
pliances, office machinery and sup- 
plies, heating and air conditioning 
equipment, industrial machinery and 
tools, sporting goods, professional or 
scientific instruments, and marine sup- 
plies. 





Ore. State Agencies May 
Buy Reciprocal Cover 


SALEM—Counties, municipalities 
and state agencies may carry coverage 
in reciprocals if the policy is non- 
assessable and if there is no delegation 
of discretionary powers to the agent 
or attorney in fact, according to a rul- 
ing by Attorney General Thornton of 
Oregon. 





GAB Changes Managers, 
Names Chief Adjuster 


Robert H. Dickert, formerly manager 
of General Adjustment Bureau at Co- 
lumbus, Ga., has been appointed man- 
ager at Wilmington, N.C., succeeding 
the late G. S. Arthur. James B. Harper, 
a senior. adjuster at Columbus, has 
been named manager there. Louis F. 
Lyda, a senior adjuster at Macon, Ga., 
has been appointed adjuster-in-charge 
at Dublin, Ga., succeeding E. D. Saville, 
who has transferred to Atlanta. 

Mr. Dickert joined GAB in 1946 and 
went to Columbus as manager in 1951. 
Mr. Harper joined the bureau in 1950 
at Nashville and transferred to Colum- 
bus the next year. 

Mr. Lyda joined GAB at Macon in 
1951. The Dublin office remains under 
the general supervision of Elmo 
Wilkes, manager at Macon. 





Dismiss Fla. Complaint 
Against London Lloyds 


A market agreement has been exe- 
cuted by London Lloyds under which 
the London underwriters will not ac- 
cept any Florida business unless it is 
effected by a licensed Florida surplus 
lines agent, or for insured whose head 
office is outside Florida in conjunction 
with insurance covering his property 
or operations outside Florida. The 
agreement came about after Insurance 
Commissioner Larson disapproved a 


— 


comprehensive general liability policy 
on the housing authority at Pensacola, 
Fla., issued by George Price, an out-of- 
state broker, who was not qualified 
as a supervisory general agent in the 
state to place such business. A com- 
plaint was issued against London 
Lloyds but dismissed after the agree- 
ment was drawn up. 


N.C. Fire Rating 
Bureau Elects Jervey 


New officers of North Carolina Fire 
Insurance Rating Bureau are Louis P. 
Jervey, vice-president and southern 
manager of Continental, chairman; 
E. N. O’Beirne Jr., secretary of Auto- 
mobile, vice-chairman; Harold _ E. 
Pugh, manager of American at Greens- 
boro, N.C., chairman of the executive 
committee, and Herbert C. Mathews, 
special agent of Hartford Fire at Ral- 
eigh, vice-chairman. New executive 
committee members are T. E. Cooper, 
state agent of Phoenix Assurance at 
Charlotte, J. L. Hutton, special agent 
of Central Mutual at Raleigh, and Wil- 
liam Ward, state agent of North Brit- 
ish at Charlotte. 

Companies elected to the board of 
governors are Continental, Great 
American, Northwestern Mutual Fire, 
and U.S.F.&G. 
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Worse Rhubarb than 
Usual at Mass. 
Auto Rate Hearing 


Amid shouts from those opposed to 
the 5.1% increase in compulsory auto 
rates and jibes from both sides, Insur- 
ance Commissioner Humphreys of 
Massachusetts, hastily called a recess 
of the public hearing on 1956 rates, 
leaving the expectation that the hear- 
ing and its fiery ending would have no 
effect on the proposed 5.1% rate in- 
crease. 

Mr. Humphreys charged that Rep. 
Canavan, who is leading the fight 
against an increase in compulsory 
rates, was “a regular spokesman for 
Allstate, which is engaged in a bare- 
faced attempt to wreck completely or 
cripple compulsory auto insurance in 
Massachusetts for selfish, competitive 
purposes.” 

Mr. Canavan asked the commissioner 
to step down from his office long 
enough to repeat the charge as a pri- 
vate citizen and risk a libel suit. Mr. 
Canavan also accused Mr. Humphreys 
of being a puppet of Gov. Herter and 
and a tool of insurance companies. 

Henry S. Moser, vice-president and 
general counsel of Allstate, denied Mr. 
Humphreys’ charge and said “I resent 
the veiled charges you have made a- 
gainst our company.” 

At another point Rep. Caggiano chal- 
lenged Mr. Humphreys to “come out 
from behind that desk and fight in the 
open.” 

Mr. Humphreys ordered police to 
remove Mr. Canavan’s brother, Vincent 
Canavan, counsel of the Canavan com- 
mittee investigating insurance rates, 
and Rep. Canavan, but allowed both to 
remain. 

The result of the flurry was that two 
of the representatives on the committee, 
appointed by House Speaker Skerry to 
investigate compulsory rates, apologiz- 
ed to Mr. Humphreys for the attack 
and said they would resign from the 
committee. 

Mr. Humphreys and Milton G. Mac- 
Donald, department actuary, defended 
the proposed rates and R. A. Cutter, 
attorney representing casualty insur- 
ers, said the proposed automobile rates 
should be increased 11.3% in order to 
give companies income to meet antici- 
pated losses for 1956. 





Security-Connecticut 
25-Year Men Meet 


Quarter Century Club of Security- 
Connecticut group held its annual 
meeting at New Haven with 35 mem- 
bers attending. Talks were given by 
Peter J. Berry, president of the 
company, Ernest V. Goodwin, vice- 
president, and Raymond A. Gildea, 
secretary. Louis A. Strong, secretary, 
chairman of the commitiee, presided. 

Diamond pins were awarded two 
new members, Chester E. Farrell, 
manager at New Orleans, and B. O. 
Robinson, state agent in Nebraska. Mr. 
Farrell joined the company in 1930 
and has handled the company’s opera- 
tions in Louisiana since then. Mr. Rob- 
Inson also went with the company in 
1930 and has been in his present posi- 
tion since. 


Aetna Casualty Has Open 
House at Cincinnati Office 


Aetna Casualty held a luncheon and 
open house last week to mark the 
opening of its new office for the com- 
bined departments in Cincinnati. E. C. 
Knapp, vice-president, and R. C. Lar- 
Son, field supervisor, were on hand 
from the home office, as well as C. L. 
Krum, Cleveland manager. 


STORMY COUNCIL SESSION 


Los Altos Delays Vote 
on Banning Canvassing 


by Insurance Agents 


LOS ALTOS, CAL.—The city coun- 
cil meeting here that was scheduled to 
act on an ordinance amendment barring 
insurance agents from making calls 
except on invitation adjourned after a 
stormy session without taking action. 
The next meeting will be Nov. 15. 

A highly vocal audience, the largest 
in the council’s history, alternately 
booed the council and cheered the 
speakers, who represented the insur- 
ance business, as councilmen and the 
mayor had belligerently baited several 
of the speakers. 

It was not until about 10:30 p.m., 
when the audience had waited through 
several hours of routine business, that 
the amendment to the city’s “Green 
River” ordinance came up for discus- 
sion. The ordinance does not now 
specify that insurance agents are in- 
cluded among those who are forbidden 
to make calls except upon invitation. 
The amendment is designed to make 
it clear that insurance agents are pro- 
hibited from making such calls. 

Lead-off speaker for the insurance 
people was William J. Greene, local 
agent for John Hancock. Others who 
spoke against the proposal were R. 
Edwin Wood, Phoenix Mutual Life, 
San Francisco, legislative chairman of 
the California Assn. of Life Under- 
writers; Wallace Ott, representing Pen- 
insula Assn. of Life Underwriters; 
Marvin Tepperman, representing the 
life agents as counsel; Francis Kees- 
ling Jr., lst vice-president and gen- 
eral counsel of West Coast Life; John 
Riordan, San Francisco lawyer repre- 
senting Metropolitan Life; Kenneth 
Putney, president of Sequoia Fire, and 
Harry Kutchins, counsel for State 
Farm. 


La. 1752 Club Elects, 
Holds City Clinics 


Louisiana 1752 Club elected officers 
at its annual meeting at Edgewater 
Park, Miss., and at the same time chose 
Robert R. Mundell to fill the vacancy 
in the secretary’s office until the end 
of the year. New officers for next year 
are Ken Briegel of Merrimack Mutual 
Fire, Shreveport, president; John 
Rather, Mill Owners Mutual, Baton 
Rouge, vice-president; and Mr. Mun- 
dell of Grain Dealers Mutual, Baton 
Rouge. 

The club has been conducting fall 
clinics in Baton Rouge, New Orleans 
and Jennings. Clinics will also be held 
this week at Shreveport at the Captain 
Shreve hotel, and Monroe at the Vir- 
ginia hotel. 





Thompson Joins 


London Assurance 


John Thompson, who has been as- 
sistant to Philip Liebowitz, statistical 
supervisor of National Bureau, has 
joined London Assurance as statistician 
in charge of casualty accounting. Be- 
fore going with National Bureau he 
was with Preferred Accident of New 
York 15 years. 


Baker Advanced by 


American Surety 

American Surety has appointed Jack 
H. Baker special agent at Cincinnati. 
He joined the company in 1947 in the 
Cincinnati accounting unit. He later 
handled underwriting of fidelity and 
surety bonds and in June entered the 
special agents’ training program. 














PRICE IS 
NOT THE ONLY 


IMPORTANT 
ELEMENT 


One of a series 
to help agents combat 
direct writers 


True, to many people the cost of 
an article is important and often 
they overlook the fact that they 
receive only what they pay for. 


A cheap article is cheap. The man who 
buys on a price basis alone cannot expect 
to have the quality goods which cost 
more. 

In insurance especially, if he wants 
someone to give him advice, to see that 
he is well taken care of in case of loss, 
to sell him the coverages he really needs 
— he should realize that your time, Mr. 
Agent, is of value and should be paid for. 


New HAMPSHIRE 
Fire INSURANCE COMPANY 


GRANITE STATE 
FirE INSURANCE COMPANY 


MANCHESTER, New HAMPSHIRE 
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IAAHU Board Selects 
St. Paul for 1957, Hears 
Tentative Schedule 


Selection of St. Paul as the 1957 
convention city, an increase in the 
qualification requirements for the 


Leading Producers’ Round Table, the 
creation of a new committee on inter- 
nal relations, and the adoption of an 
official symbol were among decisions 
and actions of the board of Interna- 
tional Assn. of A&H Underwriters 
meeting in Miami. 

John Galloway, Provident L.&A., 
Birmingham, interim director of the 
Disability Insurance Training Council, 
reported that 10 companies have pur- 
chased substantial biocks of advance 
tuition certiticates for DITC courses 
throughout the country. He also re- 
ported that in addition to the courses 
now running, 10 more are scheduled to 
start before the end of the year, and 
six are in a preliminary planning stage. 
Courses definitely scheduled are North 
Carolina, Tampa, Newark, two in 
Michigan (Grand Rapids and Flint), 
Washington, D. C., St. Paul, Miami, 
and two in Wisconsin. Courses in the 
planning state are Baltimore, Char- 
leston, W. Va., North Dakota, Orlando, 
and Philadelphia. 

Howard Nevenon, Washington Na- 
tional, Los Angeles, membership chair- 
man of IAAHU, reported an 18% in- 
crease in membership for the year to 
date over 1954. He stated that his 
studies indicate that 10% of the A&H 
premium in the country is being writ- 
ten by men who derive 90% of more 
of their income from A&H alone and 
that casualty men receive 5% or less 
of their income from A&H and life 
men about 10%. 

Plans for next year’s convention to 
be held in Miami, June 13-16, were 
announced and included Commissioner 
Larsen of Florida and Sen. Smathers as 
speakers. Chairman of the convention 
is Earle Bennett, Provident L.&A., of 
Miami. 

Qualifiers of the Leading Producer’s 
Round Table must now be members of 
IAAHU not only at the time of mem- 
bership application but for the entire 
period during which qualifying busi- 
ness is produced. Effective for 1957, 
$10,000 annualized premiums will qual- 
ify for the bronze award; $15,000, 
silver award, and $20,000 for the gold 
award. 

Vice-president E. J. Coffey, Mutual 
Benefit H.&A., Portland, was named 
director of internal relations. 





Sponsor DITC Courses in 
Dallas and Minneapolis 


Minneapolis Assn. of A&H Under- 
writers began a_= sales_ training 
course on Nov. 4, for the twin-city 
area. The DITC course will meet two 
hours a week for 13 weeks under Arne 
Bruheim, Minneapolis agent for North 
American Mutual Casualty, instructor. 
Enrollment chairman is William Peter- 
son, Pioneer Mutual, St. Paul. 

Dallas has opened a DITC course 
with William V. Crook, educational 
director, Great American Reserve, as 
instructor. John Claiborne, manager of 
A&H sales, Employers Casualty, served 
as enrollment chairman. 


Mutual Benefit H.&A. 
Names Nicholson in South 


W. F. Nicholson has been named a 
regional manager for the group depart- 
ment of Mutual Benefit H. & A.. and 
United Benefit Life in North and South 
Caro’ina, Georgia, Alabama, Florida 
and Tennessee. Mr. Nicholson will take 





over his new duties Nov. 15. His 
headquarters will be at Atlanta. He 
has been regional sales manager at 
Philadelphia since 1952. Prior to that 
he served as a field supervisor at 
Philadelphia. 


United of Chicago Seeks 
to Sell 200,000 Shares 


United of Chicago has filed with Se- 
curities and Exchange Commission a 
statement seeking registration of 200,- 
000 shares of $2.50 par common stock. 
The company will sell 50.000 shares 
and certain stockholders will sell 150,- 
000. 

R. S. Dickson & Co. and A. C. Allyn 
& Co. are principal underwriters. Pub- 
lic offering price and underwriting 
terms will be supplied by amendment. 
Net proceeds to the company of its sale 
of the 50,000 shares will be added to 
working capital to aid growth and ex- 
pansion. The company will receive no 
part of the proceeds of the sale of stock 
by selling stockholders. 

The prospectus lists six selling stock- 
holders who hold a total of 376,270 of 
the 1,250,000 outstanding shares. They 
include: President J. R. Hogan, selling 
30,830 shares; Chairman O. T. Hogan, 
30,000; G. Blair Hiser; executive vice- 
president and general attorney, 29,170; 
Geraldine I. Penrith, 27,000; J. M. Pen- 
rith, board member, and I. Penrith, 
18,000 as joint tenants, and A. D. John- 
son, board member, 15,000. 

The company has paid a quarterly 
dividend of 15 cents per share as its 
first payment to stockholders following 
e 30 for 1 stock split. Previous quar- 
terly dividends were at the rate of 
seven cents per share on the new stock. 


Federal Life to Stay 
in N. C. A&H Field 


Because of assistance rendered by 
the North Carolina insurance depart- 
ment, Federal Life of Chicago has 
decided to remain in the A&H field 
in the state instead of withdrawing. 

Federal Life was the only company 
to notify Insurance Commissioner Gold 
it would leave North Carolina because 
of the new law, effective Jan. 1, re- 
quiring notice before terminating a 
policy. Now, Spencer R. Keare, presi- 
dent, has notified Mr. Gold his com- 
pany will remain and will file three 
A&H forms. 

Mr. Keare said the decision to remain 
was made after Mr. Gold decided to 
permit the companies to attach a rider 
to the old policies and use a rubber 
stamp endorsement instead of having 
to file new policies containing the 
notice provision. 

Many companies now are filing 
policies with the riders and endorse- 
ments Mr. Gold said. 








Individual Admission Plan 
Urged for Milwaukee Area 


MILWAUKEE—Marshall G. Ause, 
formerly administrator for St. Luke’s 
Hospital here. discussed “A Milwaukee 
County Individual Hospital Admission 
Plan” at the November luncheon of 
Underwriters of Milwaukee. Mr. Ause 
was recently named chief administrator 
for two Brooklyn hospitals. 

One of the greatest problems facing 
the individual policy underwriter in 
the Milwaukee county area is the lack 
of a uniform individual hospital ac- 
ceptance plan for his clients, he said. 
When benefits resulting from a hospi- 
tal claim must first be paid bv a 
policyholder, who ucvallv is already 
short of money. prob’ems ensue. 

“The Milwaukee A&4 groun this 
year p'ans to organize a hospital ad- 
mission plan that will enabte its mom- 
bers to compete with anv other servire 
organization providing hospital, medi- 


cal and surgical care coverage. This 
plan, sponsored by local A&H associa- 
tions, with success in other areas, 
makes possible the public acceptance 
of the field underwriter as the natural 
purveyor of hospital insurance. 

President Thomas Callahan of Time 
said members had been invited to hear 
Edward O’Connor, managing director 
of Insurance Economics Society, dis- 
cuss the present social security pro- 
gram at the Nov. 10 meeting of the 
Milwaukee Eagle’s Club. 

He also announced that DITC pilot 
course, which began Nov. 10, will meet 
every Thursday at the home office of 
Old Line Life, which has donated the 
use of a meeting room. 





FTC Hearing at Omaha 


The hearing on the federal trade 
commission complaint against Travel- 
ers Health of Omaha was scheduled to 
begin this week before Examiner Pack 
at Omaha. 





A&H Group to Hear Coursey 


William Coursey, director of Inter- 
national Assn. of A&H Underwrters, 
will address the Chicago A&H Assn. at 
a luncheon meeting, Nov. 15. 





North American Veterans Meet 


North American Accident of Chicago 
was host to 47 members of its Silver 
Anniversary Club this week in Chicago. 
Five new members who have just com- 
pleted 25 years with the company were 
guests, and they received gifts from 
Jacob L. Fox, company chairman. Miss 
Margaret Nelson, personnel director 
and president of the Silver Club, 
presided. 

Thirty-one of the club’s 47 members 
are still with the company. 





Commercial Travelers Hearing 


The federal trade commission’s hear- 
ing on its complaint charging Com- 
mercial Travelers Mutual Accident 
with false and misleading advertising 
of A&H policies began Tuesday before 
FTC Examiner Laughlin at Utica, N.Y. 





Opens Virgin Islands Office 


Mutual Benefit H.&A. is extending 
its operations in the British West 
Indies by opening an office in the 
Virgin Islands. The company is al- 
ready oeprating in Puerto Rico and 
the Canal Zone. Anath E. Jackson has 
been appointed to represent the com- 
pany in the new territory. He will 
have headquarters in Charlotte Ama- 
lie, capital city of the island group. 


FIELD 


Voros Promoted in Mich. 


Great American has promoted Er- 
nest A. Voros to special agent in the 
Michigan field to succeed E. J. Parsons, 
who has resigned. Mr. Voros has been 
supervisor of the marine and general 
caver operations for Great American in 
Michigan. 


Austin to Northwest Field 


James Austin has been named spe- 
cial agent in Washington and Oregon 
for the Meserole group. He will have 
headquarters in the Olympic National 
building, Seattle. 

Mr. Austin began his insurance ca- 
reer with Roval-Liverpool group at 
Liverponl, England, and movei to the 
United States in 1950 where he joined 
the Meserole gron as a field man with 
headquarters in St. Louis. 














Missovri Fire Prevertion Assn. will 
inspect Neosho Nov. 16. 





Méch‘gan Fire Preventien Assn. in- 
spected Trenton this week. 


—.. 
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American Shifts Swenson 


to Eastern Missouri Field 


Carl E. Swenson has been trans- 
ferred by American from Illinois to. 
eastern Missouri as special agent to 
succeed J. L. Bradshaw who is going 
into the local agency business in St. 
Louis. 

Mr. Swenson has been with Ameri- 
can since 1951 and has had experience 
in the western department at Rockford 
and has completed the advanced mul- 
tiple line training school at the home 
otfice. His headquarters will be at St. 
Louis. 





Lewis President of 
Ex-N.J. Field Men 


Ex-New Jersey Fieldmen’s Assn, 
held its annual dinner meeting at New 
York City with 26 members present. 
Don McClay of America Fore, chair- 
man of Ex-New York Fieldmen’s So- 
ciety, was the honored guest. 

New officers are S. Gage Lewis of 
Fire Insurance Rating Office of New 
Jersey, president; F. W. Mallalieu Jr. 
of Great American, vice-president; 
Carl F. Fry of Boston, secretary; and 
William T. Murphy of General Ad- 
justment Bureau, treasurer. 





National Union Names 
Dox in Me., N. H. Field 


National Union has appointed Willi- 
am M. Dox Jr., state agent in Maine 
and New Hampshie. His headquarters 
will be at Portland. 


St. Paul F.4M. Makes 
Iowa Field Changes 


M. Toussaint has been promoted to 
Iowa state agent for St. Paul F.&M. 
under the supervision of H. P. Martin, 
manager of the Iowa territory. 

Mr. Toussaint was formerly state 
agent for northeastern Iowa. He joined 
the company in 1927 at the home of- 
fice and was transferred to Des Moines 
as a special agent in 1946. 

Special Agent R. E. Knox will take 
over the territory formerly travelled 
by Mr. Toussaint. Mr. Knox joined 
the comvany in 1949, was transferred 
to Aberdeen, S.D., in 1949 and named 
special agent for northeast Iowa in 
1953. 





Agricultural Names 
R. K. Foster Jr. in S. C. 


Agricultural has appointed R. Kel- 
sey Foster Jr., special agent in South 
Carolina. He will be associated with 
T. E. Snelling, state agent in North 
and South Carolina, with headquarters 
at Charlotte, N. C. 

Mr. Foster joined the comp7nies at 
the home office in January after two 
vears w'th the South Carolina Inspec- 
tion & Rating Bureau. 





Gace Named Special Agent 
by Springfield F.4M. Group 


Carter Gage has been appointed spe- 
cial agent at Los Angeles by Spring- 
field F.&M. group. He will service 
agencies in the Los Angele: territory 
under the supervision of Manager Roy 
C. Bell. 

He was with Pacific Fire Rating Bu- 
reau and for several years has been 
engaged in general agency and com- 
pany underwriting and field work in 
the Los Angeles area. 





Cameron, Tex., Inspect’on 


Members of Texas Insurance Field- 
men’s Assn. inspected Cameron recent- 
lv under sponsorship of Cameron fire 
department and chamber of commerce. 





Ranger to Adjustment Firm 

Fdwerd M. Ranger has joined B~ad- 
ley-Tompkins Co. adjusters of Detroit 
to service all types of claims. Mr. 
Ranger has been special agent for 
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Phoenix of Hartford in Michigan and 
before that was with Hartford Acci- 
dent. 


Phoenix, Conn., Names 
Three Special Agents 


Phoenix of Hartford group has ap- 
pointed John S. Perry specia: agent in 
midwest New York, and will have 
headquarters with State Agent Jack 
Riley in Rochester. He formerly was 
a local agent. 

The group has named Ernest G. 
Shaw special agent in western Pen- 
nsylvania, associated with Executive 
State Agent C. F. Kappert in Pitts- 
burgh. 

Andrew M. Havey becomes special 
agent in Maine, with State Agent 
Edwin C. Butcher at Portland. 


Lane to Address Penn 


Pond Anniversary 


The Penn Pond of Blue Goose at its 
25th anniversary banquet in Phila- 
delphia Nov. 28 will hear Otho E. 
Lane, former chairman and pres:dent 
of Fire Association, who has been a 
member of the original Wisconsin nest 
for 50 years. Richard A. Kenzel of 
Northern Assurance, past grand wield- 
er, will be toastmaster and Robert 
Wiseman of Washington, D. C., most 
loyal grand gander, will attend. Fred- 
erick W. Doremus, manager of Eastern 
Underwriters Assn. and one of the 
founders of the Penn Pond, will speak 
briefly. 








New Hampshire Names 


Saul in Michigan 


New Hampshire Fire group has ap- 
pointed Donald O. Saul, tormerly with 
Fidelity-Phenix, special agent in west- 
ern Michigan and the eastern part of 
the upper peninsula. He will be lo- 
cated at 1114 Michigan National Bank 
building 77 Monroe avenue, Grand 
Rapids. He will serve the territory 
formerly served by Robert E. Blanton. 


Fete Templeton, C.&F. lowa 


State Agent, on Retirement 


Homer Templeton, veteran Crum & 
Forster state agent in Iowa, who is 
retiring under the company’s retire- 
ment plan, was honored at a luncheon 
at Freeport, Ill., by associates in the 
western department there. W. A. Seely, 
manager, reviewed Mr. Templeton’s 
active insurance career. 


After spending his early business 
life in banking and insurance, Mr. 
Templeton became an Iowa _ special 


agent for Crum & Forster in 1925. He 
served under State Agent Walter H. 
Faulkner, later advancing to associate 
state agent with C. R. Bauma on Mr. 
Faulkner’s retirement a few years ago. 

Mr. Templeton will maintain a per- 
manent residence in Des Moines and 
travel extensively in Florida and on 
the west coast. 


Wright Heads So. Cal. 


Fire Underwriters Assn. 


Southern California Fire Under- 
writers Assn. at its annual meeting 
in Los Angeles elected Richard C. 
Wright, Rathbone, King & Seeley. as 
president; Raymond S. Swanson, New 
Zealand. vice-president. and Howard 

Boyd, Hartford Fire, secretary- 
treasurer. 

H. C. Tandv of General Adiustment 
Bureau, was the speaker, outlining the 
work of GAB and showing a film. 


Great American Names 
Samuel to Cal. Field 


Jack R. Samuel has been named 
Special agent for Great American su- 
pervising the peninsula field with 
eadquarters at San Francisco. 

Mr. Samuel joined Great American 
in 1954 after service in the army. He 
has had experience in the underwriting 
and other departments in San Fran- 


XUM 


Mutual Alliance Opposes 
Idea of UJF for New York 


(CONTINUED FROM PAGE 1) 
charged motorists who do have insur- 
ance, the statement adds. “Under Su- 
perintendent Holz’s proposal four 
methods are suggested to raise the 
$10,700,000 he estimates it would cost 
to operate his plan in New York for 
one year. One would place the entire 
cost on the uninsured motorist, anoth- 
er would divide the cost between in- 
sured and uninsured motorists. Two 
others would divide the cost between 
insured and uninsured motorists, with 
a special tax on insurance companies 
to supply the remainder of the fund. 
All of them would put the state of 
New York in the automobile liability 
insurance business. 

Commissioner Martin of Louisiana 
emphasized the need for drawing a line 
between state and federal jurisdiction, 
especially as respects the A&H busi- 
ness. He suggested that the program 
initiated by National Assn. of Insur- 
ance Commissioners at Los Angeles 
last June “be followed to its conclusion 
as originally contemplated.” A com- 








Leaders of the mutual company organizations pictured at the annual meeting 
of American Mutual Alliance last week at Chicago: From the left, John L. 
Train, Utica Mutual, president of National Assn. of Mutual Casualty Companies; 
John A. Buxton, Federated Mutual Implement & Hardware, new president of 
the Alliance; John R. Kitch, Security Mutual Casualty, president of National 
Assn. of Automotive Mutual Insurance Companies, and Gary H. Kamper, 
Badger Mutual, president of Federation of Mutual Fire Insurance Companies. 


mittee of NAIC, with the industry serv- 
ing in a consulting capacity should 
a conference with the FTC and 


reach an agreement if possible on 
where the line is or should be, he sug- 
gested. 


seek 
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Name Stocklmier to 
Head Pacific Fire 
Rating Bureau 


A. J. Stocklmier, Pacific department 
manager for London & Lancashire, was 
elected president of Pacific Fire Rat- 
ing Bureau at its annual meeting at 
Phoenix, Ariz. He succeeds Clyde M. 
Marshall, vice-president and Pacific 
department manager for Aetna Fire. 
F. McKown, resident 


Paul vice- 


president of St. Paul F.&M., was elect- 
ed vice-president and Nicholas Dekker, 
vice-president of America Fore group, 
was named chairman of the governing 
committee. Other committee members 
are H. S. Coburn of Boston-Old Colony, 
Malcolm Cravens of Cravens, Dargan 
& Co., F. A. Hall of Security-Connect- 
icut group, J. S. Hurry of Glens Falls, 
C. C. Lloyd of U.S.F.&G., F. H. Spencer, 
Commercial Union-Ocean, W. P. White 
Jr. of Automobile of Hartford, W. S. 
Jackson of Cr & Forster; L. W. Nig- 
geman of Firdmat's*Pumdgroup, A. C. 
Posey of Hagtford Accent, D. H. 
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Smith of Utah Home Fire and F. W. 
Sullivan of Loyalty group. 

Mr. McKown, in his governing 
committee report emphasized the con- 





P. F. McKown 


C. M. Marshall 
tinuing problem of credibility in the 
application of rate adjustments by in- 
dividual occupancy class. 

“The rate review committee contin- 
ues to work toward a solution of the 
credibility problem,” he said. “During 
the last year, several ideas were ex- 
plored in an endeavor to come up with 
ar answer. The putting together of the 
experience to develop larger groupings 
has been experimented with in differ- 
ent ways. Such groupings may be on 
the basis of occupancy, construction, 
geographical areas or combinations 
thereot. Slowly but surely, a pattern 
is emerging which provides every in- 
dication we are on the right track.” 

A. W. Gilbert, PFRB general mana- 
ger, said the bureau will review its 
methods of rating the simple mercan- 
tile risk in an attempt to develop a 
schedule which will maintain the ne- 
cessity of individual risk inspection to- 
gether with a better method of han- 
dling hybrid structures. 

Mr. Marshall criticized the adoption 
in California of a multiple location 
building and equipment credit plan for 
imposing a “sizeable extra load on the 
bureau staff.’ He said that ‘“some- 
where between the two extremes of 
those who question the advisability of 
a plan refined to a point of requiring 
cnly two locations and others who fa- 
vor the principle but question the de- 
tail, we are hoping that the bureau can 
accomplish a workable interpretation 
of the present rules. This means a 
fairly rigid appplication of both the lo- 
cation and single interest require- 
ments.” 

Joseph F. Morrison, vice-president 
of Industrial Indemnity, reviewed the 
role of atomic energy in American in- 
dustry as a result of the new program 
for private ownership of reactors. 
“For the first time, underwriters must 
evaluate the hazards of reactor con- 
struction, and operation -- a field in 
which, up until now, they have been 
in complete ignorance,” he said. “They 
must also decide whether they will 
make the effort to meet the demands 
of industry for coverage with enor- 
mous limits of liability where spread 
of risk will be difficult, if not impos- 
sible, at least in the early stages.” 

More than 144 registered for the 
two-day meeting which closed with 
the president’s banquet. 





Travelers Declares 
Extra of 10 cents 


Travelers has declared an extra di- 
vidend of 10 cents per share, payable 
Dec. 10 to stockholders as of Nov. 11. 





Continental Casualty 


Names Beauman in East 


Continental Casualty has appointed 
Alfred R. Beauman as production man- 
ager at the eastern office in New York 
to specialize in retrospectively rated 
casualty lines. 


—., 


N.B. Western Unit 
to K. C.; Tisdale, 
Jones in Charge 


In line with its decentralization pro- 
gram and integration with central sur- 
ety operations, North British group js 
moving its central-western department 
from the New York administrative of- 
fice to Kansas City, to be known there 
as the western department, located jp 
the home office building of Centra] 
Surety “at -£737-MecGee-street. Consoii- 
dation there will be effected with the 
fire, allied lines and inland marine 
department of Central Surety. 

H. V. Tisdale, who has been secre- 
tary in charge of the North British 
group’s central-western depar!ment at 
New York, will head the western de- 
partment and already has taken up 
residence in Kansas City. He has been 
elected a vice-president of Centra! 
Surety. 

George R. Jones, newly elected an 
assistant secretary of North British 
and its four fire companies, will be 
assistant to Mr. Tisdale. He will also 
continue at Kansas City as a vice- 
president of Centrol Surety. 

o . . 

Mr. Tisdale entered the business in 
1914 as an inspector for Michigan In- 
spection Bureau. Subsequently he was 
inspector of Western Actuarial Bureau, 
New England Insurance Exchange, and 
Security of Connecticut. He joined 
North British group in 1921 as Mich- 
igan special agent, becoming. state 
agent in 1927. The following year he 
went to the home office as assistant 
general agent in the central depart- 
ment, of which he was made general 
agent in 1940 and secretary in 1946. 

Mr. Jones started with Corroon & 
Reynolds at Kansas City, and then 
went with National Union Fire. He 
later became assistant manager, west- 
ern department at Chicago, of Pacific 
National Fire. He joined Central Surety 
in 1952 and was elected a vice-presi- 
dent in 1953. 


Blakley New Insurance 
Head of Chicago Tribune 


Richard E. Blakley has been named 
manager of the (Chicago) Tribune Co. 
insurance department, succeeding R. F. 
Stephens, assistant treasurer, who held 
both positions. Mr. Blakley had been 
assistant manager of the department 
since 1949. Before joining the Tribune, 
he was with Liberty Mutual at Chi- 
cago. 


Palmer Elected V-P 


of Lumley-Dennant 


David V. Palmer has been elected 
vice-president and made a director of 
Lumley-Dennant & Co., Inc., New 
York, excess and surplus lines or- 
ganization. Mr. Palmer came to this 
office in 1954 after serving 5% years 
with Edward Lumley & Sons in Lon- 
don. 





Carolina Casualty 
Sells 30,000 Shares 


Stockholders of Carolina Casualty 
have approved the sale of 30,000 
shares of class B non-voting stock of 
the company on a pro rata basis to 
stockholders of record Oct. 31. The 
stock will sell for $10 a share and the 
offer is scheduled to expire Nov. 20. 





George A. Martiny has been elected 
president of Baraboo Mutual Fire of 
Baraboo, Wis., to succeed the late E. D. 
Seals. Emil Ploenske has been namec 
vice-president. 
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Bank Crimes of Violence Reach 20-Year 
High: Defalcations Show Downward Trend 


Bank burglars and bandits—during 
the past year—reached the crest of the 
greatest crime wave since 1935, accord- 
ing to Harry F. Harrington, chairman 
of the insurance and protective com- 
mittee of American Banker’s Assn. and 
president of Boatmen’s National bank 
of St. Louis. 

“There were 379 robberies involving 
a total of $2,128,047,” Mr. Harrington 
said in his report for the fiscal year 
ending Aug. 31. 

The committee has reported a con- 
tinued upward trend in bank crimes of 
violence for the past ten years—but 
last year’s total not only set a 20-year 
high in the number of bank crimes of 
violence, but also set a new high in 
both the amount of cash taken in one 
holdup, $312,000, and the number of 
lone bandit attacks, 201. “This means 
that seven of every 10 holdups were 
committed by lone bandits—three of 
whom were women,” Mr. Harrington 
said. 

“Statistics on crimes of violence re- 
ported during the past year show there 
were 223 holdups with losses totaling 
$1,954,344 and 48 frustrated holdups. 
In addition, there were 57 burglaries 
involving losses of $169,848, five night 
depository thefts with $3,855 in losses, 
39 attempted burglaries, two attempted 
night depository burglaries and five 
attempted night depository thefts.” 

During the 1954 fiscal year there 
were 275 bank crimes of violence in- 
volving $1,276,958. 

The report urged bankers to attend 
local clinics on robbery prevention 
conducted by FBI. 

“For many years the insurance and 
protective committee has repeatedly 
emphasized the policy of ‘prevention 
first, indemnity always’ and has re- 
minded banks that indemnity from in- 
surance should supplement and not 
supplant effective measures of crime 
prevention,” the report said. “It would 
seem, however, that too many banks 
still rely on insurance for the recovery 
ot losses to the exclusion of real pre- 
ventive measures.” 

The committee reported a downward 
trend in the number of defalcation los- 
ses in excess of $10,000 for the first 
six months of 1955, but pointed out 
that the figures are inconclusive since 
many cases are concealed for a number 
of years. 

“One of the largest and most serious 
of recent embezzlements was reported 
in July, 1955,” the report stated. “It 
occurred in a west coast bank with 
total deposits of $2.5 million and over 
a period of years involved $708,000 or 
about 28% of total deposits. The bank 
is now being liquidated by Federal De- 
posit Insurance Corp. 

“An interesting sequel to this em- 
bezzlement,” Mr. Harrington said, “is 
the disclosure that although the bank 
increased its blanket bond from $150,- 
000 to $300,000 on Nov. 1, 1954, the ex- 
aminers have been unable to find a 
discovery rider which would permit 
the bank to recover the maximum 
$300,000 from the surety company. The 
surety company on the bank’s bond 
contends the rider was offered to the 
bank but was rejected. With the rider 
available at no increase in cost, insured 
banks certainly have everything to 
gain and nothing to lose by seeing that 
they have this rider with its additional 
protection attached to their blanket 
bonds.” 

The committee pointed out that it 


has urged the conversion of bankers 
blanket bonds to a discovery basis to 
cover losses discovered while the bonds 
are in force irrespective of the dates 
when losses were sustained. “This con- 
version,” it said, “seemed appropriate 
to simplify the problem of selecting 
one of several different plans of writ- 
ing bankers blanket and fidelity bonds 
as either primary or excess coverage.” 

The Surety Assn. of America cooper- 
ated with the committee and adopted 
the discovery rider with no additional 
premium in September, 1954. 

“This underwriting on a discovery 
basis,” the report said, “was a de- 
parture from the long-standing prin- 
ciple of limiting coverage only to the 
amount of insurance carried when loss 
was sustained. In embracing the dis- 
covery basis, the underwriters de- 
parted from a principle followed for 
more than 40 years—or since the in- 
ception of bankers blanket bonds.” 

. . 7 


The committee pointed out that 
since the rider has been adopted by all 
domestic surety companies and Lloyds, 
the coverage should now be available 
to all banks throughout the country. 

The committee reported a marked 
improvement in the blanket bond pro- 
grams of banks during the period 1950- 


1954. Of the programs surveyed in 
1950, 23% were below the ABA sug- 
gested ranges, 54% within the range 


and 23% above. In 1953, 7% were be- 
low, 65% within the range and 28% 
above. In 1954, 6% were below, 63% 


within the range and 31% above. 

The committee’s table of suggested 
minimum amounts of blanket bond 
coverage is reproduced below: 
AMOUNTS OF BLANKET BOND COVERAGE 

Banks with Suggested Range of 

Deposits of Minimum Amounts 

$ $ 
than 300,000 10,000-20,000 
300,000-500,000 20,000-30,000 
500,000-750,000 30,000-40,000 
750,000-1,000,000 40,000-50,000 
1,000,000-1,500,000 50,000-65,000 
1,500,000-2,000,000 65,000-80,000 
2,000,000-3,000,000 80,000-100,000 
3.000,000-5,000,000 100,000-125,000 
5,000,000-7,500,000 125,000-150,000 
7,500,000-10,000,000 150,000-175,000 
10,000,000-15,000,009 175,600-225,000 
15,000,000-20,000,000 225,000-275,000 
20,000,000-25,000,000 275,000-325,000 
25,000,000-35,000,000 325,000-400,000 
35,000,000-50,000,000 400,000-500,000 
50,000,000-75,000,000 500,000-650,000 
75,000,000- 100,000,000 650,000-800,000 
100,000,000-150,000.000 860,000-1,000,000 
150,000,000-250,000,000 1,000,000-1,500,000 
250,000,000-500,000,000 1,500,000-2,000,000 
500,000.000-1,000,000,000 2,000,000-3,000,000 
1,000,000,000-2,000,000,000 3,000,000-5,000,000 
Over 2,000,000,000 5,000,000 and up 


In applying this table, banks which 
operate branches may deduct the total 
amount of deposits at all branches or 
the amount of deposits at the head of- 
fice, whichever is the lesser. The bal- 
ances in U. S. Treasury tax and loan 
accounts should also be eliminated 
from your aggregate deposits when as- 
certaining suggested amounts of cover- 
age applicable to your bank. 

“Coupled with the periodic improve- 
ment in bankers blanket bonds and 
the 10 major reductions in premium 
rates aggregating about 80% since 
April, 1936, banks should recognize 
that the quality of bank insurance was 
never so high nor the cost so low,” 
Mr. Harrington said. 

The committee plans to publish its 
seventh supplemental revision of The 
Digest of Bank Insurance early in 1956. 
The booklet discusses bank insurance 
from the buyer’s viewpoint. 


Less 


Insurance Women of Houston heard L. E. 
Davis and James Gammage of Pan American 
Casualty present a traffic safety program at a 
recent meeting. The program included a talk 
and a film, ‘‘Death on the Highway.” 
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“Hugh L. Tollock, 
assistant secretary 
of National Assn. 
of Insurance Com- 
missioners, pic- 
tured at the NAITI 
meeting in Chica- 
go, flanked by 
Commission- 
er Beery of Colo- 
rado, left, and 
Commission- 
er Apodaca of New 
Mexico. 


Pictured at the 
independent insur- 
ers’ Chicago meet- 
- , " oe : i _ ing, E. K. O’Brien, 
—_ cos ‘ ' New York City re- 

_ oer ge insurance _ special- 
ist; K. E. Ure, gen- 
eral manager of 
Highway Under- 
writers, and Vestal 
Lemmon, general 
manager of NAII. 


Commissioner Robert Taylor of Oregon; Mrs. Peggy Sullivan of Western In- 
surance Information Service; Commissioner Harvey Combs of Arkansas, and 
Commissioner Arch Northington of Tennessee, at the NAII meeting in Chicago. 





Attending the 
NAII parley at 
Chicago: William 
R. Ladner, treas- 
urer of Citizens 
Mutual of Howell, 
Mich.; F. W. Bish- 
op, secretary- 
treasurer of Mich- 
igan Mutual Auto, 
and Paul E. Bueh- 
ler, vice-president 
of Beacon Mutual 
Indemnity of Ohio. 


An NAII vice-president, David 
Green, president of Atlantic Casualty 
of Newark, pictured at the Chicago 
meeting with Paul J. Molnor, assis- 
tant deputy commissioner of New 
Jersey. 


John P. Hanna, managing director 

' of H&A Underwriters Conference, at 

4 the NAII convention in Chicago with 

E. H. Henning, president of Central 

Standard Life and president of Insur- 
ance Federation of Illinois. 


C. D. Ramm of Freeport Ins. Co. at the NAII meeting in Chicago with Paul 
Jack of Vernon Casualty of Indianapolis, and his son, William Jack, and John 
Carton president of Wolverine and a past-president of NAII. 


Prominent at the 
convention last 
week of National 
Assn. of Indepen- 
dent Insurers: 
From the left, W. 
Russell Arrington, 
chairman of the 
Illinois senate in- 
surance commit- 
tee; L. H. Grin- 
stead, Beacon 
Mutual Indemnity, 
outgoing president 
of NAII; Gov. 
Stratton of Illinois; 
C. Lawrence Leg- 
gett, Missouri com- 
missioner and president of National Assn. of Insurance Commissioners, and Pictured at the NAII meeting in Chicago: From the left, M. D. Pier of Herbert 
Spaulding Southall, assistant general manager of NAII. Photograph by Guy Clough of New York; Sis Osborn of Central Standard Indemnity; Mrs. Reid 
Fergason of Fergason Personnel. Cloon and Reid Cloon, president of Illinois R. B. Jones. 
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Traffic Safety Laws 
Tightened in Mich 


LANSING—Auto insurers are await- 
ing with interest the effects of a 
tightening of Michigan’s traffic safety 
laws achieved during a special legisla- 
tive session. The four-day session was 
called by Gov. Williams and its major 


accomplishments were in the safety 
field. 
The legislature enacted a _ general 


maximum speed law, fixing top day- 
time speeds on Michigan highways at 
65 miles an hour, with a 55 mph 
limit for night driving. The act will 
not be enforced until some time in 
February. 

Appropriations were voted to finance 
200 additional state police for highway 
patrol duty, for subsidization of a 
driver training program in high schools, 
for establishment of a traffic safety 
research center at Michigan State 
university, and for augmenting the 
secretary of state’s staff in order to 
expedite full operation of a central 
violations bureau through which it is 
expected to weed out incompetent 
drivers. A small appropriation also was 
provided to finance use of national 
guardsmen for emergency traffic patrol 
duty over summer holiday week-ends. 
The state police commissioner also was 
authorized to set up standards for 
automobile safety belts. 

Included in the driver training act 
is a provision which eventually will 
require that first-time applicants for 
drivers’ licenses up to the age of 18 
must offer proof they have completed 
driver training courses. 


Jordan Heads Southwest 
Information Service 


J. W. Jordan, vice-president of Com- 
mercial Standard of Fort Worth, has 
been elected president of Southwestern 
Insurance Information Service to suc- 
ceed Karl F. Vasen, executive vice- 
president of Houston Fire & Casualty. 

SIIS is a non-profit public service 
organization of 53 casualty companies, 
which is currently conducting a state- 
wide information and educational pro- 
gram. 

Other officers and directors elected 
were: Vice-presidents: R. G. Waters, 
residenf vice-president of Pacific Em- 
ployers Insurance, Houston; John L. 
Freeze, assistant vice-president, South- 
west General of Dallas, and E. A. 
Burkhard, assistant vice-president, 
Gulf & Atlantic of Dallas. Oran F. 
Needham, vice-president of Millers 
Mutual of Texas, was elected secre- 
tary-treasurer. 

Directors elected in addition to Mr. 
Jordan and Mr. Waters were: T. P. 
Flahive, vice-president of Superior of 
Dallas; Earl W. Gammage, president of 
Pan-American F.&C.; Thomas W. 
Wassell, claims manager for Employers 
Casualty and Texas Employers Insur- 
ance Assn., Dallas; Edward C. Hilman, 


president of Traders & General, and 
Kenneth Noteware, general district 
manager of Hardware Mutuals, Dallas. 


F. Darby Hammond continues as ex- 
ecutive secretary. 





Employers National of Washington, 


D. C. has been licensed in California. 











New officers of Chicago Surety Underwriters Assn., pictured at the annual 


meeting: P. J. Lynch, Standard Accident, president; L. U. 


LeMessurier, Em- 


Ployers Liability, outgoing president; L. W. Zuttermeister, Globe Indemnity, 


vice-president; J. E. Stevenson, 
Travelers Indemnity, secretary. 
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Aetna Fire, treasurer, and William Davies, 


Surplus Line Broker « 
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Missing: something in | Life? 











Why tose susiness? Whi offer less than 
complete service to your client? All the 
advice, specialized service, sales and pro- 
motion assistance you'll need to handle 
life coverage easily and profitably is as 
near as your telephone. For your own life 
insurance department, just call your near- 
est Connecticut General Office or write 
to Connecticut General Life Insurance 
Company, Hartford. 















AS NEAR AS YOUR TELEPHONE...A 
COMPLETE LIFE INSURANCE DEPARTMENT 


Connecticut 
General 


Chicago CPCU Slates 
Conferment Lunch, 
3 Forums on Nov. 22 


Some 15 persons from the Chicago 
region are expected to receive CPCU 
designations Tuesday, Nov. 22, in the 
Palmer House at the annual all-indus- 
try luncheon sponsored by Chicago 
CPCU chapter. 

Others from the Chicago area re- 
ceived their CPCU designations earlier 
this year at the national conferment in 
Los Angeles. 

The luncheon will be preceded by 
three forums to begin concurrently at 
10 a.m. in various rooms of the hotel. 
From 75 to 90 are expected at each 
forum and between 400 and 500 are 
expected at the luncheon where Rich- 
ard E. Vernor, fire prevention man- 
ager of Western Actuarial Bureau, will 
discuss “Fire Safety Teamwork.” 

Topic of one of the forums is “The 
Port of Chicago and Ocean Cargo In- 
surance,’ under the chairmanship of 
W. H. Rodda, secretary of Transporta- 
tion Insurance Rating Bureau. Partici- 
pants will be R. M. Babbitt Jr., vice- 
president of the Joyce & Co. agency; 
Cc. T. Burney, supervisor of Transpor- 
tation Rating Bureau, and William T. 
McElveen, account executive at Wine- 
man Bros. and general chairman of 
the forums committee. 

. . . 

“Practical Safety for Producers” is 
another forum topic with Otto P. Frei- 
linger, chief engineer for W. A. Alex- 
ander & Co., as chairman. Participating 
will be John J. Geary, midwest super- 
visor of American Foreign Insurance 
Assn; N. A. Kenney, underwriting su- 
pervisor, Factory Insurance Assn.; R. 
B. Williams Jr., special representative 
for Oil Insurance Assn., and Prof. John 
J. Ahern, Illinois Tech. 

Chairman of the third forum, “Sell- 
ing Methods and Public Service,” is 
James B. Murphy, executive vice pres- 
ident of the E. H. Walters & Co. 
agency. Participating on this panel will 
be Frank R. Miley, assistant vice-pres- 
ident of W. A. Alexander & Co.; Frank 
A. Hohenadel Jr., Chicago broker, and 
Sanford H. Lederer, vice-president of 
Stewart, Keator, Kessberger & Leder- 
er. 

Robert W. Morse, Philadelphia, as- 
sistant dean of American Institute for 
Property & Liability Underwriters, will 
present the designations. 





Aetna Casualty 
Sales Graduates 
Given Success Rules 


William B. Braman, a former in- 
structor at Aetna Casualty’s sales 
course who earlier this year entered 
the local agency field, was the featured 
speaker at the recent graduation ban- 
quet concluding the 15lst session of 
the course. 

Mr. Braman, who was assistant dir- 
ector of sales training at Aetna casual- 
ty before becoming a partner in the 
E. H. Pierce & Co. agency of Dalton, 
Mass., outlined to the graduating class 
the job facing an agent beginning his 
career. To sell his services, an agent 
must go out in his community and gain 
acceptance by building a reputation 
based on integrity and sound advice. 
To do this requires constant enthusiasm 
and planned work on the part of the 
individual who desires to be successful. 

Mr. Braman also pointed out that by 
relying on his insurance company to 


back him up, and on the sound training 
he has received in the sales course, ga 
salesman can serve his community suc- 
cessfully and at the same time make 
his job an enjoyable one. 

The class was led by James R. Garr 
Jr. of Kansas City. Other winners for 
high scholastic standing were Stephan 
Pilat of Cleveland, Robert P. Newhaus- 
er of Washington, D. C., William B. 
Castle of Buffalo, Charles E. Dittmar 
of Milwaukee, and Merle V. Ross of 
Dyersville, Ia. Gold ribbons for demon- 
strating outstanding skill in soliciting 
techniques went to James W. Gilmour 
of Philadelphia, Richard J. Weghorn of 
New York City, Mr. Ross and Mr. Pilat. 





Expect Latest Missouri 
Rate Case Decision to 
Go to State High Court 


JEFFERSON CITY—Missouri § su- 
preme court undoubtedly will be asked 
to review the recent decision in Cole 
county circuit court awarding to the 
state escheat fund $603,000 of money 
impounded from the Missouri rate ease. 
The money represents impounded fire 
and wind premiums, plus interest, that 
117 stock companies had been unable 
to refund to policyholders entitled to 
the money who could not be found. 

John O. Bond, Jefferson City at- 
torney representing the companies has 
already filed a motion seeking a new 
trial, and if this is denied the case will 
be taken to the supreme court. 

Attorney-general J. M. Dalton of 
Missouri said 22 new suits will be filed 
to recover an additional $304,000 re- 
maining from funds impounded by the 
companies beginning May 28, 1930, 
when 139 companies brought 137 in- 
junction suits in district court against 
then Superintendent J. B. Thompson 
and then Attorney-general Shartel to 
restrain them from interfering with 
the collection of an increase in rates 
for fire, wind and hail. This was the 
beginning of the famous Missouri rate 
case. Federal court in 1930 issued the 
injunctions the companies asked for 
upon stipulated conditions, including a 
provision that the companies could col- 
lect the increase pending the outcome 
of the litigation, provided that the dif- 
ference represented by the increase 
should be deposited with a custodian 
until the cases were decided. Through 
the years the deposits aggregated about 
$10 million. 

In 1935 the famous “O’Malley Com- 
promise” was adopted, allowing the 
companies 80% of the increase, with 
20% of the impounded money to go 
back to the policyholders. It was sub- 
sequently determined that O’Malley 
and Tom Pendergast, the Kansas City 
political boss, had accepted bribes 
from a representative of the companies 
in order to effect the compromise. 
O’Malley and Pendergast were sent to 
federal prison for not including the 
money they received in their income 
tax returns. 

When the scandal broke, Ray B. 
Lucas, then superintendent, filed mo- 
tions in federal courts for citations 
against each of the companies involved 
in the original injunctions, and _ ulti- 
mately the federal court set aside its 
order of 1936 agreeing to the 80-20 
plan and required all of the impound- 
ed premiums to be paid back to policy- 
holders plus 6% interest. It is the bal- 
ance of these funds that is involved 
in the 117 suits and the 22 new cases. 





Hall & Kennedy agency of Jackson, 
Mich., has moved to new offices at 110 
First street. The agency had been in the 
Dwight building since 1898. 
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Employers Re Plans 
Stock Split and 
20% Stock Dividend 


Stockholders of Employers Rein- 
surance at their Feb. 7 meeting will 
yote on a proposal to split the present 
steck two for one by reducing the par 
yalue from $10 to $5. This would be 
followed by a 20% stock dividend. 

There are now 250,000 shares of cap- 
ital stock of Employers outstanding. 
The proposal would make for 600,000 
shares and $500,000 weuld be trans- 
ferred from surplus to capital.. 

The directors have voted the usual 
quarterly dividend of 50 cents payable 
Nov. 25 to stock of record Nov. 15. 

President Frank Proper said operat- 
ing results for the first nine months 
have been “very favorable.” Under- 
writing and investment earnings, after 
taxes, amount to $1,509,787 cr $6.04 a 
share as against $5.45 a share a year 
ago. Earlier this year the company is- 
sued 50.000 additional shares as the re- 
sult of a 25% stock dividend. 


Ky. Agents To Get 
Commissions on 
Assigned WC Lines 


Revisions in the workmen’s compen- 
sation assigned risk plan in Kentucky 
have approved by the depart- 
ment. One of the main features is the 
inclusion of a ccmmission to agents on 
this business. The changes are effec- 
tive Jan. 1. 

The new rules cover all Kinds, of as- 
signed risk WC except coal mine busi- 
ness. The new plan was filed by Na- 
tional Ccuncil on Compensation In- 
surance. 


been 


Pan American to Build 
Addition to Home Office 


Pan American group of Houston has 
signed a long term lease in an amount 
of more than $1 million for the erec- 
tion of a four-story addition to its 
home office building. The new struc- 
ture will adjoin the present Pan Amer- 
ican building, and when completed will 
give the company 72,000 square feet 
of space. 


Michigan Mutual Liability 
to Absorb Affliate 

Michigan Mutual Liability will ab- 
sorb its affiliate, Associated General 
Fire, on Nov. 30, and write both fire 
and casualty lines in the parent or- 
ganization. 

In line with the merger, the com- 
pany has appointed Bruce S. Stake 
fire insurance manager with head- 
quarters at St. Louis. Mr. Stake’s in- 
surance career began in 1924 and in- 
cluded experience as an_ agent, 
Inspector, special agent, underwriter, 
and in home office executive positions 
in the midwest. 





The Frank E. Marshall and George 
N. Kent & Son agencies of Colebrook, 
N.H., have merged. Curtis Klebe, presi- 
dent of the new corporation, will man- 
age the agency. Offices will be in the 
Crawford inn. 


Uncommon Stocks 
Are Sound Buy for 
Insurer Investment 


Common stocks of the garden variety 
have little place in an insurance com- 
pany portfolio, Shelby Cullom Davis, 
New York stock broker, said in an ad- 
dress before National Assn. of Indepen- 
dent Insurers at Chicago. However, he 
said, uncommon stocks, in whose 
future one justifiably has faith, have 
an increasingly important place as 
insurance company investments. 

What should be the criteria of selec- 
tion for these uncommon shares that 
will outperform the averages? he ask- 
ed. A reasonable yield is one, but only 
one. In general, shares should yield 
more than bonds because interest on 
bonds is paid before dividends on the 
stocks. This safety factor is usually 
worth somewhere around 33-50% 
greater annual return, or about 1%%. 
For those insurers paying the full cor- 
porate tax rate of 52% on interest re- 
ceived from bonds, there is an obvious 
yield attraction from shares which 
yield even less. Dividends received 
from stocks are 85% exempt and the 
corporate rate applies to only 15%, 
producing an effective tax rate on div- 
idends of 7.8%. Therefore, when the 
before-tax yield narrows to zero for 
stocks, compared with bonds, the after- 
tax advantage is still nearly double for 
stocks versus bonds, he explained. 

. . . 

The argument for common shares in 

an insurance investment portfolio rests 


upon two factors: The inflationary 
bias of the economy, which should 
cause a general price level advance 


over a period of years and create the 
need for additional underwriting ca- 
pacity because of the consequently in- 
creased premium volume, and the 
growth in population and national 
income which should make for increas- 
ed business, greater profits and higher 
dividends for the share owners of the 
great companies in the _ important 
industries of the country. 

Mr. Davis said if he thought the price 
level in America by 1956 would be low- 
er than today or that America was 
going to stop growing in population 
and wealth, he would not advise com- 
mon stocks as investments for insurers. 
But he believes the opposite will be 
true and that common stocks should 
assume an increasingly important part 
in insurance company portfolios. 

Common shares should be judged on 
their intrinsic value at present plus 
their future prospects. Common shares 
with an indifferent record of success, 
such as coal stocks, may be high even 
though they yield more than 6% and 
sell at only eight times earnings, 
whereas IBM may be cheap, yielding 
less than 1% and selling at 30 times 
earnings. 

Today, despite the inflationary threat 
and the loss of 50% in the purchasing 
power of the dollar over the past 15 
years, common shares yield 40% more 
than bonds. For insurance companies, 
taxable at the full corporate rate on 
bond interest, common shares yield not 
40% more than bonds, but 200% more 
than government bonds, Mr. Davis said. 








AN INTERESTING OPPORTUNITY 
The STEVENS PLAN 


Copyrighted 1937 


a system FOR BANKS fo finance 
INSURANCE PREMIUMS 


was created in cooperation with a 
great majority of property insurance 
companies 


and has been purchased by over 
1000 banks in 42 states, Canada 
and Alaska. 


The STEVENS AUTO PLAN 


Copyrighted 1947 


a system FOR BANKS fo insure 
FINANCED AUTOMOBILES 


was created to promote, to simplify, 
and to perfect The Bank and Agent 
Auto Plan 


Many hundreds of inquiries are re- 
ceived yearly from both banks and 
agents. Descriptive circulars are 


mailed tc each. Time does not per- 


mit me to follow up these inquiries. 
Therefore, | am interested in author- 
izing insurance men to follow up 
these inquiries in territories they 
may select. 


and has been installed in many banks 
in the states of New York and New 
Jersey. 


Each one so authorized will receive 
liberal share of the revenues derived 
from their respective territories in- 
cluding future revenues from pres- 
ent banks using either or both plans. 
Conferences will be arranged for 
those who write me briefly of their 
experience in either or both these 
subjects and give a bank or insur- 
ance company reference. 


ALLAN C. STEVENS 


Allan C. Stevens & Son 
General Insurance 


8 Church St. 
White Plains, N. Y. 














Many’s the insurance agent or broker who, spending 
hours each day convincing others of the need for 
coverage, has yet to strengthen his own security with 
Insurance Agents and Brokers Errors & Omissions 


coverage. 


Lower premiums, higher commissions and a deduct- 
ible that no longer applies to defense costs make this 
E & O contract even more attractive for those in 
insurance. Whether you desire coverage as an indivi- 
dual or for an office, you can count on Illinois R. B. 
Jones to do the job quickly ... and to your complete 


satisfaction. 
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PRITCHARD anv BAIRD 


99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 
REINSURANCE 


CONSULTANTS AND INTERMEDIARIES 


“We Are What We Do” 











Ilinois fh. 1. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. + Emerson 2584 


William E. Lersch, Vice-President 





REPRESENTING 


Lloyds London 
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OL&T Rates Revised 
Slightly Upward 


OL&T rates for BI in area and front- 
age miscellaneous classifications have 
been promulgated by National Bureau, 
effective Nov. 9 for all states except 
Florida, Illinois, Louisiana, Minnesota, 
New Jersey, New York and Texas. Re- 
vised rates are effective on that date 
for District of Columbia, Alaska and 
Puerto Rico, and Jan. 1 for Hawaii. 

There are some statewide average 
rate reductions and some statewide 
increases. For the country as a whole 
the increase is about 2% for area and 
frontage classification and around 1% 
for miscellaneous. 

Area and frontage classifications in- 
clude stores, hotels, churches, hospitals, 
clubs, restaurants, apartments and 
tenements, boarding or rooming houses 
and mercantile and office buildings. 
Miscellaneous classifications include 
baseball parks, exhibitions, golf cours- 
es, swimming pools, skating rinks, real 
estate developments, vending machines 
and self-service laundries. 

Rule revisions in OL&T and M&C 


broaden coverage to include without 
additional charge a number of “in- 
cidental operations” for which charges 
previously were made. The profession- 
al liability exclusions applicable to 
numerous classifications are revised to 
make them conform to standard pro- 
visions endorsement language. A class- 
ification procedure rule is established 
in OL&T for garden apartments and 
for parking areas in connection with 
shopping centers. 





To Coast Bond Division 


Royal Exchange group has appointed 
J. Douglas Miller supervisor of the 
agency and bond departments in its 
Pacific department. 





Name Cal. Assn. Board 


President Franklin B. Knapp of Cal- 
ifornia Assn. of Insurance Agents has 
appointed the following new board 
members: Robert J. Grentner of Bell- 
flower, Leslie B. Hackney of Bakers- 
field, James M. Richman of Santa 
Rosa and W. R. Van Dusen of Sherman 
Oaks. 

Reappointed to the board were War- 
ren B. Freeman of San Bernardino, 


Joseph Gelcher of San Diego, W. W. 
Giddings Jr. of Modesto, Bennett W. 
Hammond Jr. of Sacramento, James C. 
Hayburn of Berkeley, William F. 
Jantzen of Arcadia, James W. Norris of 
Santa Barbara and Harold Wehner of 
San Jose. James P. Bennett of Los 
Angeles, vice-president, and Roger 
Chickering, secretary-treasurer, are 
also members of the board. 





Hacker to American Auto 


American Automobile and Associ- 
ated Indemnity has named John P. 
Hacker Jr. bond manager at Atlanta. 

Mr. Hacker began his insurance ca- 
reer with Standard Accident in 1939. 
He was a fire and casualty field man 
and bond special agent in Chicago, At- 
lanta and Detroit. Since 1950 he has 
been assistant branch manager for 
Standard at Cleveland. 





Reiner Raised in Tex. Department 

Jack G. Reiner, who has served as a 
statistician in the casualty insurance 
division of the Texas Insurnce De- 
partment, has been appointed assistant 
casualty actuary to fill the position 
provided for under a law passed by the 
Texas legislature which provides for 
two assistant casualty actuaries. 





retirement, 


These 


times sales 
Our new 


Gountted 1905 ——) 





mind if we 
crow a bit? 


We are proud of our new di- 
rect mail—and the 7.3% 
return we get! The two-color 
illustrated letters cover to- 
day’s most wanted plans... 
mortgage can- 
cellation, low cost protection 
and the “jumping juvenile.”’ 


“invitations to call’ 
open the door to increased 
sales when combined with 
our field tested, tuned to the 
presentations. 
agency contract, 
with top commissions plus 
vested life time renewals, 
offers more to men who want 
to go places from now on. 


Write, wire or phone Claire L. Gsell, Agency Vice President 


CENTRAL STANDARD LIFE 


INSURANCE COMPANY 


211 W. Wacker Drive 





Chicago 6 








———— 
—<——— 


Kearns Deputy U. S. 
Manager of Sun 


As a result of the amalgamation of 
its United States subsidiaries, Sun has 


named William M. Kearns, who jg 
president of Sun Ins. Co. of New York, 
deputy manager of the U. S. branch. 





Says Clothing, Furniture 


Losses on Increase 


George Hollister of Whitney-Schae- 
fer Co. told Fire Underwriters Forum 
of Los Angeles that facilities for eva]. 
uating and handling claims involving 
clothing and furniture losses are jn- 
adequate. 

He said there is such an increase in 
the number of these claims that most 
companies have an accumulated back. 
log. 

He discussed fire, water, smoke and 
mildew damage and various methods 
for salvaging the material involved in 
the claim. 





Wall Joins Continental 


Robert J. Wall, formerly bond spe- 
cial agent for Hartford Accident in 
metropolitan Chicago, has been ap- 
pointed superintendent of the fidelity 
and surety bond department at the 
— branch of Continental Casu- 
alty. 

Mr. Wall started his insurance career 
in 1948 with Hartford Fire and 5% 
years ago joined Hartford Accident as 
a bond underwriter. He was advanced 
to special agent 312 years ago. 





Allstate Expands in Cal. 


Groundbreaking ceremonies for a 
regional office building at Santa Ana, 
Cal., signalled the start of Allstate's 
second major building project in the 
Los Angeles area this year. 

Allstate’s Pasadena office, which was 
begun in March, will be ready for oc- 
cupancy within a few weeks. Expect- 
ed completion date of the Santa Ana 
office is January, 1957. The buildings, 
which revresent an initial investment 
of $2 million, will house regional of- 
fices in Los Angeles. 

Company executives present at the 
ceremony included Judson B. Branch, 
senior vice-president for field admin- 
istration; A. E. Spottke, vice-president 
for public and industry relations; C. 
A. Potts, property director; E. A. Fred- 
erick, vice-president for the Pacific 
coast, and Raymond W. Loewe, resi- 
dent manager of the office which will 
occupy the new building. 





Springfield F.4M. Honors Agency 


Springfield F.&M. group honored the 
Brown agency of Wellsville, N.Y. for 
having represented it 40 years. Attend- 
ing the dinner were the three agency 
partners, A. S. Hubbell, O. W. Tomlin- 
son and James V. Fulmer. Present for 
the company were State Agent J. N. 
Duffey and Special Agent C. E. Hall. 





Buckeye Union Agents Meet 


Officers of Buckeye Union group 
presented an analysis of the home- 
owners policies and discussed adver- 
tising and promotional plans at a series 
of nine luncheon meetings recently. 

Some 1,200 agents attended the 
meetings at Pittsburgh, Harrisburg, 
Columbus, Huntington, Grand Rapids, 
Pontiac, Indianapolis, South Bend and 
Fort Wayne. 

Among the speakers were Frederick 
E. Jones, president; John A. Dodd, ex- 
ecutiv evice-president; Donald R. Ha- 
verick, vice-president; S. W. Schel- 
lenger, agency superintendent; S. H. 
Glessner, and Henry T. Weaver, as- 
sistant secretaries, and Arthur R. 
Ward, manager of the boiler depart- 
ment. 





Insurance Women of New York observed Its 
2ist anniversary with a dinner. Viola C. Whal- 
ey of Northern Assurance, a past president. 
was chairman of the program committee 














XUb 


id spe- 
lent in 
-n ap- 
fidelity 
at the 
Casu- 


career 
nd 5% 
lent as 
vanced 


ency 


ed the 
YX. 10 
ttend- 
agency 
omlin- 
‘nt for 


De: 
Hall. 


group 
home- 
adver- 

series 
ntly. 
d the 
isburg, 
Rapids, 
1d and 


ur R. 
lepart- 


rved its 
. Whal- 
esident. 
ee 


YLIM 














November 10, 1955 


FieNATIONAL UNDERWRITER 











Potpourri of Flood Insurance Plans Proposed 


(CONTINUED FROM PAGE 2) 





and individuals in all sections of the 
country, but that persons or companies 
that “deliberately court the risk of 
floods” should not have the cover 
availble. He recommended the premi- 
ums not be set on a pure actuarial basis 
because few policies would be sold if 
they were and he suggested that the 
federal insurance not offer coverage 
for other natural disasters, such as 
hail or wind, since these coverages are 
available through private companies. 

The governor said he would favor 
any reasonable steps the federal gov- 
ernment might take that would make 
private insurer coverage of floods 
possible, including a modification of 
the tax laws so the companies could 
set up special flood insurance reserves. 

e . 7 

Sen. Bush of Connecticut said there 
was a question whether the legislative 
proposal should cover flood only or 
encompass all natural disasters. He 
noted that an expanded bill would 
receive more support in Congress but 
it would require larger appropriations, 
which would cause a legislative delay. 

Sen. Lehman of New York, chairman 
of the committee, said it was parti- 
cularly interested in protecting the 
little man and that several proposed 
bills have been drawn up. 

At a hearing held by the committee 
in Washington, D. C., a spokesman for 
the budget bureau said that govern- 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 











ILLINOIS 





CRITCHELL-MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 


CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1858 
One North La Salle Street 
CHICAGO 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WaAbash 2-0400 








Rollins Burdick Hunter Co. 
231 S. LaSalle St. 
Chicago 


Telephone ANdover 3-5000 


New York Seattle 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 











ment agencies have tentatively agreed 
that a disaster insurance program 
should be set up on an experimental 
basis and limited to a few years. Sen. 
Payne of Maine appeared in support 
of flood insurance. He is a co-sponsor 
of a bill which Sens. Saltonstall and 
Kennedy of Massachusetts intend to 
introduce in January. 

In Massachusetts, the Parker & Mc- 
pherson agency at Worcester has out- 
lined a proposal for partial recovery 
from damage to buildings and their 
contents as a result of flood, aid has 
submitted the proposal for discussion 
and exploration by U. S. Chamber of 
Commerce, National Board, some in- 
surers, company and agency associa- 
tions, senators, and others. The agency 
suggests a federal flood insurance 
corporation or fund with each insurer 
or association licensed to write fire 
insurance anywhere in the U. S. be- 
coming a fiduciary agent of the fed- 
eral authority. Insurers would sub- 
scribe an average of $5,000 to a flood 
fund held by a federal flood insurance 
corporation and then issue with every 
fire policy a special flood cover en- 
dorsement. Insurers would make 
available their facilities for loss ad- 
justments. 

. . . 

There would be a $1,000 deductible 
and a 10% deductible of any excess 
over $1,000 for commercial buildings, 
and a $500 deductible and 5% deducti- 
ble in excess of $500 on dwellings. The 
insurer would retain 25% of the charge 
to cover handling and loss adjustment 
expense. 

In North Carolina Gov. Hodges has 
launched a study of a long-ranged 
program designed to minimize damages 
from future hurricanes. 

Rep. Carlyle of North Carolina said 
he thought private money could be 
found to finance disaster coverage, but 
that if this is not the case, the govern- 
ment would have to step in. 

North Carolina’s civil defense direc- 
tor said losses in the state from Hur- 
ricanes Hazel, Connie, Diane and Ione 
are estimated at $292,554,730, of which 
insurers paid $27,750,000. 

- e . 

At the senate committee’s hearing 
at Goshen, N. Y., Insurance Super- 
intendent Holz of New York pointed 
out that National Assn. of Insurance 
Commissioners had appointed a com- 
mittee to study flood insurance to de- 
termine if it could be written by pri- 
vate companies, perhaps with govern- 
ment aid in the initial period. 

Insurers’ past experience with flood 
cover has been unsatisfactory, he said. 
A company organized in the Missis- 
sippi valley to sell flood insurance 
late in the last century failed in three 
years, and more recently many com- 
panies have dropped the line, he said. 
Demand for the cover is great after 
a disaster, but after a few years go 
by without a loss, policyholders drop 
it and insurers cannot build up re- 
serves to make it self-sustaining. 





Agency Gets 50-Year Plaque 


Mole & Mole agency of Lenox, 
Mass., has been awarded a 50 year 
plaque by Phoenix of Hartford. S. 
Gray Tracy, executive state agent, and 
Wallace G. Bailey, special agent, pre- 
sented the plaque to George Mole at a 
luncheon. 





Lester C. Lockwood Jr., has resigned 
as secretary and counsel of Railroad 
Insurance ‘Assn., to join Milton B. Ig- 
natius in a New York City law firm. 



















progressive 


The tremendous growth of Houston- 
American since its organization is 
indicative of the progressive thinking 
that is ever-present in the company. 
Changes that benefit the agent and 
the assured are constantly incorpo- 
rated in present working agreements. 

It will pay you to join the many 
agents who are looking to Houston- 
American every day for aid in solu- 
tion of their fire, automobile and 
casualty problems. 


Operating in: 


Texas - Arkansas - New Mexico - Oklahoma - Louisiana - Utah 
| Tennessee - Kentucky - Indiana - Wyoming - Nevada - 


Houston Ametiony 
Insurance Company 


An Agency Company 


4606 South Main 


Houston, Texas 











© REINSURANCES 


SURPLUS LINE FIRE 


© REPLACEMENT COST 
(ANY SITE) 


o BUSINESS 
INTERRUPTION 


© BURGLARY 


Interior, Exterior, Robbery 





o HIGHRATED AND/OR 0° 





Nation-Wide Multiple Line Plus 


© OVERAGE ACCIDENT 


ERRORS AND 
OMISSIONS 


© HIGH LIMIT EXCESS 
Public Liability 
Properiy Damage, Products 

o HULL, P ANDI, 
EXCESS CARGO 

© PILOT, EXECUTIVE 
TRAVEL ACCIDENT 


ALL UNUSUAL RISKS 
533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—CThicago 





Montana 
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Peerless Casualty’s 
Nine Month Gain 


Premiums written by Peerless Cas- 
ualty totaled $9,910,000 for the first 
three quarters of 1955, compared with 
$9,593,000 for the same time last year. 
For the first nine months the company 
had a net underwriting gain of $512,- 
116, compared with $430,850. 

Losses and loss expenses were 54.9% 
of earned premiums for the period 
and underwriting expenses amounted 
to 38.4%. Comparable 1954 figures 
were 56.8% and 37.8%, respectively. 

Policyholders’ surplus at Sept. 30, 
stood at $10,713,582 compared with 
$10,377,371. 


To Choose Insurance 
Young Men of 1955 


The insurance committee of Young 
Men’s Board of Trade of New York 
City is sponsoring the 1955 insurance 
young men of the year awards. To 
qualify for the awards nominees must 
be employed in New York City, have 
three years in the business, and must 
be between the ages of 21 and 36. 


Surety Underwriters 
of N.Y.C. Elect Moritz 


Surety Underwriters Assn. of New 
York City has elected Sidney Moritz 
Jr. of Aetna Casualty president to 
succeed Fred ‘J. Kehrli of Hartford 
Accident, Russell F. Morton of Fire- 
man’s Fund Indemnity vice-president, 
and George K. Sneden of Home In- 
demnity secretary-treasurer. 

The use of atomic energy for indus- 
trial purposes was discussed by Ken- 
neth Kasschau of Alco Products, 
Schenectady, N. Y. 

New members of the executive com- 
mittee are Joseph R. Asciutto of Em- 
ployers Liability, Peter R. Cummings 
of Springfield F.&M., Samuel M. Wil- 
liams of Maryland Casualty, and 
William J. Flaherty of Actna Fire 


group. 


Urges Cooperation Between 
Agents and Attorneys 


Closer cooperation between attor- 
neys and insurance agents in drawing 
lease clauses that may affect insurance 
was called for by John T. Even, execu- 
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Group feriice in Cue Company 


FIRE AND EXTENDED COVERAGE 
ALL FORMs CASUALTY 


tive assistant of W. A. Alexander & Co. 
in an address before the midyear meet- 
ing of the real estate law section of 
Illinois Bar Assn. at Chicago. 

Mr. Even cited “paste-pot’ leases 
containing various clauses inconsistent 
with each other as a cause of confusion 


in insurance coverages and litigation 
over settlements. 
“A lease is a compromise agree- 


ment,” he said, “but after lessor and 
lessee have agreed to compromise in 
principle, lawyers can help avoid fu- 
ture problems by seeing that the lease 
specifies exactly what tenant or lessor 
is to do in providing insurance and re- 
placing property in event of loss. 

“Kinds of insurance, perils covered, 
liability limits and co-insurance agree- 
ments are among things that should be 
clearly spelled out and tested. One test 
of practicality is to find out whether a 
type or amount of insurance agreed to 
can actually be obtained in the current 
market.” 

Hold harmless agreements should be 
arranged in the lease, if possible, so 
that both parties will not have to buy 
insurance, he said, and limits which 
may change as a result of economic 
conditions should be avoided. 





Marine Group 
Elects Directors 


American Institute of Marine Under- 
writers elected directors at its annual 
meeting in New York City. Owen E. 
Barker, of Marine Office of America, 
president, was in charge of the meeting 
at which annual reports of committees 
and officers were presented. 

Directors elected are George Insel- 
man of Marine Office of America, John 
W. Morrow of Home, Gilbert B. Oxford 
of Boston, Madoe M. Pease, U. S. mar- 
ine manager of North British, James 
E. Rawling, U.S. marine manager of 
Phoenix of London and Norwich Union 
groups, and Frank B. Zeller of Royal- 
Liverpool. 


Bituminous Casualty 
Names Gisel in Indiana 


3ituminous Casualty has appointed 


Ronald A. Gisel manager at Indiana- 
polis, servicing all of Indiana. Mr. 


Gisel has been with Bituminous since 
1946, starting as a safety engineer in 
Florida. Later he went to Minneapolis, 
becoming an underwriter there. He had 
been at the home office since 1954. 

At Indianapolis, Mr. Gisel replaces 
R. T. Brown, who has resigned. James 
H. O’Neal, who has been assistant 
manager at Indianapolis, has been 
transferred to Nashville in the same 
capacity. Mr. O’Neal has been with the 
company since 1949. 


Brooklyn Law School 


Insurance Forum 


Brooklyn Law School, in cooperation 
with representatives of insurance com- 
panies in the metropolitan area, will 
conduct a forum on insurance law in 


the auditorium of the School, 375 
Pearl street, Brooklyn, Dec. 2-3. 
Speakers will include Justice Peck 


of the New York appellate court, In- 
surance Superintendent Holz, and Wil- 
liam B. Folger, executive director of 
the state insurance fund. Several at- 
torneys who specialize in insurance 
law and insurance company officials 
will also be on the program. 


C. Warren Black, president of Arun- 
del Corp. has been elected a director 
of Fidelity & Deposit. During his ca- 
reer, Mr. Black has represented Arun- 
del Corp. in a number of joint ventures 
for large construction projects through- 
out the U.S. and in the Caribbean 
area. 


———— 


Colo. Mariners Meet 
Attracts Record Crowd 


A panel discussion of the controver. 
sial commercial block policy ittracted 
a record attendance of some !60 per- 
sons to a recent meeting of Mariners 
Club cf Colorado, Port of Denver, 

Skipper C. J. Hooker, state agent for 
Appleton & Cox, welcomed the guests 
who represented the states of Colorado, 
Wyoming, New Mexico, Illinois, New 
York, Missouri, California and Okla- 
homa. 

J. V. Addy, vice-president of Apple- 
ton & Cox, moderated the panel which 
included Commissioners Beery of Col- 
orado and Apodaca of New Mexico: 
Mrs. Jean Riggs, deputy commissioner 
of Wyoming and James N. Cahill, see- 
retary of National Bureau of Casualty 
Underwriters. 

Mr. Cahill discussed the future of 
rating bureaus and probable trends jn 
policy construction and outlined the 
stand of the Casualty Bureau on the 
block policy. 

The commissioners then presented 
the stands taken by their - states, 
Wyoming and Colorado have classed 
the block policy as multiple line and 
require forms and rates to be filed with 
the department. New Mexico considers 
the block policy as inland marine. 


Camden (N.J.) County Insurance 
Agents Assn., has changed its name to 
Camden-Gloucester 
ance Agents Assn. 


Counties _ Insur- 
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Md. Casualty’s 
Night Service on 
Claims Is a Success 


Maryland Casualty’s experiment 
with Thursday night settlement dis- 
cussions between claimants’ and com- 
pany attorneys have been applauded 
by Justice Peck of New York appellate 
court. Results of the experiment are 
being closely observed by other casual- 
ty companies, and at least one other is 
working on a similar plan. 

During the first 5 to 10 p.m. session, 
29 claims and suits were negotiated, of 
which 21 were settled for amounts 
ranging from $150 to $10,000, according 
to Wade G. Bounds, manager of the 
New York claim division of the com- 
pany. An aggregate of $40,000 was 
paid. 

Since 14 of these claims had reached 
the lawsuit stage, where an average 
jury trial takes three to four days, ap- 
proximately 49 court days were saved 
in this one session, Mr. Bounds said. 
This means not only a substantial sav- 
ing to taxpayers in court expenses, but 
also helps free the courts for more im- 
portant business. 

The second session brought 31 plain- 
tiff attorneys to the company’s offices. 
Negotiations were conducted on 48 
claims and suits, of which 36 were set- 
tled on the spot for an aggregate of 
$36,000. 

At the first two meetings, the com- 
pany was prepared with 12 settiement 
sections, but has increased the number 
to 20. The staff includes medical ex- 
aminers, attorneys and adjusters with 
full authority to settle claims and suits 
and write out checks. 

Maryland Casualty is contemplating 
similar evening sessions in Mineola, 
N.Y., to handle Nassau county cases, in 
White Plains for Westchester cases, 
and in Jamaica for Queens county ac- 


tions. Other claims offices at New- 
burgh and Albany may also set up 


night settlement panels. 


Little Transferred to 
Tex. by Fireman's Fund 


John J. Little, marine special agent 
in Louisiana, has been transferred by 
Fireman’s Fund to the southeast Texas 
field where he will serve as speciai 
agent succeeding John B. Waskom. Mr. 
Little will have headquarters at Hou- 
ston. Mr. Waskom has been transferred 
to underwriting duty at Dallas. 

Mr. Little started at Dallas with 
Fireman’s Fund as marine special 
agent for Texas and Louisiana, and for 
the past three years has been exclu- 
sively in Louisiana. 





America Fore Holds 
Open House in Md. 


America Fore held an open house 
and a family day in its new Balti- 
more offices at 2221 North Charles 


Street. Vice-presidents James D. Spell- 
man and Frank E. O’Brien attended 
from the home office. About 250 em- 
ployes and their families and guests 
attended the family day and 450 per- 
sons attended the open house. A buf- 
fet supper was served at each. 


Toale on N. Y. Board 


Prevention Committee 


Eugene A. Toale, metropolitan man- 
ager of Security-Connecticut group, 
has been appointed to the New York 
Board committee on fire prevention 
and water supply to succeed William 
H. Rusher of Hartford Fire who has 
transferred to the Pacific coast. 


Cal. A&H Managers 
Elect R. H. Yorks 
at Los Angeles Meet 


LOS ANGELES—Rangal H. Yorks of 
Fireman’s Fund group, San Francisco, 
was elected president of California 
State Assn. of A&H Managers at its 
25th annual meeting here. He succeeds 
Charles I. Wise of Continental Casual- 
ty, who was transferred to Denver. 

Other new officers are Lloyd Wood 
of Hartford Accident and Charles D. 
Brovan, general agent for Mutual 
Benefit H.&A., both of San Francisco. 

Deputy Commissioner Norton of the 
California department outlined the 
changes in California’s licensing laws 
and explained the differences in li- 
censing of agents and solicitors. He 
said conferences to determine mini- 
mum standards for incorporation in 
A&H policies are being held between 
department officials and leaders of the 
A&H industry. 

Drs. Robert Rutherford and Charles 
Ormond, members of California Assn. 
of Chiropodists, presented a forum on 
“industrial foothelps.”” They pointed 
out that chiropodists are licensed by 
the state, provide a service and desire 
to have their status clarified in A&H 
policy terms. 

Mr. Yorks, in his acceptance address, 
painted a rosy picture of the future of 
the industry. He urged the develop- 
ment of new coverages and the im- 
provement of those already established. 

“To raise the stature of our indus- 
try,” he said, “the salesman must know 
his product, work with the companies 
and make absolutely complete appli- 


cations. The underwriter must work 
with the salesmen and_ underwrite 
carefully.” 

e e e 


Wesley S. Eagby, comptroller for 
Pacific Mutual Life, discussed the Uni- 
vac system recently placed in opera- 
tion at the Los Angeles office of Pa- 
cific Mutual. He reviewed the con- 
siderations which led the company to 
install the Univac and discussed its 
operation. 

Mr. Bagby traced the development 
of electronic data processing tech- 
niques since the first Univac installa- 
tion by the United States Census Bu- 
reau in 1950 and pointed out differ- 
ences in capabilities of data processing 
systems and computing mechanisms. 

Martin J. Asher, special agent for 
Massachusetts Protective and Paul Re- 
vere Life, was the closing speaker at 
the convention. 

_ “If you are interested in daytime 
selling; if you want a good morale 
builder; if you are willing to be pa- 
tient; if you really want to get smooth 
in your work—then try cold canvass- 
ing,” he said. “Cold canvassing builds 
itself around the ‘cold-pitch,’ intelli- 
gent use of the telephone, individually 
designed preapproach letters and 
greater selectivity in direct mail. The 
exploitation of key-men A&H lends 
itself very well to this method, but 
cold canvassing can on'w he as good 
as the proper follow-up applied to it.” 

The 1956 convention will be held in 

San F-ancisco. 


Names Dormer, Novotnak 


Zurich has named Thomas J. Dor- 
mer fire special agent and Lawrence V. 
Novotnak special lines representative 
at Pittsburgh. 

Mr. Dormer has 10 years of fire in- 
surance experience and Mr. Novotnak, 
who also has previous experience, will 
assist agents with burglary, fidelity, 
plate glass and homeowners business. 
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Atomic Energy Cover Hinges on Two Questions 


(CONTINUED FROM PAGE 2) 





Statistics on experience of reactor 
operation in private industry are non- 
existent. On the other hand the re- 
markable safety record compiled by 


the commission in more than 12 years 
of operating reactors which have ac- 
tually been operated by private con- 
tractors is impressive. During that 
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period 25 nuclear reactors have been 
safely operated in AKC facilities with 
no accidents involving contamination 
of off-site property or radiation in- 
jury sufficiently serious to cause lost 
time of personnel. There has been a 
total of 606,686 hours of operating 
experience accumulated and this in- 
volves 17,799,000 man hours. This ex- 
cellent record has resulted from con- 
stant concern with the problems of 
health and safety and reactor safe- 
guards. The new industry must also 
be prepared to meet the hazard prob- 
lem. A primary concern of the regula- 
tions issued by the commission is pro- 
tecting the health and safety of the 
public and workers in atomic energy 
installations. These regulations contain 
the standards and criteria which must 
be met before AEC will issue a license 
to operate a_ reactor. 

The potential hazards in atomic en- 
ergy are substantial, and grave conse- 
auences might result from a major 
accident, he added. The possibility of 
a serious catastrophe, however, seems 
very remote because of the develop- 
ment of controls to prevent a serious 
accident and the development of con- 
tainment features should the many 
controls all fail? 

Today more and more operations 
in industry are being classified in the 
hazardous category. To give one illus- 
tration: Picture an airplane weighing 
100 tons, carrying two tank cars of 
highly flammable fuel, operated by 
human beings and flying 400 or 500 
miles an hour over areas thickly pop- 
ulated with dwellings, factories and 
office buildings. It is easy to realize 
that the possibility of catastrophe is 
there. 

It is not standard insurance practice 
today to insure uv to the maximum 
potential loss which might result from 
an industrial operation. If so, most 
corporations would buy insurance 
equivalent to their corporate worth. 
This is not done simply because of the 
remote character of such complete loss. 
The same reasoning should apply to 
necessary insurance for reactor opera- 
tions. There must be some point of 
judgment between the catastrophe and 
the remote possibility that it will hap- 
pen. 

e e ° 

If industry, after deliberation, can 
justify a real need for insurance be- 
yond that available from the insurance 
market, there remains the question of 
what legislative pattern it should fol- 
low. There have been several sugges- 
tions: The development of a _ broad 
scheme similar to that which prevailed 
with respect to war damage, govern- 
ment reinsurance, direct government 
excess coverage insurance, and general 
indemnity legislation which would ob- 
ligate the government to pay for losses 
exceeding those commercially insured. 

Recently there has been another 
concept advanced: To limit liability 
by legislation to a specific maximum 
amount in each case of bodily iniury 
to a member of the public. This is 
something similar to the pattern now 
followed by workmen’s compensation 
benefits. In the opinion of Mr. Satter- 
field, this is the least desirable of any 
of the suggestions under consideration. 
No decision will be made by AEC, 
however, as to whether legislation will 
be proposed until the need for govern- 
ment participation is determined. 

In any event if AEC participates 
in the insurance program, it seems 
reasonably certain that it will utilize 
private insurers as agents in servicing 
the insurance and in the payment and 
settlement of claims, and it will leave 
the business just as soon as private in- 
surers can carry the whole load, he 
said. 


—=—_—_. 
——=:} 


Mr. Satterfield feels that this prob. 
lem can be solved. But its solution 
calls for a close working relationship 
of industry, insurance and AEC. There 
is such a close relationship now. AEC 
needs the answers to two questions 
before it can chart its course. The 
first will come from the insurance 
business “what is the maximum limit 
of insurance you can provide?” The 
second must come from _ industry, 
“what maximum is reasonably neces. 
ary for your participation in the peace. 
ful uses of atomic energy?” 

There is a need to place peripheral 
problems related to private atomic en- 
ergy activities in their conventional 
context and not stress excessively their 
uniqueness. This is true of insurance 
and liability problems, Arvin E. Upton, 
partner in LeBoeuf, Lamb and Leiby, 
Washington, D. C., firm, told the atom- 
ic energy conference. 

AEC experience and expert opinion 
indicates reactors are quite safe but 
they will not be foolproof and the ca- 
tastrophe potential is enormous. 

Possible kinds of loss and liability 
would comprise plant damage, plant 
loss of use. injury to emonloyes, third 
party liability and liability to AEC 
for loss of special nuclear material and 
from a licensee’s obligation to indem- 
nify AEC. Third party liability is the 
most serious element. Potential liabil- 
ity under indemnification obligation is 
probably slight but responsibility for 
loss of material may result in very 
large financial liability, he said. Third 
party liability may be based on legal 
doctrine related to ultra-hazardous ac- 
tivities and liability may result even 
though no fault. 

7 e a 

A large company may by itself, or 
in cooperation, with others, act as a 
self insurer to some extent. The ex- 
isting liability insurance policies may 
cover the situation but they have mon- 
etary limits and they probablv do not 
apply to atomic incidents. To some 
extent the company operating the re- 
actor might be able to pass back liabil- 
ity to the manufacturer under product 
liability doctrine. 

The additional protection needed 
must come either from private insurers 
or from the government. 

Private insurers are making a gen- 
uine effort to come to grips with the 
problem, both collectively and in in- 
dividual policies already written, he 
pointed out. In negotiating special cov- 
erages particular attention must be 
given to the questions of loss of use in 
circumstances where the effects of ra- 
diation and duration of the effects are 
uncertain, and when death may even- 
tuate from radiation long after incident 
involved. The insurance business can’t 
come to a conclusion on this problem 
until the atomic industry gives firm 
estimates on what is required. 

The eventual question, therefore, 
is as to the appropriate participation 
of the government, he noted. No gov- 
ernment participation should be con- 
sidered until industry comes up with 
constructive planning going as far as 
possible. Government participation 
should be justified as analogous to re- 
search assistance during the experi- 
mental period. 

Government participation might take 
the form of direct indemnification, 
government reinsurance or govern- 
ment excess coverage insurance. Any 
legislation should provide for a review 
of the situation after 10 years. If pos- 
sible, the government role should be 
limited to hazards connected with con- 
tamination by radioactivity, since these 
are the hazards containing most of the 
unknown factors. 

Statutory limitation of liability is re- 
jected as impracticable if incorporated 
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in state legislation and as of doubtful 
constitutionality if incorporated in fed- 
eral legislation, Mr. Upton said. 

There is no dramatic and simple 
solution to the problem, but there is 
still time left to work for solutions. 
There is no indication that reactor de- 
velopment thus far has been held up 
py failure to solve the insurance prob- 
lem. Matters will be quite different, 
however, in three or four years when 
the first power reactors are ready to 
go into operation. The insurance busi- 
ness must work out solutions to the 
best of its ability by that time. If this 
is not enough and government partici- 
pation is needed, it should be requested 
without hesitation and welcomed. 

The new regulations of the New 
York state labor department, promul- 
gated by its board of standards and 
appeals, become effective Dec. 15. The 
regulations will be enforced by the 
safety and industrial hygiene staffs of 
the labor department. 

About 150,000 workers in the state 
are employed in industries where ex- 
posure to the effects of industrial radi- 
ation is possible. The regulations cov- 
er all phases of the field including 
the industrial use of isotopes. 

The state health department recently 
adopted regulations in its sanitary code 
covering protection from radiation of 
personnel in hospitals, dental offices 
and similar establishments. The two 
codes will complement each other in 
covering most peacetime uses of radi- 
ation. 

Significant provisions 
code are: 

All installations and mobile services 
must be registered. This will enable 
the labor department to know the loca- 
tion, type, degree of hazard, and own- 
ership of every radiation source in the 
state. Existing installations must be 
registered by March 15. 

Each installation must have a radia- 
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tion safety supervisor and a radiation 
safety officer who is designated by the 
owner. Workers exposed to radiation 
must be trained by a supervisor and be 
completely informed of hazards in in- 
stallations. Minors under 18 will not be 
permitted to work in areas of possible 
hazard. 

The owner of an installation is given 
the option of two methods of deter- 
mining dose limits—on a weekly basis 
or on a quarter-year dose limit basis. 
When a person is exposed to greater 
than the specified limits, the employer 
shall report the fact to the commission- 
er. The rule takes effect where any 
employe may be exposed to one-tenth 
of the permissible doses as set forth 
in the code. 

The radiation officer will be re- 
quired to make a survey evaluating the 
hazard when conditions in the installa- 
tions change, or more often. Proper de- 
tection and measuring instruments 
must be readily available. 

Any employe who in any way re- 
ceives 25% or more of the radiation 
dose limit must be supplied with and 
must use appropriate personnel mon- 
itoring equipment. These may be dosi- 
meters or film badges or other similar 
devices. 

The code also sets up a requirement 
for precaution signs or labelling which 
must contain the standard radiation 
symbol, as specified in the code, and 
appropriate cautionary wording. 

The following is a table of weekly 
permissible limits: 

(1) Entire body exposure: 300 mrem 
(milliroentgens equivalent mammal— 
a measure of radiation amount and 
relative effect on living tissue) in the 
blood-forming organs, gonads and lens 
of the two eyes; 600 mrem in the skin. 

(2) Entire body exposed and low 
penetrating power: 300 mrem in lens 
of the eye, 1500 mrem in any other part 
of the body. 

(3) Hands and forearms exposed 
only, 1500 mrem in the skin area. 

(4) Feet and ankles—1500 mrem. 

(5) Hand and neck only, 1500 mrem 
skin area: 300 mrem around eyes. 

(6) Inhaled or ingested radiation 
and direct exposure to rays together 
must not exceed appropriate limits per 
week. 


Atomic Industrial Forum has set up 
an insurance committee which is work- 
ing on some of the basic questions in- 
volved in arriving at requirements for 
coverage on atomic risks, Arvin E. 
Upton of Le Boeuf, Lamb & Leiby, 
Washington, D. C., said. Sceme of the 
problems he believes the committee 
will study are: 

What are the requirements of rough- 
ly similar industrial operations? What 
changes are needed in statutes of limi- 
tations in view of the fact that the 
effect of radiation contamination may 
not be ascertained until long after an 
atomic incident? How should these 
changes be reflected in insurance poli- 
cies which, in the case of special haz- 
ards, might otherwise provide for a 
time limit on the presentation of 
claims? What kind of a time limit 
should be applied in the case of busi- 
ness interruption insurance? What 
form should insurance take, as riders 
to present policies or as special poli- 
cies? How is the matter of products li- 
ability to be handled? Should there be 
a blanket insurance policy covering 
both the supplier and the operator? 

Insurers already have come to grips 
with some of these problems, he said. 

At least two of the government’s 
atomic bomb projects were insured, to 
some degree, by private insurers. Pri- 
vate companies have also underwritten 





specific risks in the private atomic 
energy field. Technical Operations, Inc. 
of Arlington, Mass., has purchased a 
policy providing protection from all 
claims arising out of the use of radio- 
active products by the public. The com- 
pany employs radioactive material in 


making medical instruments and a de- 
vice for detecting flaws in metal cast- 
ings. Skandia of Sweden recently 
wrote a policy covering hazards on the 
plant and atomic reactor of Atomic 
Energy Co. of Stockholm. North Amer- 
ica group underwrote the construction 












firm. 


vite your inquiry. 





NO. 11 OF A SERIES 


Service does Pay 


Says a Pearl-American Agent in East- 
ern Wisconsin. This is his story: 


“T had the Fire and E.C. insurance on 
a warehouse building which had orig- 
inally been constructed for other pur- 
poses. When I wrote the policy I used 
the flat rate but recommended coinsur- 
ance provided the owner would buy an 
appraisal from a recognized appraisal 
The owner 
my suggestion. One day he phoned and said he wanted 
to see me right away. It seemed that through his trade 
association an out-of-town source had been permitted to 
make an appraisal and had convinced him that (a) he 
was under insured to the extent of $50,000, (b) he should 
carry coinsurance. I contacted your field man and together 
we visited my client. He showed us the ‘appraisal.’ Your 
field man pointed out that it had obviously been made by 
using a standardized chart, such as he carried. He showed 
my client his chart and how it worked. He then told my 
client that in his opinion the chart method was not reliable 
for my client’s building. The upshot was that my client or- 
dered an appraisal from a National appraisal firm. Their 
actual cash value figure not only made the additional in- 
surance unnecessary but enabled my client to add coin- 
surance with confidence and with a consequent reduction 
in rate. My client was so pleased that he ordered appraisals 
on certain other properties and gave me the insurance.” 
Every Pearl-American Agent has at his command the 
facilities of one of the world’s greatest companies. We in- 


WE BELIEVE 
the properly qualified “Independent” local agent can best SERVE the 
insuring public. Unlike the ‘‘Captive” agent he ts free to utilize the in- 
surance facilities of the world. In the present and continuing struggle 


between “‘Independent” and “Captive’’ agents it is important that this 
capacity of THE ‘‘Independent Local Agent” to SERVE be emphasized 
again and again. This series of twelve actual stories of everyday service 
rendered by ‘‘Independent”’ agents is published in that spirit. Reprints 
are available without cost or obligation. 
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of the first atomic-powered  sub- 
marines, the Nautilus and the Seawolf. 

Last year a representative of a large 
manufacturer said his company had 
approached insurance brokers’ and 
learned that the largest amount of li- 
ability insurance available on the do- 
mestic market would run from $2 to 
$3 million. If pool operations are un- 
dertaken, Mr. Upton said, he would 
guess that this figure might go as high 
as $25 million. There will still be a 
large spread between this figure and 
industry’s requirements. It is evident 
that the federal government must be 
brought into the situation, he said. 
However, it might be wise to consider 
limiting government participation to 


the hazard of contamination from ra- 
dio activity, he suggested. 

The government’s role should also 
have a time limitation. This could be 
done by requiring the joint committee 
on atomic energy to review the situa- 
tion at regular intervals with a view 
to reducing the government’s role 
when feasible. 

It has been suggested that legisla- 
tion establish a maximum amount of 
recovery for an atomic incident, simi- 
lar to the Wars&w Convention. Many 
states have wrongful death statutes 
similarly limiting liability. However, 
this proposal would depend on uniform 
legislation in 48 different jurisdictions. 
If it were done by federal legislation, 
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Friday in Chicago office—175 W. 
make payment in advance. 


Jackson 


Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Blvd. 


Individuals placing ads are requested to 


THE NATIONAL UNDERWRITER 








for even greater expansion. 


lines operations. 


Jackson Blvd., Chicago 4, III. 


Is This YOUR Opportunity ? 


This advertisement is placed by a major company nationally 
recognized for aggressive merchandising. For us 1955 is a 
year of unprecedented growth. We are now gearing our staff 


Our program creates a number of exceptional opportunities 
for men ambitious to reach the top in this industry. Major 
qualifications are aggressiveness, ingenuity, sales personality, 
administrative ability and successful background in multiple 


This is a “once in a blue moon” opportunity for career men. 
If that describes you, submit detailed business and personal 
resume in complete confidence. Our staff knows of this ad. 
Address Box J-2, c/o The National Underwriter Co., 175 W. 








UNIT SUPERVISOR — 
METROPOLITAN CLAIMS 


Our expanding Casualty Insurance com- 
pany in Chicago has need for an expe- 
rienced Casualty Claims man to supervise 
new Metropolitan Claims Unit. This man 
should have experience in a metropolitan 
center and major emphasis of experience 
should be Bodily Injury, and Workmen's 
Compensation. In reply give in outline form 
complete information regarding personal, 
education and experience background, and 
salary desired. Address Box J-9, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








ARE YOU TIRED 
OF TRAVELING? 


Know your automobile and general liability 
manual thoroughly? Had at least 5 years 
experience in the field? Capable of doing 
good field underwriting and engineering? 
Have a college education? 

If so, we could use you in our home office 
in an executive underwriting position. Won- 
derful retirement program. Salary above 
average. Excellent opportunity for right 
man. Please give age, education and ex- 
perience. 

THE PIONEER MUTUAL CASUALTY CO. 
14 N. Third St. Columbus 15, Ohio 





FIRE UNDERWRITER 


One of larger national multiple line stock 
insurance companies is looking for a man 
with previous fire underwriting experience. 
Salary commensurate with ability and ex- 
perience; liberal benefits; relocate North- 
ern Illinois. Write Box #J-7, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill., stating experience, qualifi- 
cations and salary desired. Our employees 
know of this ad. 








CASUALTY 
SPECIAL AGENT 


Highly rated casualty company has fine oppor- 
tunity for casualty special agent experienced in 
all lines. Headquarters Louisville, Ky. Send 
résumé in confidence indicating personal his- 
tory, experience & salary requirements to P. O. 
Box 306, Wall St. Station, N. Y. 5, N. Y 








its constitutionality is questionable, 
he said. The Warsaw Convention pre- 
cedent doesn’t help, for it is a treaty. 
Mr. Upton doesn’t believe the federal 
government can limit the liabilities of 
private persons engaged in private 
activities to other private persons, even 
if the activities are licensed by the 
government. 





Fails to Investigate, 
Insurer Loses Despite 
Misrepresentation 


Because the insurer failed to in- 
vestigate an application, its case asking 
cancellation of a bond and $10,000 in 
damages was dismissed in circuit court 
in Milwaukee. Donlen Trucking, Sand 
& Gravel, Inc. obtained a $55,000 per- 
formance bond from Fidelity & Cas- 
ualty by telling an untruth, but be- 
cause F&C failed to make a thorough 
investigation, the court said it had no 
case. 

Subsequently, the Donlen contract 
with the city of Milwaukee to provide 
sand and gravel was cancelled and 
F&C has been asked to provide mate- 
rials through second low bidders. F&C 
will have to pay the difference between 
Donlen’s contract and the next low 
bids. 

The president of Donlen called an 
underwriter for F&C in Milwaukee 
asking for a bond he said he had to 
have in 36 hours. The underwriter 
asked if Donlen had more than $15,000 
in cash or liquid assets, and he was 
told the company had that much. This 
was a material misrepresentation, the 
court said, but the underwriter failed 
to make a thorough investigation and 
did not ask during the investigation if 
Donlen had any unpaid claims against 
it. The court said the person claiming 
fraud must exercise proper vigilance 
in making proper investigation before 
taking action. 





Casualty Assn. Has Safety Booklets 

Safety in industrial plants and small 
businesses is the topic of three new 
booklets relased by the accident pre- 
vention department of Assn. of Casu- 
alty & Surety Companies. Prepared in 
comic book fashion, the booklets are 
Keeping Safe Off the Job, A Safe 
Beauty Shop, and A Safe Start. 

The booklets are available at $2.70 
per houndred, each title, at the associ- 
ation’s office, 60 John street, New York 





38, or from local stock casualty in- 
surers. 
Fire Fog Film at L. A. 

Ewalt Day Inspecctor for North 


American Aircraft Corp., presented a 
film on “The Indirect Application of 
Low Pressure Fog” at a meeting of 
southern California chapter of Society 
of Fire Protection Engineers at Los 
Angeles. Comments on the film were 
given by Chief Ray Hill of the Los An- 
geles Fire Prevention Bureau; Ray 
Kenz of Automatic Sprinkler Corp., 
and Fred Trask of Oil Association. 





Acme County Mutual of San Antonio 
has reinsured all the business of Armed 
Forces Mutual of San Antonio. 











FIELDMAN AVAILABLE 
Casualty fieldman in early thirties with seven 
years experience in all of the casualty lines, also, 
some fire and inland marine. Experienced in 
underwriting as well as production. Hold B.S. 
degree in Business Administration. Interested in 
Mid-West location. Box J-8, c/o The National 
— Co., 175 W. Jackson Bivd., Chicago 
4, Il. 








UNDERWRITING SUPERVISOR 


Indianapolis Branch of Multiple Line Stock Com- 
pany requires young mon 28-35 with at least five 
years —_- preferably including auto, cas- 
ualty, fire and inland marine. Replies should 
Include résumé of experience and salary re- 

uired. Box H-87, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 








— WANTED — 


Manager to assume the operation of a General 
Insurance Agency in Flint, Michigan. Salary and 
Bonus. Send snapshot, personal history, educa- 
tion and experience. Address Box J-I|, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








CLAIMS ADJUSTER 


Leading multiple line stock company has open- 
ing in Chicago Branch Office for experienced 
man. Employee benefits are very attractive, plus 
definite opportunities for advancement and se- 
curity. Salary commensurate with qualifications. 
Car furnished. Replies held in strictest confi- 
dence. Address Box No. J-6, The National Under- 








writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 
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Stone Manager, Van Deusen 
to Handle Public Cover 


for Oakland, Cal., Agents 


James E. Stone has been appointeg 
executive manager of Oakland (Ca].) 
Assn. of Insurance Agents, and Leslie 
M. Van Deusen has been named insur. 
ance manager. 

Mr. Stone was with National Fire 
and later was special agent for Ameri- 
can in the Oakland-East Bay territory. 
Mr. Van Deusen for 23 years has been 
insurance manager for Hawaii Sugar 
Refining Corp. With the association, 
he will supervise technical administra- 
tion of the insurance on the city of 
Oakland, Port of Oakland and East 
Bay Municipal Utility district, which 
has been handled by the agents for 
many and was originally known as the 
“Oakland Plan” for handling public 


insurance. 


Hurley Now Independent 


Adjuster in Hartford 


HARTFORD—John J. Hurley has 
resigned as Connecticut supervisor of 
claims for Aetna Fire to open an office 
here at 150 Cheshire street as an in- 
dependent adjuster and investigator of 
claims. He had been with Aetna 10 
years. 

Mr. Hurley started in insurance with 
Travelers in 1929. In 1942 he went to 
Colt’s Manufacturing Co., then a self- 
insurer with 16,000 employes, to super- 
vise its workmen’s compensation and 
A&H programs. He joined Aetna in 
1945 when Colt’s insured its program 
with Aetna. Mr. Hurley’s office will 
handle fire, casualty and allied lines 
in Connecticut, Rhode Island, and 
western Massachusetts. 





Four Prominent Speakers 


for La. Insurance Seminar 


Louisiana State university and the 
casualty and surety division of the 
rating commission are sponsoring this 
week an insurance seminar at Baton 
Rouge for company men, agents and 
buyers. 

The four speakers on the program 
are Henry S. Moser, general counsel 
of Allstate; Thomas O. Carlson, ac- 
tuary of National Bureau of Casualty 
Underwriters; Leon R. Oliver, vice- 
president of Employers group, and 
W. H. Heinrich, loss control division 
superintendent of Travelers. 





Wichita Agents Conduct 


Fourth Buyers’ Conference 


Wichita Assn. of Insurance Agents 
conducted its fourth executives and 
buyers conference this week. Previous 
conferences were held in 1949, 1950 
and 1952. 

Speakers included M. W. Whitelaw, 
executive supervisor at the home office 
of Western Adjustment, on ‘Business 
Interruption—Insurance for Income”; 
Charles C. Crow, district supervisor of 
Underwriters Adjusting, on “Values for 
Insurance,’ and Robert Gadberry, as- 
sistant vice-president of Fourth Na- 
tional bank of Wichita. ‘ 

B. J. Weldon, president of the Wichi- 
ta association, opened the meeting, 
which was presided over by Harold 
Budke. 


Management Topic of Brokers 

Office procedures and management 
practices for small and medium sized 
agency and brokerage operations, will 
be the subject of the Nov. 16 forum 
sponsored by Greater New York Insur- 
ance Brokers’ Assn. Eugene A. Toale. 
manager of the New York department 
of the Security-Connecticut group, 
will head the panel which will in- 
clude Richard Layton, vice-president 
of Rough Notes. 





Insurance Women of San Antonio at a re- 
cent meeting heard a discussion of changes 10 
Texas insurance legislation by B. P Russell 
of Floyd West & Co, 
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National Fire, Life Insurer 
May Be ‘Affiliated’ 


(CONTINUED FROM PAGE 1) 
rectors called a special meeting of the 
stockholders for Dec. 20, 1955, to ap- 
prove the proposed affiliation of the 
National Fire Insurance Co. of Hart- 
ford with Connecticut General. This 
will entail the authorization of 150,000 
shares of additional stock, most of 
which will be exchanged if your action 
at that meeting is favorable, for stock 
of National Fire. The exchange will 
be on the basis of 3% shares of Na- 
tional Fire for one share of Connecti- 
cut General. Five hundred thousand 
shares of National Fire are now out- 
standing. 

“Second, your directors approved 
subject to your favorable action at our 
annual meeting in February, a further 
increase in our capital stcck to $15 
million if the affliation plan is ap- 
proved. The new stock will be paid 
for by transfer from the surplus ac- 
count to the capital account and the 
par value will remain at $10. 

“The proposal to issue Connecticut 
General stock for exchange with Na- 
tional Fire stockholders requires ap- 
proval by the insurance commissioner 
of Connecticut in addition to favorable 
action by the Connecticut General 
stockholders. The offer would also be 
conditioned on acceptance by holders 
of at least 8@% or 400,000 shares, of 
National Fire stock and to substantia- 
tion of financial and other data relat- 
ing to National Fire and its business. 
The 80% requirement is necessary in 
order to make the transaction tax-free 
under the federal income tax law. 
There will be no tax consequences 
to the stockholders of Connecticut 
General or National Fire by reason of 
the exchange. 

“The proposed exchange offer will 
be effective upon your approval Dec. 
20, 1955. The offer will expire at noon 
Jan. 23, 1956. 

“In the event the exchange becomes 
effective and stockholders vote to in- 
crease the capital to $15 million, each 
stockholder of Connecticut General, 
including those who received their 
stares by exchange of National Fire 
stock, will receive one and a fraction 
shares of Connecticut General stock for 
each share held. 

“In the event the program becomes 
2ffective it is expected that Connect- 
lcut General initially will pay divi- 
jJends on the increased capitalization 
at not less than 50 cents a share each 
quarter, or $2 a year on each 1,500,- 
000 shares. Thus, following the in- 
crease in capital, the holder of one 
share of Connecticut General stock 
may initally anticipate receiving divi- 
dends at a rate of not less than $4 a 
year instead of the $2.60 currently 
being received. 

“We believe that this proposed af- 
filiation with National Fire will bene- 
fit both Connecticut General and Na- 
tional Fire. 

For many years your directors and 
officers have studied the desirability of 
broadening our insurance lines, so that 
we would write all forms of coverage. 
The directcrs unanimously recommend 
the current proposal. 

“We expect to send you next week 
a formal notice of the Dec. 20, 1955, 
special meeting and later this month 
we will send you additional informa- 
tion with respect to the proposed ex- 
change offer.” 

Since National’s subsidiaries are 
wholly owned, the negotiations involve 
them along with the parent company. 
_The Connecticut General home of- 
fice was asked by THE NATIONAL UN- 
DERWRITER about the possibility that 
agents of Connecticut General would 
be encouraged to go multivle line. It 
was said that it was too early to make 
any statement about that. 





Guarantee of Los Angeles, a member 
of the London Assurance group, has 
been granted an amended certificate 
of authority to transact insurance as a 
multiple line company. 


YIIM 


State Farm Offers La. 
Revised Membership 


Plan for Auto Cover 


State Farm Mutual Auto, which 
has been trying since February, 1953, 
to gain Louisiana’s approval of its 
membership plan used in selling auto- 
mobile liability insurance, has offered 
a slightly revised plan for ccnsidera- 
tion by Commissioner Martin. A de- 
cision will be given within 30 days. 

Mr. Martin previously approved the 
company’s proposed 25% cut in rates 
but rejected the membership fee plan, 
which the company maintains is neces- 
sary to reduce rates. He objected to 
designation of part of the premium as 
membership fee and failure to quote 
a price for insurance based on pre- 
mium. 

The membership plan provides an 
additional, but non-recurring, fee paid 
when the policyholder first buys the 
policy. 

At a hearing, Russell Matthias, Chi- 
cago attorney for the insurer, said 
that use of the membership fee plan 
was specifically permitted under an 
appeals court decision, but C. C. Wood, 
department attorney, said the ruling 
quoted was not part of the court’s de- 
cree. 

The controversy has gone through 
the courts all the way to the state 
supreme court. A district court ruling 
reversed the commissioner and ap- 
proved the plan, but the appeals court 
and high court upheld the commission- 
er’s ruling. 





Transport Indemnity Taking 
Over Affiliated Reciprocal 


Transport Indemnity has been grant- 
ed a permit by the California depart- 
ment to issue 5,061 shares of common 
stock of $10 par value at a rate of $20 
per share to policyholder-subscribers 
cf Transport Insurance Exchange for 
their interests in the exchange. Trans- 
port Indemnity previously had dis- 
tributed 39,988 shares of stock on the 
same basis for 90% of the equitable 
interests of the exchange subscribers. 





Insurance Legionnaire 
Hear Talk on Narcotics 


Sgt. James Ross of Los Angeles po- 
lice detail told members of the Insur- 
ance Post, American Legion, that hero- 
in addicts were responsible for a great- 
er percentage of the crimes in that city 
than any other cause. Although he 
maintained that heroin addicts never 
will cease their addiction, he advocated 
hospitals for caring for the unfortu- 
nates. 

He said it is most difficult to check 
teen-age addicts because of the danger 
of making illegal arrests. He said cer- 
tain court rulings hamper the work of 
the narcotics detail, especially in mak- 
ing arrests. 


American Reto] Names Kell 


Bond Manager at Detroit 


Kenneth B. Kell has been appointed 
bond manager at Detroit for American 
Automobile and Associated Indemnity. 

Mr. Kell has been superintendent of 
agents (fidelity and surety) for Con- 
tinental Casualty at the home office. 
He began his insurance career in 1936 
with Fidelity & Deposit in Kansas City. 
After war service he returned to F.&D. 
as assistant manager of the agency de- 
partment at Baltimore. Four years lat- 
er he was promoted to manager at 
Omaha office. 





Hartford Accident Expands 


Conn. Engineering 


Hartford Accident has established a 
new Bridgeport, Conn., district engine- 
ering department with J. T. Edgar as 
district engineer. He formerly was in 
Hartford with the new England district 
engineering staff and has been on the 
staff since 1947, formerly as resident 


engineer at Peoria. He transferred to 
Harttord in 1954. Mr. Edgar wiil 
assume his new duties in Bridgeport 
on Dec. 1. The new district inciudes all 
ot Fairfield county, formerly under 
the jurisdiction of the New Engiand 
division. 

Mr. Edgar will be replaced in Hart- 
ford by Burton L. Brown, who is being 
transferred from the Syracuse, N. Y. 
office. 





New Ky. Insurer Makes 
Headlines: Called 
Politically Motivated 


Incorporation papers filed for State 
Ins. Co. of Kentucky made the political 
headlines when the Republican candi- 
date for governor, E. R. Denney, is- 
sued a statement charging the new in- 
surer was being formed to write cover- 
age on state properties. Mr. Denney 
said supporters of A. B. Chandler were 
out to get in on the ground floor. 

Among the incorporators are C. R. 
Barnes, former state finance commis- 
soner; H. Clyde Reeves, former com- 
missioner of revenue; P. Rogers II, for- 
mer state director of accounts and 
control, and Rebert B. Hensley, Louis- 
ville attorney and executive secretary 
to former Gov. Clements. 

. . . 

Another incorporator is Paul D. 
Doolen, executive vice-president of 
Bankers Life & Casualty of Chicago. 

State Ins. Co. of Kentucky actually 
is cne of three such insurers being or- 
ganized by persons affiliated with 
Bankers Life & Casualty interests. Mr. 
Reeves is a director of Bankers and 
a former vice-president of that com- 
pany. State Ins. Co. of Mississippi and 
State Ins. Co. of Michigan also are in 
the process of organization, although 
with different incorporators. These 
companies will be operated independ- 
ently of Bankers, although depending 
upon Bankers for certain services such 
as actuarial and accounting assistance. 





Mershon Goes to Cook 


County Adjustment Bureau 


Donald H. Mershon, formerly with 
Western Adjustment Bureau, Chicago, 
for 20 years, has been named assistant 
manager cf Cook County Loss Ad- 
justment Bureau, Chicago, replacing 
W. A. Olsen who has been advanced 
to manager. 

J. F. Boehner, manager of Cook 
County Adjustment for the past nine 
months, has rejoined Western Adjust- 
ment. 


Honor Dallas GAB Veterans 


DALLAS—Veteran employes of 
General Adjustment Bureau in the 
southwestern department office in 
Dallas, were honored at a luncheon 
attended by George W. Lilly, execu- 
tive vice-president, and Philip M. 
Winchester, general manager, from the 
head office in New York. Members of 
the Dallas staff receiving recognition 
were James F. Miazza, departmental 
manager with 36 years of service; 
George W. Jordan, assistant manager; 
Heywood W. Weldon, C. B. Webb and 
Miss Mattie Weaver. 








Missouri Agents Plan 


Youth Driver Program 
(CONTINUED FROM PAGE 1) 
nationally known for his campaigns 
against the mutuals, was one of the 
main speakers, combining his address 
on “Meeting Mutual Competition” with 
excerpts from another subject he has 
been pursuing, “The United States as 

a Satellite Nation.” 

Mr. Flett, after reviewing in de- 
tail how he happened to take up the 
war club against the mutuals and re- 
viewing his experiences since 1950 
when he took to the platform to de- 
nounce them, went into his already 
renowned arguments as to why mutual 
coverage is inferior. He mentioned the 
Lapeer County Mutual of Michigan and 
the lawsuits that followed its insolven- 
cy; the taxing of mutual insurers, and 
the assessment possibilities of mutual 
contracts. 

Registration totaled 352, and all the 
sessions were well attended. The theme 
of safer driving was discussed at near- 
ly every meeting. 

Another resolution pledged the asso- 
ciation to continue its efforts to obtain 
better insurance laws in the state. 

The new officers were installed by 
Lt. Gov. James T. Blair at the banquet. 

Lyman L. Winter, the new president, 
of Missouri agents, is with the Walter 
H. Steininger 
agency at Jeffer- 
son City. He start- 
ed with the firm 
in 1946 following 
the death of Mr. 
Steininger. Mr. 
Winter had no 
previous insurance 
experience, having 
been doing promo- 
tion for a_ local 
clothing manufac- 
turer. He is a 
graduate of jour- 


Lyman L. Winter 


nalism school of the University of 
Missouri. 
Other program speakers included 


Kenneth Ross, president of the Na- 
tional association; Frank T. Reilly, as- 
sistant secretary of AFCO, New York; 
Jack D. Bell, national sales promotion 
manager of Chevrolet; John S. Perry, 
inland marine manager in the west- 
ern department of Fireman’s Fund, 
and Fred Klemp of Carter advertising 
agency of Kansas City. 

There panel discussions on work- 
men’s compensation, business _ inter- 
ruption and rural agents’ problems. 





Stoughton (Wis.) Assn. of Insurance 
Agents had members of the police and 
fire departments as guests at its last 
meeting. Fred Rasmussen, Madison ad- 
juster, talked on the relationship of 
adjustments to the relations between 
adjusters and local agents. 





Mid-Continent of Amarillo has re- 
insured all the business of Insurors 
Corp. of Dallas. 








A talk on the 
dwelling policies 
by A. H. Jens, 
Cook County man- 
ager of Fireman’s 
Fund, attracted an 
overflow attend- 
ance at the first 
meeting in Chicago 
of Insurance Bro- 
kers Assn. of 
Illinois. Pictured 
with him are John 
B. Siewers, left, 
arrangements 
chairman, and 
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Frank E. Mueller Jr., association president. 








40 





HeNATIONAL UNDERWRITER 


November 10, 1955 





Sheehan Promises Study 
of Public School Rates 


A department study of public school 
insurance rates in Minnesota has been 
promised directors of Minnesota School 
Board Assn. by Commissioner Sheehan 
following a conference with the direc- 
tors. 

Also attending the conference were 
Charles Richter, head of the rates and 
rating division of the department, and 
V. G. Lowe Jr., general manager of 
Minnesota Compensation Rating Bu- 
reau. 

The school board presented results 
of a study showing that in 1954, 315 
Minnesota high school districts out of 
a total of 474 paid fire and EC pre- 
miums of $786,466 for $269,586,589 cov- 
erage with only $133,919 in claims paid. 

The school board directors said the 
district may be paying excessively high 
premiums in view of the comparatively 
low claims. Mr. Richter pointed out 
that for EC, schools are grouped in 
a “nonmanufacturing” classification. 

W. A. Wettergren of the school board 
said, “School insurance premiums are 
paid by the taxpayers and, since our 
loss ratio has been quite good, the tax- 
payers seem to be suffering from the 
losses of individual firms now owned 


by fhe public.” 
“These things should be reviewed 
from time to time,” Mr. Sheehan said, 


“and we have a proposed change of 
rates under consideration now with the 
Fire Underwriters Inspection Bureau.” 
He also agreed to check public school 
rates in other states. The school board 
directors said that Oregon, New Jersey 
and Washington lowered school rates 
after a study of premiums and claims. 





Alexander General Agents 
for Wm. Penn Underwriters, 


Not Pennsylvania Fire 

The item in the Oct. 27 issue stating 
that W. A. Alexander & Co. had been 
named Illinois general agents for 
Pennsylvania Fire was incorrect. The 
agency has been appointed supervisory 


agency in Chicago and Cook county 
for Pennsylvania Fire, and general 


agents in Illinois outside of Cook coun- 
ty and in several Indiana counties for 
William Penn Underwriters, a depart- 
ment of Pennsylvania Fire. This will 
in no way disturb the present agency 
plant of Pennsylvania Fire, or the 
present field supervisory setup. 

The appointment will put Alexander 
in the fire business in the so-called 
down state territory. 





Hunt Sets Hearing on 


Service Fire for Nov. 21 


Commissioner Hunt of Oklahoma has 
issued an order to Service Fire to ap- 
pear at a public hearing Nov. 21 to 
show cause why its license should not 
be revoked in Oklahoma. 

The commissioner says investigation 
by his department shows that in addi- 
tion to misclassification the company 
has violated the agency laws and is en- 
gaged in coercive practices in restraint 
of trade. 

The commissioner said he is also 
investigating the activities of Calvert, 
Cavalier and Marathon, other automo- 
bile finance ccmpanies which have 
been mentioned in connection with 
rate misclassification. 


Aetna Casualty in Cal. Bonds 
Peter Kiewitt & Sons of Los Angeles 
and Fredericksen & Kasler of Arcadia, 
Cal., have been awarded a contract by 
the U. S. Engineers for construction of 
propulsion engine test facilities at Ed- 
wards air force base, Edwards, Cal., 
at their bid price of $3,960,482. Aetna 
Casualty is on the risk for Kiewitt. 
Public utilities commission of San 


Francisco has awarded the contract for 
the construction of the water tunnel, 
Crystal Springs and Sunset Supply 
Lines, to Peter Kiewitt Sons Co., at a 
price of $1,366,830. Aetna Casualty is 
also on the bonds for this work. 


St. Louis Agents Prepare 


for Big PR Campaign 


ST. LOUIS—Plans for an advertis- 
ing public relations campaign to sell 
the personal services of stock agents 
and brokers were outlined in a com- 
bined meeting of Insurance Board of 
St. Lcuis, Associated Agents & Brokers 
of St. Louis and Insurance Brokers 
Assn. of St. Louis last week by M. L. 
Brink of Schram, Olson & Reiner, a 
public relations firm. Other members 
of the firm also spoke. 

W. Reiner of the public relations 
firm said a preliminary survey was 
made to determine the need for an in- 
surance public relations pregram in 
St. Louis, part of which was a ques- 
tionnaire sent to insurance people and 
personal interviews and a direct survey 
of the public by a marketing research 
specialist firm. The chief fact deter- 
mined by the study, Mr. Reiner said, 
was the public wants insurance at the 
lowest possible price. 

Mr. Brink stressed that the proposed 
program is not simply advertising, but 
will be informative and educational in 
character, advising the public about 
the private contract or relationship of 
the agent and broker. However, the 
largest portion of the campaign will be 
in daily newspapers. Radio and TV 
will be included. 

The campaign is to begin early in 
1956, Charles W. De Witt of the De Witt 


agency, chairman of the joint com- 
mitee, explained. He estimated the 
cost for the first year will be about 


$35,000. The program will tie in with 
national campaigns now being con- 
ducted by some of the stock companies 
which point out the advantages of us- 
ing local agents and brokers instead 
of direct writers. 





Houston DITC School 

A Disability Insurance’ Training 
Council school has been organized in 
Houston with an enrollment of 18 Class 
meetings, held once a week, started 
Oct. 26 and continue for 13 weeks. The 
instructor is W. H. Delaney, American 
General Life. 
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By H. W. Cornelius Bacon, Whipple & Co. 

135 S. LaSalle St., Chicago, Nov. 8, 1955 

id Asked 

Aetna Casualty 155 158 
Aetna Fire . 55 5615 
Aetna Life ‘ 202 206 
Agricultural ...... 33 3415 
American Equitz ible ; 362 3712 
American Auto : ee ‘ 27 28!'4 
American, (N.J.) 281, 2912 
American Motorists . 17 1812 
American Surety 91 93 
Boston ....... eer : 37 38 
Camden Fire saiteaek 26% 272 
Continental Casualty 114 117 
Crum & Forster com. 66 69 
Federal ._...... ; 37 38 
Fire Association : 53% 55 
Fireman’s Fund 62'2 64 
Firemen’s, (N.J.) ‘ 37'2 
General Reinsurance .. 47 
Glens Falls .... : » a 
Globe & Republic cious 214 
Great American Fire ms 4 37 
Hartford Fire 156 
Hanover Fire + , 4442 
Home N.Y.) ....... ARS 48 
Ins. Co. of No. America 108 
Maryland Casualty : 36! 
Mass. Bonding ....... . 42 
National Casualty " 52! 
National Fire 130 
National Union 43 
New Amsterdam Cas. 4912 
New Hampshire 4412 
North River ; ‘ 38 
Ohio Casualty ; 9212 
Phoenix Conn. . F 772 
Prov. Wash. ’ 26 
St. Paul F. & M. essaas : 55 
Security, Conn. P 46'2 
Springfield F. & M. 64 
Standard Accident - 55 
Travelers . ; : 85 
U.S.F. & G. om * 66! 
U. S. Fire ie 26 


Underwriters Told to 
Develop Salesmanship 


“The home office underwriter is the 
most important link in the chain be- 
tween the company and the agent,” 
according to Walter A. Rothermel, di- 
rector of education for American Cas- 
ualty. 

“He must have all the attributes of 
good salesmanship if he is to achieve 
the company’s goal of being the ‘fav- 
orite’ in each agency,” he said in a talk 
at the November meeting of Chicago 
Casualty Underwriters Assn. 

The field man gets the company into 
the agency, but the underwriter main- 
tains the daily contact with the agent, 
Mr. Rothermel added. He offered sev- 
eral suggestions to help the underwrit- 
er in his relations with agents. 

“Develop a ‘negative selling ap- 
proach’ so that you can convince the 
agent to turn down a poor risk,” he 
said. “Being able to meet objections is 
one aspect of good salesmanship. . .and 
the best way to do so is to let the agent 
talk out his objections and agree with 
him. But instead of arguing or getting 
mad, convince him his objection is not 
sound through the use of a third party 
example.” 

Mr. Rothermel urged underwriters to 
develop a pleasant personality and an 
ability for self-expression. Another 
help in dealing with agents, he said, is 
the development of friendly and per- 
sonal telephone and _ letter-writing 
techniques. 

“An underwriter must have the abil- 
ity to teach agents and subordinates 
while he is learning more about his 
own specialty and the other lines 
which his company writes,” he said. 
“You must be ‘in tune’ with your com- 
pany’s attitude and future plans and 
be able to pass along this attitude and 
enthusiasm for the company to agents 
and subordinates.” 


La. Studies Growth 


of Casualty Business 

The casualty and surety division of 
Louisiana Insurance Rating Commis- 
sion is sponsoring a research project in 
conjunction with Louisiana State uni- 
versity on the future of casualty busi- 
ness in the state. It jumped more than 
800% in the past 20 years. 

George Menefee, chairman of the 
division, said the commission will fur- 
nish records, research and other as- 
sistance. 





Roger Leidy, formerly vice-president 
and insurance manager for Paxton- 
Kent of Walla Walla, has joined M. D. 
Riner of Caldwell, Ida., to form the 
Riner-Leidy agency there. Mr. Riner 
has been a local agent in Caldwell since 
1920. Mr. Leidy was a field man for 
Hardware Mutuals in eastern Oregon, 
joined American as an examiner in 
San Francisco and was later named a 
special agent in Washington. He was in 
the local agency business at Yakima 


before joining Paxton-Kent. 





H. V. Gilman, vice-president and 
general manager of American Premier, 
visiting with Guy Fergason of Fergason 
Personnel, Chicago, at the NAII meet. 
ing in Chicago. 











GAB Promotes Crews 
at High Point, N. C. 


Roy E. Crews has been advanced 
from adjuster-in- -charge of General 
Adjustment Bureau’s High Point, N, c. 
branch to manager there. The facility 
formerly under the jurisdiction of the 
Greensboro office now will operate as 
an independent branch. 

Mr. Crews is assisted by S. B. Camp- 
bell Jr., and L. S. Lentz. 


R. I. Adjusters El Elect 


Alexander C. Tainish of Providence, 
was elected president of Rhode Island 
Assn. of Independent Adjusters at the 
annual meeting in Providence. Other 
officers are Georg E. Swan, vice-pres- | 
ident, Joseph A. Pelletier, secretary, 
and A. Edward LaChapelle, all of 
Providence, and William F. Cruise of 
Pawucket, directors. 


CPCU Rally at Memphis Nov. 22 

Memphis-Mid-South chapter of CP- 
CU will have its all-industry luncheon 
Nov. 22 at Memphis. Dr. H. J. Loman, 
dean of the American Institute, will 
present diplomas to four new CPCUs 
in the area. 





New Hampshire Moves at S.F. 
New Hampshire group has moved in- 
to its new offices at 120 Montgomery 
street, San Francisco. The company 
had a cocktail party at the Stock Ex- 
change Club last week at which the 
hosts were Miley Rogers, secretary of 
New Hampshire at San Francisco, and 
President Lester S. Harvey and Vice- 
President A. V. McKowen from the 
home office. 





Install Bellingham Assn. Officers 


Duff Sutherland was installed as 
president of Bellingham (Wash.) Assn 
of Insurance Agents at the recent an- 
nual banquet. He succeeds Hal Arna- 
son Jr. 

Miss Anne E. Byrne was re-elected 
secretary-treasurer and Robert P. Lay- 
zell was named vice-president. 

The association contributed $50 to 
the Veteran of Foreign Wars’ school 
boy patrol program. In the 17 years 
since the program began, there have 
been no traffic fatalities at the cross- 
ings patrolled by the school children 
of Bellingham. 














Gene F. Baxter 
of the Illinois de- 
partment, with 
Fenton A. S. Gen- 
try of Southern 
Fire & Casualty 
and Charles M. 
Fish of Freeport 
Ins. Co., at the 
NAIL meeting last 
week in Chicago. 
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New York Life 


Hard-working 
Advertisements 


spreads the word ee 
including this eye- 
stopping double-page 
2 3 1 67 32 5 spread are running 
tf 7 


regularly in Life, Look, 
Saturday Evening Post, 


Collier’s, Time, Newsweek, 
U. S. News & World 
Report and other leading 
publications—to tell 
everybody about New 
York Life’s outstanding 
products! 


to help you sell ? 









NEW YORK LIFE 
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Any man whose position 
in life calls for at least ot —e 


$10,000 2: 
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crearment MEW YORK LIFE 
INSURANCE COMPANY 


A MUTUAL COMPANY (Xf 4€@) FOUNDED IN 1845 


Modern policies for modern needs include Ordinary Life Insurance, Group Insurance, Accident and Sickness Insurance ana Pension Trusts 





Want to enjoy 
SMOOTHER 
sel ling ? 
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W@ Zurich-American’s new Merit Automobile Policy has built-in sales 
appeal to bring you increased volume and earnings—same time give 
your clients more value, greater protection for their automobile 
insurance dollar. Approved in most states ...it’s far broader than the 
Standard Automobile Combination Policy...and insureds may pay 1/2 
premium on effective date, balance in 6 months without carrying charge. 
Lower rates for safe drivers, too, under our Merit Classification Plan. 
Contact the nearest Zurich-American branch — 


— 1 1 ! 
or the head office —and start cashing in! ZURIC H- 7 


Sn: 


YOUR BEST SALES BET IS THE Merit £. olicy! gn" egea 


ZURICH INSURANCE COMPANY - AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY - Head Office: 135 S. LaSalle St., Chicago 3, Ill. 





